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The  Duluth  Board 
of  Trade 


The  undersigned  hereby  associate  themselves  and 
organize  as  a  corporation  by  the  adoption  of  the  fol- 
lowing articles  of  incorporation,  as  authorized  by  "An 
Act  to  authorize  the  organization  of  persons  as  a 
Chamber  of  Commerce  or  Board  of  Trade,  and  to  in- 
corporate such  organization  approved  March  6, 
1868.' 

ARTICLE  I 

Tlie  corporate  name  of  this  corporation  is  The 
Duluth  Board  of  Trade. 

The  general  nature  of  its  business  is  to  establish  and 
maintain  uniformity  in  commercial  usages;  to  inculcate 
just  and  equitable  principles  of  trade;  to  adjust  con- 
troversies and  business  disputes;  to  acquire  and  dis- 
seminate valuable  business  information,  and  particu- 
larly to  maintain  a  commerial  exchange,  and  secure  to 
its  members  the  benefits  of  co-operation  in  the  further- 
ance of  their  legitimate  pursuits.  The  principal  place 
of  the  transaction  of  said  business  is  in  Duluth,  St. 
Louis  County,  State  of  Minnesota. 

ARTICLE  II 

Tlie  time  of  commencement  of  this  corporation  is 
the  third  day  of  January,  A.  D.  1881,  and  the  period 
of  its  continuance  is  thirty  (30)  years  from  and  after 
said  date. 
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ARTICLE  III 

TTie  qualifications  and  terms  of  membership  in  this 
corporation  shall  be  as  fixed  by  the  by-laws  of  the 
same,  and  the  membership  shall  be  subject  to  such  by- 
laws and  to  such  fees  and  assessments  as  may  be  fixed 
by  the  Board  of  Directors  from  time  to  time. 

ARTICLE  IV 

The  names  and  places  of  residence  of  the  persons 
forming  this  corporation  are: 

GEORGE  SPENCER,  Duluth.  Minnesota. 
C  MARKEUU  Duluth.  Minnesota. 
A.  J.  SAWYER,  Duluth,  Minnesota. 
OWEN  FARGUSSON.  Doluth.  Minnesota. 
W.  T.  HOOKER,  Duluth,  Minnesota. 
W.  W.  DAVIS,  Duluth,  Minnesota. 
R  S.  MUNGER,  Duluth.  Minnesota. 
C.  H.  GRAVES,  Duluth,  Minnesota. 
W.  VAN  BRUNT.  Duluth.  Minnesota. 

ARTICLE  V 

The  names  of  the  first  Board  of  Directors  of  this 
corporation  are: 


GEORGE  SPENCER 
OWEN  FARGUSSON 
CMARKELL 
R.  S.  MUNGER 


W.  T  HOOKER 
C.  H.  GRAVES 
A.  J.  SAWYER 
W.  W.  DAVIS 


W.  VAN  BRUNT 

who  are  to  hold  their  offices  as  such  until  the  third 
Tuesday  of  January,  A.  D.  1 88 1 ,  at  which  time  a  new 
Board  of  Directors  is  to  be  elected  by  the  members  of 
the  corporation,  who  shall  hold  their  offices  as  such  for 
one  year,  or  until  their  successors  are  duly  elected. 
The  government  of  this  corporation  is  hereby  vested 
in  a  president,  one  vice-president  and  five  directors 
who,  collectively,  including  the  president  and  vice- 
president,  shall  be  known  as  the  Board  of  Directors, 
who,  together  with  a  secretary  and  a  treasurer,  shall 
be  elected  annually. 


In  testimony  of  all  of  which  we  hereunto  set  our 
hands  and  seals  this  third  day  of  January,  A.  D.,  1 88 1 . 

GEORGE  SPENCER.  (Seal. 

C.  MARKELL,  (Seal. 

A.  J.  SAWYER,  (Seal. 

OWEN  FARGUSSON.  (Seal. 

W.  T.  HOOKER.  (Seal. 

W.  W.  DAVIS,  (Seal. 

R.  S.  MUNGER,  (Seal. 

C.  H.  GRAVES.  (Seal. 

W.  VAN  BRUNT.  (Seal. 

STATE  OF  MINNESOTA, 

County  of  St.  Louis — ss. 
Before  me,  the  undersigned,  a  notary  public  in  and 
for  the  said  county,  this  day  came  personally  George 
Spencer,  C.  Markell,  A.  J.  Sawyer,  Owen  Fargussen, 
W.  T.  Hooker,  W.  W.  Davis,  R.  S.  Munger,  C.  H. 
Graves,  W.  Van  Brunt,  the  signers  of  the  foregoing 
articles  of  incorporation,  and  severally  acknowledged 
the  same  to  be  their  voluntary  act  for  the  purposes 
herein  set  forth. 

Witness  my  hand  and  notarial  seal  at  Duluth,  in  said 
county,  this  third  day  of  January,  A.  D.,  1881. 

C.  E.  BOSTWICK, 

Notary  Public 
(Notarial  Seal.) 


AMENDMENT 

ARTICLE  V 

(As  amended  by  resolution  and  adopted  March 
26th.  1902.) 

The  names  of  the  Board  of  Directors  of  this  cor- 
poration are: 

George  Spencer.  A.  W.  Frick,  A.  B.  Wolvin,  S.  H. 
Jones.  J.  N.  McKindley,  J.  F.  McCarthy,  G.  S.  Barnes, 
B.    E.    Baker,   Tlios.    Gibson,    who   are   to   hold   their 
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oCFices  as  such  as  follows,  namely:  The  said  A.  W. 
Frick.  George  Spencer  and  A.  B.  Wolvin.  until  the  first 
Monday  after  the  annual  meeting  of  1903;  the  said 
S.  H.  Jones,  J.  N.  McKindley  and  J.  F.  McCarthy,  until 
the  first  Monday  after  the  annual  meeting  of  1904; 
and  the  said  Geo.  S.  Barnes,  B.  E.  Baker  and  Thos. 
Gibson  until  the  first  Monday  after  the  annual  meeting 
of  1905;  and  until  their  successors  are  duly  elected. 
The  government  of  this  corporation  is  hereby  vested 
in  a  President,  one  Vice  President  and  nine  (9)  direct- 
ors, who  collectively,  including  the  President  and  Vice- 
President,  shall  be  known  as  the  Board  of  Directors. 
The  President  and  Vice-President  shall  be  elected  at 
each  annual  meeting  and  shall  hold  office  for  one 
year,  and  until  their  successors  are  duly  elected. 

The  members  of  the  Board  of  Directors,  other  than 
the  President  and  Vice-President,  shajl  hold  their 
offices  for  three  (3)  years,  and  until  their  successors 
are  duly  elected,  and  three  (3)  of  their  number  shall 
be  elected  at  each  annual  meeting. 

The  annual  meeting  of  this  corporation  shall  be  held 
on  the  Third  Tuesday  of  January  in  each  year,  and  the 
official  terms  of  all  officers  elected  thereat  shall  com- 
mence the  first  Monday  thereafter. 


EXTENSION  OF  CHARTER 

The  corporate  life  of  the  Duluth  Board  of  Trade 
was  extended  for  a  period  of  thirty  years  from  Jan- 
uary 3.  1 9 1  1 ,  by  resolution  adopted  by  its  members 
on  July  29.  1910,  which  resolution  was  filed  with  the 
Secretary  of  State  of  the  State  of  Minnesota,  on 
December  22,  1910,  duly  published  as  required  by 
law,  and  acknowledgment  of  proof  of  publication 
given  on  December  2  7.  1910.  by  the  Secretary  of  State 
of  the  State  of  Minnesota. 


General  Rules  and  By-La^^s 

of 

The  Dnlnth  Board  of  Trade 


RULE  I 


Government  and  Elections. 

Section  1 .      The  government  of  the  Board  of  Trade   orthr™*""' 
of  Duluth  is  hereby  vested  in  a  president,  a  vice-presi-    Association 

I  111-1  •!  How    vested. 

dent  and  nine  directors,  who,  including  the  president 
and  vice-president,  shall  be  known  as  the  board  of 
directors;  all  of  whom  shall  have  been  members  of 
the  association  for  at  least  one  year  next  preceding 
their  election.  The  president,  vice-president  and  three 
directors  shall  be  elected  annually.  The  president  and 
vice-president  shall  hold  their  offices  for  the  term  of 
one  year,  or  until  their  successors  shall  have  been 
elected  and  qualified.  The  directors  shall  hold  their 
office  for  the  term  of  three  years  or  until  their  success- 
ors have  been  elected  and  qualified.  Six  members  of  Quorum. 
the  board  of  directors  shall  constitute  a  quorum  for  the 
transaction  of  business,  but  less  number  may  adjourn 
from  time  to  time  to  any  fixed  date  preceding  the  next 
regular  meeting  of  said  board. 

The  word  "Association",  whenever  used  in  these 
rules  shall  be  understood  to  mean  The  Duluth  Board 
of  Trade 

Whenever  in  these  rules  the  word  "member**  is 
used,  it  shall  be  construed  to  include  all  firms  or  cor- 
porations recognized  as  members  of  the  Association 
pursuant  to  Section  9  of  Rule  IX.  but  no  such  firm  or 
corporation  shall  have  power  to  vote  upon  any  quest- 
ion that  may  come  before  the  Association  at  any 
regular  or  special  meeting. 
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RULES  AND  REGULATIONS 


Boards  of 
arbitration 
and  appeals. 


Time   for 
holding  an- 
nual elections. 


Nominations 
of   Candidates 


Sec.  2.  There  shall  also  be  elected  by  the  members 
of  the  Association,  at  the  same  time  and  in  the  same 
manner  fixed  for  the  other  officers  of  the  Association, 
a  Board  of  Arbitration  consisting  of  three  members, 
and  a  Board  of  Appeals  consisting  of  five  members, 
who  shall  hold  their  respective  offices  for  the  term  of 
one  year,  or  until  their  successors  shall  have  been  elect- 
ed and  qualified.  The  qualification  for  election  to  either 
of  these  boards  shall  be  the  same  as  for  the  office  of 
director.  No  person  shall  at  the  same  time  be  a  mem- 
ber of  both  boards,  and  no  member  of  the  Board  of 
Directors  shall  be  a  member  of  either  board. 

Sec.  3.  The  annual  election  for  all  elective  officers, 
not  otherwise  provided  for,  shall  be  held  in  the  ex- 
change rooms,  on  the  third  Tuesday  in  January  in  each 
year,  between  the  hours  of  10  o'clock  a.  m.  and  1 
o'clock  p.  m. ;  and  all  voting  shall  be  by  ballot.  Notice 
of  such  election  shall  be  given  by  posting  on  the  bul- 
letin of  the  exchange  room  for  one  week  previous  to 
said  election.  The  official  term  of  all  officers  shall 
commence  on  the  Monday  succeeding  their  election. 

Sec.    4.      At    least    thirty   days   before   the   annual 
election  it  shall  be  the  duty  of  the  president  to  present 
to  the  Board  of  Directors  for  ratification  the  names  of 
five  members  of  the  Association,  who  shall  constitute 
a  nominating  committee.  The  various  branches  of  busi- 
ness transacted  on  the  Exchange  shall,  so  far  as  prac- 
ticable, be  represented  on  the  committee,  and  officers 
and  directors  shall  not  be  eligible  for  appointment  on 
the  committee.  It  shall  be  the  duty  of  the  nominating 
committe  to  post  in  the  Exchange  room,  at  least  ten 
days  prior  to  the  annual  election,  a  list  of  candidates 
for  the  elective  offices,  which  said  list  shall  consist  of 
two  candidates  for  President,  two   candidates  for  Vice 
President,  and  two  candidates  for  each  of  the  vacan- 
cies occurring  on  the  Board  of  Directors,  the  Board  of 
Arbitration  and  the  Board  of  Appeals.  Any  vacancy 
occurring  in  the  list  of  nominations  may  be  filled  by 
the  nominating  committee.     Nominations  may  be  made 
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for  any  office  by  petition  signed  by  twenty-five  mem- 
bers of  the  Association  and  filed  with  the  Secretary  at 
least  five  days  before  the  annual  election  and  the  name 
of  any  candidate  nominated  by  petition  shall  be  placed 
upon  the  same  ballot  as  those  nominated  by  the  nom- 
inating committee.  No  member  shall  sign  a  nominating 
petition  for  more  than  one  candidate  for  each  of  the 
elective  offices  to  be  filled. 

If  a  vacancy  shall  occur  in  any  office  which  under  the  fo°""sIicikT 
rules  is  to  be  filled  at  a  special  election,  the  nominating  Elections 
committee  which  nsuned  candidates  for  the  preceding 
annual  election  shall,  at  least  five  days  before  the  said 
special  election,  post  the  names  of  two  candidates  for 
each  office  to  be  filled,  and  nominations  may  be  made 
by  petition  in  the  same  manner  as  at  the  annual  elec- 
tion, except  that  it  shall  be  sufficient  to  file  said  peti- 
tion with  the  Secretary  three  days  before  the  date  of 
said  special  election.  The  candidates  chosen  by  the 
nominating  committee  and  those  presented  by  petition 
shall  be  printed  on  the  same  ballot. 

Sec.  5.  For  president  and  vice-president  a  majority 
of  all  the  votes  cast  shall  be  necessary  to  a  choice;  but 
for  all  other  elective  officers  a  plurality  shall  elect. 


Requirements 
of  an  election. 


Failure   to 
elect. 


Sec.  6.  In  case  of  failure  to  elect  any  officer  voted 
for  at  the  annual  election  another  election  shall  take 
place  on  the  following  day,  and  if  there  should  again 
be  a  failure  to  elect  any  or  each  of  the  officers,  another 
election  shall  take  place  on  the  day  next  following.  If 
at  such  adjourned  election  there  shall  again  be  a  failure 
to  elect  such  officer,  then  the  person  holding  such  office 
shall  be  continued  in  office  until  the  next  annual  elec- 
tion. 

Sec.  7.  In  case  of  the  death  or  resignation  or  re-  f£^*;**'  *'**^' 
moval  of  the  president,  vice-president,  directors  or 
members  of  either  of  the  boards  or  arbitration  or  ap- 
peals, it  shall  be  in  the  power  of  the  Association  to 
fill  such  vacancies,  for  the  remainder  of  the  official 
term,  at  any  regular  or  special  election  there- 
after.     Notice  of  said  special  election  shall  be  given 
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at  least  three  days  immediately  preceding  such  elec- 
tion, by  posting  on  the  bulletin  of  the  Exchange. 

Sec.  8.  It  shall  be  the  duty  of  the  president,  prior 
to  any  election  to  be  held  by  the  Association,  to  ap- 
point, or  cause  to  be  appointed,  a  sufficient  number  of 
tellers,  wo  shall  have  charge  of  ballot  boxes  and  poll 
lists  of  the  Association;  and  who  shall,  receive  con- 
secutively, and  place  the  same  in  the  ballot  box.  all 
ballots  of  members  who  shall  be  in  good  and  regular 
standing,  who  shall  have  paid  all  dues  and  assessments. 
They  shall  keep  a  record  of  all  members  voting,  and 
opposite  each  name  shall  place  the  number  of  the 
ballot  deposited  by  said  member.  Two  of  the  tellers 
shall  constitute  a  quorum  for  r*5ceiving  and  recording 
the  votes.  No  ballot  box  shall  be  opened  nor  shall  any 
votes  be  counted,  except  in  the  presence  of  at  least 
three  of  their  number.  They  shall  make  all  returns  in 
writing  to  the  President  of  the  Association,  duly  signed 
by  at  least  three  of  their  number;  and  the  Secretary 
shall  preserve  all  the  ballots  for  the  period  of  at  least 
one  month,  for  furth*er  examination,  if  the  same  shall 
be  ordered  by  the  Board  of  Directors,  to  verify  the 
correctness  of  the  return  of  said  tellers. 

RULE  II 
Duties  of  President. 

Section  1 .  It  shall  be  the  duty  of  the  president  to 
act  as  the  general  executive  officer  of  the  Association 
and  of  the  Board  of  Directors,  to  preside  at  all  meet- 
ings of  either  of  these  bodies  and  to  direct  the  proceed- 
ings of  each  in  accordance  with  the  rules,  by-laws  and 
the  rules  of  order  govrening  the  same. 

He  shall  have  power  to  call  special  meetings  of  the 
Board  of  Directors  and  of  the  Association.  Upon  the 
written  request  of  five  members  he  shall  call  special 
meetings  of  the  Association,  which  shall  be  done  by 
causing  notice  of  the  same  to  be  publicly  announced  on 
exchange;  provided,  such  request  shall  state  the  object 
for  which  said  meeting  is  to  be  called,  and  is  made  at 
least  three  business  days  preceding  the  said  meeting. 
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He  shall  countersign  all  orders  in  payment  of  ac- 
counts against  the  Association  ordered  to  be  paid  by 
the  Board  of  Directors,  and  in  the  absence  of  the 
secretary  shall  appoint  one  of  the  members  to  officiate 
in  his  place  for  the  time  being. 

Sec.  2.  It  shall  be  the  duty  of  the  president  to 
preserve  order  and  proper  business  decorum  in  the 
exchange  rooms  of  the  Association  during  all  business 
hours,  and  in  case  any  member  or  other  person  shall  be 
guilty  of  any  disorderly,  boisterous  or  offensive  con- 
duct while  in  the  exchange  rooms,  he  shall  be  suspend- 
ed from  the  privilege  of  admission  to  said  rooms  for 
such  time  as  may  be  determined  by  the  president; 
subject,  however,  to  appeal  to  the  Board  of  Directors; 
but  pending  such  appeal  he  shall  not  be  suspended  un- 
til the  order  of  the  president  suspending  the  member 
shall  have  been  approved  and  sustained  by  the  Board 
of  Directors. 

Sec.  3.  It  shall  be  the  duty  of  the  president  to  tem- 
porarily fill  any  vacancy  which  may  occur  in  any  ap- 
pointive office  of  the  Association  and  to  appoint  all 
committees  whose  appointment  is  not  otherwise  pro- 
vided for. 

RULE  III 

Duties  of  Vice  President 

Section  I .  It  shall  be  the  duty  of  the  vice-president 
to  perform  the  duties  of  president  in  case  of  his  ab- 
sence or  disability. 

RULE  IV 

Duties  of  Directors 

Section  1 .  All  the  financial  and  business  concerns 
of  the  Association  shall  be  managed  and  conducted 
in  accordance  with  the  charter  and  rules  of  the  Asso- 
ciation, by  and  under  the  direction  of  the  Board  of 
Directors;  and  no  monev  shall  be  paid  except  on  its 
vote  on  each  sum  proposed  to  be  paid.  No  appropri- 
ation of  money  or  other  property  of  the  Association 
shall  be  made,  except  to  defray  its  legitimate  business 
expenditures,  or  to  promote  the  purpose  of  the  organ- 
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ization.  It  shall  be  the  duty  of  the  Board  of  Directors 
to  inquire  into  matters  affecting  the  welfare  of  the 
Association  or  the  business  interests  of  the  city  of 
Duluth,  and  to  report  upon  the  same  to  the  Associa- 
tion, together  with  such  recommendations  as  to  rules 
and  regulations,  rates  of  commission  and  charges,  as 
may  be  deemed  advisable. 

officials  and  Sec.  2.      The  Board  of  Directors  shall,  on  the  Tues- 

and 'fii"'         ^^y  succeeding  each  annual  election,  or  as  soon  there- 
salaries,  after  as  may  be  practicable,  appoint  a  secretary  and 
treasurer  and  other  officers,  clerks,  assistants  and  em- 
ployes, as  they  may  consider  necessary  for  the  purpose 
of  the  Association.     They  shall  also,  at  the  same  time 
fix  the  compensation  for  the  services  of  the  secretary 
and  treasurer  for  the  ensuing  year,   and  of  all   other 
officers,  clerks,  assistants,  and  employes  of  the  Asso- 
ciation.     The  Board  of  Directors  may  establish  such 
regulations  for  the  direction  and  government  and  pay- 
ment of  such  appointees  as  it  may  think  proper.     The 
term   of  all   such  appointees  shall   commence   on   the 
Tuesday  succeeding  their  appointment  or  at  such  other 
time  as  the  Board   of   Directors  may   designate,   and 
shall  continue  for  one  year  or  until  their  successors  are 
appointed  and  assume  their  duties;   but  all  such  ap- 
pointments shall  be  revocable  at  the  will  and  pleasure 
of  the  Board.      TTie  Board  of  Directors  may  require 
of  all  appointees  an  oath  to  well  and  faithfully  perform 
all  and  singular  the  duties  of  their  office,  and  a  good 
and  sufficient  bond  to  secure  such  performance. 
officer"   **  Sec.  3.     Any  officer  or  appointee  of  the  Association 
who  receives  a  salary  or  fees  as  compensation  for  ser- 
vices,   may   be    removed    from    office    for   any   cause 
deemed  sufficient,  under  the  same  rules  provided  for 
the  suspension  or  expulsion  of  members,  who  may  be 
found  guilty  of  a  breach  of  the  rules,  or  misconduct 
in  business  affairs  and   in  case  of  the  removal   from 
office  of  any  such  officer  or  appointee,  his  salary  or 
fees  shall  cease  from  the  date  of  such  removal. 

Meeting    of  O  y|  Tt  i 

Directors.  oec.    4.       1  he    regular   meetmgs    of    the    Board    of 

Directors  shall  be  held  on  the  second  Tuesday  of  each 
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month,  and  special  meetings  may  be  held  as  often  as 
may  be  necessary,  for  the  purpose  of  transacting  such 
business  as  may  be  brought  before  it. 

Sec.  5.      The  Board  of  Directors  shall  report  to  the  Reports  to 

11  •  i-i'Liii  J    Association. 

Association  all  appointments  which  it  shall  make  and 
all  revocations  of  the  same;  and  at  each  annual  meet- 
ing it  shall  make  a  full  report  of  receipts  and  expend- 
itures, properly  classified,  and  an  exhibit  of  the  finan- 
cial affairs,  property  and  general  condition  of  the  As- 
sociation. Previous  to  the  annual  meeting  of  the  Asso- 
ciation it  shall  assess  on  each  of  the  outstanding  mem- 
berships issued  by  the  Association,  an  amount  which, 
in  its  judgment,  will  be  sufficient  in  the  aggregate  to 
meet  all  estimated  expenditures  of  the  Association  for 
the  ensuing  fiscal  year,  but  not  to  exceed  the  sum  of 
$1  50  on  each  membership,  and  shall  report  the  amount 
assessed  upon  each  member  at  least  one  w^eek  previous 
to  the  annual  election;  and  no  member  shall  be  en- 
titled to  vote  at  the  annual  election  unless  he  shall  have 
paid  such  assessment.  The  Board  of  Directors  may 
likewise,  with  the  assent  of  two-thirds  of  the  members  Special  as- 

.        ^  ../.i  l_v*  M.    \  sessments. 

present  at  any  meeting  (the  number  being  not  less 
than  ten),  from  time  to  time,  should  exigencies  so 
demand,  make  a  special  assessment  upon  members  to 
meet  current  expenses,  or  accumulated  debt  which  the 
annual  assessment  has  proved  insufficient  to  discharge. 
Such  special  assessment  shall  be  payable  by  members 
at  such  time  and  in  such  manner  as  the  Board  of  Direct- 
ors shall  by  resolution  direct. 

Sec.  6.  The  Board  of  Directors  shall  cause  to  be  Government 
provided  suitable  rooms  for  the  purposes  of  the  Asso-  buildings. 
ciation  and  they  shall  be  kept  open  for  the  transaction 
of  business  during  such  hours  as  the  Board  may  direct. 
The  Board  of  Directors  shall  have  power  to  prescribe 
the  purposes  for  which  all  offices,  rooms,  halls,  cor- 
ridors, entrances  and  other  parts  of  the  building  of 
the  Association  shall  be  used,  and  to  make  all  neces- 
sary rules  and  regulations  in  regard  to  the  use  of  the 
same,  and  shall  have  power  to  enforce  such  rules  and 
regulations  by  such  penalties  as  it  may  prescribe.     The 
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Board  of  Directors  shall  be  authorized  to  grant  ad- 
mission to  the  Exchange  room  to  messengers  for  mem- 
bers, solicitors,  visitors  and  other  persons,  under  such 
restrictions,  regulations  and  limitations  as  it  may  deem 
proper. 

Sec.  7      It  shall  be  the  duty  of  the  Board  of  Direct- 
ors  to  examine  charges  against  any  member  of   the 
Association,   when  made  in  writing  to   the  President 
and  Secretary,  by  any  other  member,  and  if  the  party 
accused  shall  be  found  guilty  of  improper  conduct  of  a 
personal  character  in  the  rooms  of  the  Association;  of 
a  violation  of  any  of  the  rules,  by-laws  or  regulations 
of  the  Association:  of  making  or  reporting  any  false 
or  fictitious  purchases  or  sales:  of  any  act  of  bad  faith; 
of  any  attempt  at  extortion;  of  any  act  contrary  to  the 
spirit  which  should  govern  all  commercial  transactions; 
or  of  any  other  dishonorable  or  dishonest  conduct,  he 
may  be  censured,  fined,  suspended  or  expelled  by  the 
Board  of  Directors,  after  a  hearing  had  in  the  manner 
provided  by  Section   1 2  of  this  rule,  as  it  may  deter- 
mine from  the  nature  and  gravity  of  the  offense  com- 
mitted.    It  shall  be  deemed  an  offense  against  the  rules 
of  the  Board  of  Trade  for  any  member  to  act  as  a 
broker  or  commission  merchant,  or  to  buy  or  sell  any 
grain  or  other  property  dealt  in  on  the  Board  for  an 
agent  or  employe  of  any  telegraph  company,  or  any 
employe  of  any  grain  firm,  or  an  employe  of  any  mem- 
bers of  the  Board  doing  business  in  the  city  of  Duluth 
and  upon  the  complaint  in  writing  of  a  member  of 
this   Association,    or   of   an    officer   or   agent   of   any 
telegraph  company,  or  of  any  firm  doing  business  on 
this  exchange,  charging  such  offense  against  any  mem- 
ber of  this  Association,   the  Board  of  Directors  shall 
investigate  such  complaint,  and  if  the  member  accused 
shall  be  found  guilty,  he  may  be  censured  or  fined, 
and  in  case  of  non-payment  of  the  fine  imposed,  sus- 
pended or  expelled,  as  the  directors  may  determine, 
after  a  hearing  had  in  the  manner  prescribed  in  SecHoii 
1 2  of  this  rule. 

It  shall  be  deemed  an  offense  against  the  rules  of 


the  Duluth  Board  of  Trade  for  amy  member  of  the 
Association  or  any  person,  firm  or  corporation  ad- 
mitted to  the  business  on  the  Exchange  of  this  Asso- 
ciaion  to  carry  on  or  be  in  any  way  interested  in  the 
business  of  a  * 'bucket  shop"  or  to  make,  negotiate  in 
any  form,  have,  or  be  in  any  way  interested  in  any 
"bucket  shop"  contract,  trade  or  tramsaction  whatever 
or  any  contract  of  sale  of  any  personal  property  what- 
ever, for  future  delivery,  with  no  intent  to  make  an 
actual  sale,  or  to  deliver  or  receive  such  property,  but 
with  intent  to  settle  or  cancel  such  contract  by  payment 
of  the  difference  between  the  contract  and  the  market 
price,  or  to  engage  in  the  business  of  "bucket  shop- 
ping" or  dealing  in  differences  on  the  fluctuations  in 
the  market  price  without  actual  purchase  and  sale 
for  delivery  of  commodity;  or  to  be  knowingly  inter- 
ested in  the  business  of,  or  associated  in  business,  with, 
or  in  any  transaction  to  act  as  the  broker  or  representa- 
tive of,  or  to  execute  any  order  for,  or  in  behalf  of 
any  person,  firm,  corporation,  or  association,  now  or 
hereafter  engaged  exclusively  or  otherwise,  in  the 
business  of  bucket  shopping,  or  in  dealing  in  differ- 
ences in  the  market  price  of  amy  commodity  without 
a  bona  fide  purchase  or  sale  of  such  commodity  for 
actual  delivery,  on  the  Exchange  where  such  com- 
modity is  dealth  in,  or  in  making  or  entering  into  amy 
trade,  contract  or  transaction  in  any  such  commodity, 
with  such  person,  firm,  corporation  or  association  shall 
contemplate  or  intend  shall  be,  or  may  be,  closed  or 
terminated  when  the  market  price  of  such  commodity 
shall  reach  a  certaiin  figure;  or  to  use  the  market  quota- 
tions furnished  by  the  Duluth  Board  of  Trade  except 
for  the  purpose  of  executing  orders  on  the  floor  of  the 
Exchange  or  of  the  Boards  of  Trade  in  other  cities; 
or  to  furnish  such  market  quotations  in  any  manner, 
either  directly  or  indirectly,  to  parties  doing  a  com- 
mission or  brokersLge  business  outside  of  the  Duluth 
Board  of  Trade.  Upon  complaint  in  writing  of  a 
member  of  this  Association  or  of  amy  person,  firm  or 
corporation  admitted  to  do  business  on  its  Elxchamge, 
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it  shall  be  the  duty  of  the  Board  of  Directors  to  in- 
vestigate such  complaint,  or  the  Board  of  Directors 
may  investigate  in  any  case  on  its  own  motion,  and  if 
the  member  accused  shall  be  found  guilty,  he  may  be 
censured,  fined,  suspended  or  expelled.  The  proced- 
ure to  be  followed  shall  be  that  prescribed  in  Section 
12  of  this  rule. 

Sec.  8.  It  shall  be  the  duty  of  the  Board  of  Direct- 
ors, in  case  any  grave  offense,  committed  by  any 
member  of  the  Association  against  the  good  name  or 
dignity  thereof,  shall  come  to  its  knowledge,  either  by 
public  rumor  or  report,  to  cause  a  preliminary  or  in- 
formal investigation  to  be  made  by  a  committee  of  its 
members,  into  the  truth  or  falsity  of  such  rumor  or 
report.  If  such  committee,  after  investigation,  shall 
deem  such  rumor  or  report  sufficiently  well  founded, 
it  shall  so  report  to  the  Board  of  Directors,  with 
charges;  whereupon  the  person  thus  implicated  shall 
be  notified,  in  the  manner  provided  in  Section  twelve 
(12)  of  this  rule,  to  appear  before  the  Board  of 
Directors,  and,  if  found  guilty,  he  may  be  censured, 
fined,  suspended  or  expelled. 

Sec.  9.  Whenever  a  written  complaint  shall  be 
filed  with  the  Secretary  of  this  Association  by  any 
member  deeming  himself  aggrieved,  charging  that  any 
other  member  of  the  Association  has  failed  to  comply 
promptly  with  any  contract,  either  oral  or  written, 
which  he  has  entered  into  in  connection  with,  or  by 
virtue  of,  his  membership  in  this  Association;  or  that 
he  has  neglected  or  refused  to  comply  promptly  with 
any  award  of  the  Board  of  Arbitration  or  Board  of 
Appeals  of  this  Association,  rendered  in  substantial 
conformity  to  the  rules,  customs,  usages  and  regula- 
tions governing  the  same;  or  that  he  has  refused  or 
neglected  to  submit  to  arbitration  any  matter  of  differ- 
ence arising  in  any  transaction  into  which  he  has 
entered  in  connection  with,  or  by  virtue  of,  his  mem- 
bership in  this  Association,  it  shall  be  the  duty  of  the 
Board  of  Directors  to  consider  said  complaint  at  any 
regular,  adjourned  or  special  meeting  of  said  board. 


to  attend  which  the  person  making  the  complaint  and 
the  accused  shall  have  been  given  at  least  six  days' 
notice  in  writing  from  the  Secretary  of  the  Association 
in  the  manner  provided  by  Section  1 2  of  this  rule. 
If  the  charges  contained  in  the  complaint  shall  be  sus- 
tained, the  member  found  to  be  in  fault,  may  be 
suspended  from  all  privileges  of  membership  until  the 
matter  shall  have  been  satisfactorily  adjusted,  in  the 
judgment  of  the  Board  of  Directors,  or  if  the  gravity 
of  the  offense  be  deemed  such  as  to  merit  expulsion, 
the  member  at  fault  may  be  expelled.  The  procedure 
to  be  followed  shall  be  that  prescribed  in  Section  1  2 
of  this  rule. 

Sec.  1  0.  Any  corporation,  firm  or  individual  not  a 
member  of  the  Duluth  Board  of  Trade,  who  shall  be 
accused  of  any  proceedings  inconsistent  w^ith  just  and 
equitable  principles  of  trade,  or  who  has  failed  to 
comply  promptly  with  any  contract  either  verbal  or 
written,  in  relation  to  a  transaction  had  through  or 
with  any  member  of  this  Association,  or  who  has 
neglected  or  refused  to  comply  promptly  with  the 
award  of  any  board  of  arbitration  or  board  of  appeals 
rendered  in  conformity  with  the  rules  or  regulations 
of  the  Association  shall,  on  complaint,  be  summoned 
before  the  Board  of  Directors  and  given  an  oppor- 
tunity to  be  heard.  Should  the  Board  of  Directors  be 
unable  to  induce  a  settlement  in  proper  cases,  and  if, 
in  the  opinion  of  the  directors,  the  charge  or  charges 
against  the  accused  shall  be  substantiated,  the  directors 
may,  by  a  vote  of  not  less  than  two-thirds  of  all  the 
members  present,  prohibit  the  accused  representation 
on  the  floor  of  the  exchange;  and  any  member  of  the 
Association  who  shall,  with  knowledge  of  such  prohibi- 
tion, or  after  notice  of  such  prohibition  shall  have  been 
posted  on  the  bulletin  five  days,  represent,  or  transact 
business  for  or  on  behalf  of  such  accused  upon  the 
exchange,  may  upon  complaint  of  any  member,  be 
fined,  suspended  or  expelled  by  the  Board  of  Directors 
upon  conviction  thereof,  after  a  hearing  had,  in  the 
manner  prescribed  by  Section  1  2  of  this  Rule,  and  may 
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be  reinstated  after  suspension  upon  the  grounds  and  in 
the  manner  prescribed  in  Sec.   I  6  of  this  Rule. 

Sec.    1  1 .      Any   member   of   the    Duluth    Board   of 
Trade  who   shall  be  accused   of  having  violated,    or 
of  having   failed   to   keep,   any  agreement   contained 
in   his   application    for   membership,    which   is   herein 
stated  to  have  been  one  of  the  agreements  required  by 
the  Board  of  Directors  from  him  as  one  of  the  terms 
and  conditions  upon  which  he  should  be  allowed  to 
become,   and  remain,   a  member  of  the  Association, 
shall   be  summoned   before   the   Board   of   Directors, 
upon  complaint  of  any  member  and  after  notice,  in  the 
manner  provided  by  Section  1 2  of  this  Rule,  and  given 
an  opportunity  to  be  heard.     If,  in  the  opinion  of  the 
Board  of  Directors  after  such  hearing,  such  member 
has  violated,  or  has  failed  to  observe,  any  of  the  agree- 
ments contained  in  his   application   for   membership, 
such  member  may,   by  a  vote  of  a  majority   of  the 
Directors  present,  there  being  not  less  than  six  votes 
in  the  affirmative,  be  expelled  from  the  Association. 

Sec.  12.  No  member  shall  be  censured,  suspended, 
expelled  or  otherwise  punished,  except  upon  charges 
made  as  in  this  rule  provided,  except  as  provided  in 
Section  2  of  Rule  II,  and  after  a  hearing  before  the 
Board  of  Directors,  of  which  the  accused  members 
shall  have  had  notice  and  an  opportunity  to  be  heard, 
as  in  these  rules  provided. 

All  charges  made  to  the  Board  of  Directors  against 
any  member  of  the  Association  for  any  default,  mis- 
conduct or  offense,  shall  be  in  writing  and  in  duplicate, 
and  shall  state  the  default,  misconduct  or  offense. 

There  shall  be  a  hearing  and  determination  of  such 
charge  at  some  regular,  adjourned  or  special  meeting 
of  the  Board  of  Directors.  Notice  of  the  time  and 
place  of  such  hearing,  together  with  a  copy  of  such 
charges,  shall  be  served  at  least  six  days  prior  to  said 


hearing,  upon  the  accused  member,  or,  if  the  charges 
apply  to  a  firm,  or  corporation,  upon  some  member 
of  said  firm  or  officer  of  said  corporation,  as  the  case 
may  be. 

Such  service  may  be  made,  within  the  State  of 
Minnesota  or  elsewhere,  either  by  delivering  the  ssune 
personally,  or  by  leaving  at  the  house  of  usual  abode 
with  some  person  of  suitable  age  and  discretion  then 
resident  therein.  If,  at  the  time  such  charges  are  filed, 
any  member  upon  the  Duluth  Board  of  Trade  is  the 
recognized  representative  upon  said  Board  of  any  such 
accused  person,  fir  i  or  corporation,  it  shall  be  suffic- 
ient if  service  of  such  papers  is  made,  in  the  manner 
herein  required,  upon  such  representative.  If  any  such 
accused  person,  firm  or  corporation  has  no  regular 
place  of  business  in  Duluth,  and  no  recognized  repre- 
sentative upon  said  Board,  the  time  of  service  shall 
be  fifteen  days,  instead  of  six  days,  as  to  such  person, 
firm  or  corporation. 

At  the  time  and  place  set  for  said  hearing,  or  to 
which  adjournment  may  then  be  taken  by  the  Board  of 
Directors,  if  said  Board  shall  determine  that  notice  has 
been  given  to  such  accused  person,  firm  or  corporation 
in  the  manner  required  by  the  rules,  it  shall  proceed 
with  said  examination,  whether  the  accused  be  present 
or  not.  A  majority  of  a  quorum  sitting  at  a  regular, 
special  or  adjourned  meeting  of  the  Board  of  Directors 
shall  be  sufficient  to  censure  or  fine;  but  to  suspend  or 
expel  a  member  of  the  Association  it  shall  require  an 
affirmative  vote  of  two-thirds  of  the  members  present, 
except  when  less  than  nine  members  are  present,  in 
which  case  it  shall  require  at  least  six  affirmative  votes 
to  suspend  or  expel. 

Sec.    1 3.      In  any  investigation  or  trial  before  the   Penalty  for 
Board   of   Directors,   or  before  any   other  duly  con-   [elSy.  ^ 
stituted  committee  or  other  tribunal  of  the  Association, 
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if  any  member  who  shall  have  had  notice,  from  the 
Secretary,  in  writing,  to  appear  and  testify  in  the  case; 
or,  if  any  member  who  shall  have  been  cited  by  the 
Chairman  of  any  duly  constituted  committee  or  other 
tribunal  of  the  Association  to  appear  and  testify,  shall 
ngelect  or  refuse  to  so  appear;  or  if,  testifying,  shall 
refuse  to  answer  any  question  which  may,  by  the 
majority  vote  of  the  said  Board  of  Directors,  com- 
mittee, or  other  tribunal  be  declared  proper  and 
pertinent  to  the  case  in  hearing,  he  shall  be  subject  to 
suspension,  in  the  manner  provided  by  Section  1  2  of 
this  rule,  by  the  Board  of  Directors,  from  all  privileges 
of  the  Association,  for  such  period  as  the  said  board 
may  determine;  which  may  be  done  by  said  Board  in 
case  of  contempt  of  a  witness  before  said  Board  of 
Directors,  or  on  the  report,  in  writing,  of  any  such 
committee  or  other  tribunal,  in  case  the  contempt  shall 
occur  before  such  committee  or  other  tribunal  of  the 
Association.  It  is  hereby  provided  that  no  witness 
shall  be  compelled  to  answer  any  question  which  shall 
criminate  himself,  nor  shall  any  testimony  be  admitted 
which,  in  the  opinion  of  the  committee  or  other 
tribunal  is  irrevelant  to  the  case  in  hearing. 

Sec.  1  4.  In  case  of  the  suspension  or  expulsion  of 
any  member  of  the  Association  by  the  Board  of 
Directors,  the  effect  of  such  suspension  or  expulsion 
shall  be  promptly  reported  to  the  Association ;  and  also 
the  restoration  to  the  privilege  of  membership  of  any 
member  readmitted,  who  had  been  under  sentence  of 
suspension.  Upon  the  suspension  or  expulsion  of  a 
member,  notice  thereof  shall  be  communicated  to  him 
by  the  Secretary,  who  shall  also  enter  opposite  the 
name  of  such  member  in  a  list  kept  for  that  purpose, 
the  word  "suspended**  or  **expelled**  as  the  case  may 
be. 


memb^rt   not        Sec.  1  5.      Any  member  suspended  by  the  Board  of 

tJLdT**  *°        Directors  shall  not  be  allowed  to  trade  upon  the  floor 

of  the  exchange,  either  personally  or  through  a  broker 


To    report 
suspensions 
and   ex- 
pulsions. 


or  employe.  Any  member  of  the  Association  trading 
or  offering  to  trade  either  as  a  broker  or  employe  in 
the  name  of  a  suspended  member  shall  be  consided 
as  having  violated  a  rule  of  the  Association,  and  shall 
be  liable  to  discipline  therefor,  as  in  these  rules  pro- 
vided. 

Sec.  1  6.  A  suspended  member  may  be  reinstated  ^^^ "us^peSed' 
by  a  majority  vote  of  a  quorum  of  the  Board  of  members. 
Directors,  there  being  not  less  than  six  votes  in  favor 
of  such  reinstatement;  and  such  reinstatement  may  be 
made  to  depend  upon  such  conditions  to  be  observed 
and  performed  by  the  suspended  member  as  the  Board 
of  Directors,  by  a  vote  as  aforesaid,  may  see  fit  to 
prescribe.  Notice  of  all  applications  for  relief  from 
suspension  under  the  provisions  of  this  section  shall 
be  posted  upon  the  bulletin  of  the  exchange  for  at 
least  one  week  prior  to  the  hearing  of  any  such  appli- 
cation by  the  Board  of  Derectors;  when,  if  no  further 
just  claims  shall  be  filed  against  said  applicant,  he  may 
be  so  reinstated. 


Sec.   1  7.      An  expelled  member  of  the  Association,    E^peWed 

.  .  If.         members- 

or  a  member  who  may  have  forfeited  his  membership    How  re- 
while  under  suspension,  shall  not  be  readmitted,  except 
as  a  new  member,  and  then  only  after  an  affirmative 
vote  of  at  least  two-thirds  of  the  members  of  the  Board 
of  Directors. 


Sec.     1 8.      In    investigations   before    the    Board    of    Professional 

i-v«  1      r  111  •  f     counsel     not 

Directors  or  before  any  other  board  or  committee  or   allowed. 
the  Association,  no  party  shall  be  allowed  to  be  repre- 
sented by  professional  counsel. 

Sec.    1  9.      It  shall  be  the  duty  of  the  Board  of  Di-    standing 

f      1         n         •  1  t-ommittees 

rectors,  upon  the  nomination  of  the  President,  to  ap- 
point such  standing  committees  from  their  own  number 
as  they  may  deem  necessary.  All  such  committees, 
however,  shall  be  fully  under  the  control  of  the  said 
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Board  of  Directors.  The  said  Board  of  Directors  shall 
in  like  manner  appoint  all  delegates  to  all  deliberative 
gatherings  in  which  the  Association  may  be  entitled  to 
a  voice,  and  in  which  it  may  desire  a  representation, 
and  such  delegates  and  representatives  may  be  ap- 
pointed wholly  or  in  part  from  members  of  the  Asso- 
ciation other  than  members  of  the  Board  of  Directors. 

Sec.  20.  The  Board  of  Directors,  and  any  com- 
mittee appointed  by  it,  may  adopt  such  rules  and  reg- 
ulations for  their  own  government  (not  contrary  to  the 
rules  and  by-laws  of  the  Association)  as  will  best 
promote  the  objects  for  which  they  were  elected  or 
appointed.  The  Board  of  Directors  may,  in  its  dis- 
cretion, provide  such  legal  aid  and  advice  as  it  may 
deem  necessary  to  assist  it  or  any  of  the  committees  in 
the  discharge  of  their  duties. 


Forfeiture 
office  of 
director. 
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Sec.  21.  In  case  of  absence  or  disability  of  the 
president  and  vice-president,  it  shall  be  the  duty  of 
the  Board  of  Directors  to  elect  from  their  number  a 
temporary  chairman  who,  in  addition  to  his  duties  as 
chairman  of  the  Board  of  Directors,  shall  also  tem- 
porarily perform  all  other  duties  devolving  upon  the 
president. 

Sec.  22.  The  Board  of  Directors  shall  have  power 
to  call  special  meetings  of  the  Association  upon  such 
notice  and  for  such  purposes  as  it  may  deem  proper; 
all  calls  for  special  meetings  of  the  Association  shall 
state  the  specific  object  of  such  meetings,  and  no  other 
business  than  that  for  which  a  special  meeting  was 
called  shall  be  considered  at  any  such  meeting,  except 
by  unanimous  consent 

Sec.  23.  In  case  any  member  of  that  body  shall 
absent  himself  from  six  consecutive  regular  meetings 
of  the  Board  of  Directors,  without  having  been  previ- 
ously excused,  or  without  communicating  to  the  Presi- 
dent, in  writing,  a  good  and  sufficient  excuse  for  his 
absence,  or  a  resignation  of  his  office,  the  Board  of 
Directors  shall  have  power  to  declare  the  office  of  said 
director  vacant,  and  to  immediately  order  a  special 
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election  by  the  Association  to  fill  said  vacancy. 

Sec.  24.      Special  meetings  of  the  Board  of  Direct-    Directors 

111  r      I  -J        .u  "*"y   request 

ors  may  be  convened  by  order  or  the  president,  or  meeting  of 
upon  the  written  request  of  any  three  members  of  the 
said  Board,  addressed  to  the  Secretary.  Such  meet- 
ings may  be  called  by  public  notice  announced  on 
*  change,  or  by  personal  or  written  notice  by  the  Secret- 
ary upon  the  members  of  said  Board.  A  written 
notice,  left  at  the  usual  place  of  business  of  any  mem- 
ber of  said  Board  of  Directors,  shall  be  sufficient 
notice  in  case  of  meeting  called  by  service  of  personal 
or  written  notice. 

Sec.  25.      The  Board  of  Directors  shall  have  power   May  license 

_         traveling 

to  make  regulations  governing  the  employment  by  solicitors. 
members  of  the  Association  of  traveling  representa- 
tives or  solicitors  of  orders  for  the  purchase  and  sale 
of  property  upon  the  Exchange  of  this  Association. 
No  person,  firm  or  corporation  enjoying  the  privileges 
of  membership  in  this  Association  shall  employ  any 
person  as  such  traveling  representative  or  solicitor  until 
such  person  shall  have  been  approved  by  the  Board  of 
Directors,  nor  continue  such  employment  after  having 
been  directed  by  the  Board  of  Directors  to  discontinue 
it.  It  shall  be  the  duty  of  the  Board  of  Directors  to 
investigate  any  complaint  of  a  violation  of  this  rule, 
and  if  the  member  accused  shall  be  found  guilty,  he 
may  be  censured  or  fined,  suspended  or  expelled,  after  I 

a  hearing  had  in  the  manner  prescribed  in  Section  12 
of  this  rule.  \ 


.v 


Sec.  26.  The  Board  of  Directors  shall  have  power 
to  establish  a  Credit  Clearing  Department  to  be  con- 
ducted under  the  control  of  the  Board  of  Directors, 
for  the  acquirement  and  dissemination  of  business  in- 
formation among  the  members  of  the  Association,  and 
to  secure  to  the  members  the  benefit  of  co-operation  in 
the  furtherance  of  their  legitimate  pursuits,  and  to 
make  regulations  for  its  government  and  operation. 
Every  person,  firm  or  corporation  enjoying  the  privi- 
leges of  membership   in  the  Association  shall   report 


Credit  Qear- 
ing   Depart- 
ment 


y 


// 
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Section  28  of  Rule  IV 

Sec.  28.  The  Board  <^  Directors  shall  have  pow^,  from  time  to 
time,  to  make  such  r^ulations  as  it  may  deem  necessary  to  secure  con- 
formity by  the  Association  and  the  members  of  the  Association  with  any 
law  of  the  United  States  or  the  State  of  Minnesota,  heretofore  or  hereaf t» 
passed,  or  with  any  rule,  regulation  or  code  adopted  under  authority  of  any 
law  of  the  United  StatesorStateof  Minnesota;  and  to  enable  the  Associa- 
tion to  fulfill  any  conditions  and  obligations  imposed  upon  it,  or  upon  its 
members,  by  any  such  law  or  laws.  Anv  rule  or  regulation  of  the  Asso- 
ciation or  anv  part  of  any  rule  or  regulation,  whidi  conflicts  with  any 
valid  law  of  the  United  States  or  of  the  State  of  Minnesota,  heretofore  at 
hereafter  passed,  shall  be  and  become  void.  It  shall  be  the  duty  of  the 
Board  of  Directors  to  investigate  any  complaint  of  a  violation  of  this 
rule,  or  of  any  of  the  regulations  of  the  Board  of  Directors  made  under 
the  power  granted  in  this  rule,  and  if  the  member  accused  shall  be  found 
guilt>-  he  may  be  censured  or  fined,  suspended  or  expelled,  after  charges 
made  and  a  hearing  and  determination  thereon  by  the  Board  of  Directors 
in  the  manner  prescribed  in  Sec.  U  of  this  Rule. 
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to  the  Credit  Clearing  Department  the  name  of  every 
person,  firm  or  corporation,  not  a  member  of  this 
Association,  or  of  any  other  grain  exchange,  for  whom 
any  transaction  in  grain  or  flaxseed,  either  for  imme- 
diate or  future  delivery,  is  made,  or  to  whom  credit 
is  extended  for  the  purpose  of  crarying  on  grain  busi- 
ness. It  shall  be  the  duty  of  the  Board  of  Directors 
to  investigate  any  complaint  of  a  violation  of  this  rule, 
and  if  the  member  accused  shall  be  found  guilty,  he 
may  be  censured  or  fined,  suspended  or  expelled,  after 
charges  made  and  a  hearing  and  determination  there- 
on by  the  Board  of  Directors  in  the  manner  prescribed 
in  Section  12  of  this  rule. 

Sec.  27.  Every  person,  firm  or  corporation,  enjoy- 
ing the  privileges  of  membership  in  the  Assiciation, 
and  who  engages  in  dealing  in  grain,  shall,  on  or 
before  the  first  day  of  September  in  each  year,  submit 
to  the  Board  of  Directors,  for  the  information  of  said 
Board,  a  statement  of  the  financial  condition  of  said 
person,  firm  or  corporation,  at  the  close  of  his,  or  its, 
fiscal  year  last  preceding  said  first  day  of  September. 

Sec.  28.      The  Board  of  Directors  shall  have  pow- 
er, from  time  to  time,  to  make  such  regulations  as  it 
may    deem    necessary    to    secure    conformity    by    the 
Association  and  the  members  of  the  Association  with 
any  law  of  the  United  States  or  the  State  of  Minnesota, 
heretofore    or   hereafter   passed,    and    to    enable    the 
Association  to   fulfill  any  conditions  and   obligations 
imposed  upon  it,   or  upon  its  members,  by  any  such 
law  or  laws.     Any  rule  or  regulation  of  the  Association 
or  any  part  of  any  rule  or  regulation,  which  conflicts 
with   any  valid   law   of   the   United   States   or   of   the 
State   of   Minnesota,    heretofore   or   hereafter  passed, 
shall  be  and  become  void.     It  shall  be  the  duty  of  the 
Board  of  Directors  to  investigate  any  complaint  of  a 
violaton  of  this  rule,  or  of  any  of  the  regulations  of 
the  Board  of  Directors  made  under  the  power  granted 
in  this  rule,  and  if  the  member  accused  shall  be  found 
guilty   he   may  be   censured    or   fined,   suspended    or 


expelled,  after  charges  made  and  a  hearing  and  deter- 
mination thereon  by  the  Board  of  Directors  in  the 
manner  prescribed  in  Sec.   1  2  of  this  rule. 

RULE  V 

Duties  of  the  Secretary  and  Treasurer 

Section  L  The  Secretary,  under  the  direction  of 
the  Board  of  Directors,  shall  keep  a  fair  and  regular 
journal  of  the  proceedings  of  the  Association;  take 
charge  of  the  seal,  books,  papers  and  property  belong- 
ing to  the  Association;  shall  see  that  the  rooms  and 
property  of  the  Association  are  kept  in  good  order, 
and  shall  keep  the  offices  of  the  Secretary  open  during 
the  usual  business  hours.  He  shall  keep  a  correct  ac^ 
count  of  all  receipts  at  and  shipments  from  Duluth  and 
Superior  of  all  commodities  in  which  the  Association 
is  actively  interested  and  post  on  'change  daily  such 
statistical  information  relating  to  same  as  may  be  of 
interest  to  the  members  of  this  Association.  At  the 
close  of  each  year,  or  as  soon  thereafter  as  practicable, 
it  shall  be  his  duty  to  prepare  a  full  report  of  the  trade 
and  commerce  of  the  city  for  the  year  preceding,  with 
such  other  information  as  may  be  in  his  possession,  that 
may  be  of  interest  to  the  members. 

Sec.  2.  He  shall  furnish  the  chairman  of  each  com- 
mittee a  copy  of  the  resolution  whereby  the  committee 
was  appointed,  and,  under  the  direction  of  the  Presi- 
dent, shall  give  notice  of  meetings,  conduct  the  corres- 
pondence of  the  Association,  and  read  such  records  or 
papers  as  he  may  direct;  shall  himself,  or  by  his 
substitute  attend  meetings  of  the  Board  of  Arbitration 
or  Appeals  and  of  the  Board  of  Directors,  and  keep 
an  official  record  of  their  proceedings;  give  notice 
when  their  services  are  required;  issue  the  necessary 
notices  and  papers  to  parties  and  witnesses,  and  render 
copies  of  the  verdicts  to  parties  in  all  cases  tried  by 
said  boards  or  committees. 

The  Treasurer  shall  collect  all  moneys  due  to  the 
Association  for  assessments,  fines,   fees  or  otherwise; 
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and  shall  receive  and  keep  a  correct  account  of  all 
moneys  belonging  to  the  Association,  and  shall  dis- 
burse the  same  on  the  order  of  the  Board  of  Directors, 
countersigned  by  the  President.  He  shall  make  a 
quarterly  report  to  the  Board  of  Directors  on  the  third 
Tuesday  in  April,  July,  October  and  January,  and  a 
full  report  to  the  Association  at  the  annual  meeting  on 
the  third  Tuesday  in  January  of  each  year. 

RULE  VI 

Committees 

Section  1.  Special  committees  may  be  appointed 
by  the  Association,  by  the  Presidept  or  by  the  Board 
of  Directors,  to  such  services  and  in  such  manner  as 
they  may  see  fit;  and  it  shall  be  the  duty  of  every  com- 
mittee appointed  by  the  Association,  the  President  or 
the  Board  of  Directors,  to  act  when  properly  called 
upon. 

RULE  VII 
ion  in  Trial  Cases 


Section  1.  In  the  hearing  or  trial  of  any  case  or 
controversy  before  the  Board  of  Directors,  or  before 
any  committe  of  the  Association,  no  director  and  no 
member  of  any  such  committee  shall  serve  or  act  in 
such  hearing  or  trial,  who  has  any  financial  interest  or 
concern  in  the  result  of  such  hearing  or  trial,  or  who 
shall  be  a  business  partner  of  any  party  thus  interested. 

RULE  VIII 

Arbitration 

Section  1.  The  duty  of  the  Board  of  Arbitration 
shall  be  to  investigate  and  decide  all  disputes  and 
differences  submitted  to  it,  arising  out  of  any  transac- 
tion upon  the  Board,  or  in  the  Exchange  room,  of  this 
Association;  or  out  of  any  transactions  entered  into 
between  members  of  this  Association  by  virtue  of 
their  membership  therein;  or  out  of  any  transaction 
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between  a  member  of  this  Asociation  entered  into 
by  virtue  of  his  membership,  and  a  non-member 
of  the  Association,  when  such  non-member  consents, 
in  writing,  to  the  jurisdiction  of  the  Board.  Such 
Board  shall  decide  any  such  dispute  or  difference 
submitted  to  it  in  accordance  with  the  facts  disclosed 
by  the  evidence,  and  pursuant  to  the  rules,  usages 
and  customs  of  the  Board  of  Trade.  The  statements 
of  the  principals  and  witnesses  in  each  case  shall  be 
made  under  oath. 

Sec.  2.  Any  party  desiring  to  submit  a  matter  in 
controversy  to  the  Board  of  Arbitration  shall  file  a 
complaint  in  writing  with  the  Secretary,  the  commence- 
ment or  introductory  part  of  which  shall  be  substanti- 
ally as  follows: 

Board  of  Trade  of  Duluth. 
To  the  Board  of  Arbitration  of  the  Board  of  Trade  of 
the  City  of  Duluth: 

(Name  of  party  com- 
plainant) make  and  file  with  the  Secretary  this  com- 
plaint against (Name 

of  the  party  complained  against)  in  accordance  with 
the  charter  and  rules  of  said  Board,  and  with  a  view 
to  an  arbitration  thereunder.  And  for  cause  of  com- 
plaint say: 

That  the  complaint  ha a  matter  of  difference   Form  of 

•*!.     ^l_  'J  complaint. 

with  the  said grow- 
ing out  of  a  transaction,  the  facts  and  particulars  re- 
lating to  which  are  as  follows: 

It  shall  then  set  forth  in  plain  language  the  substance 
and  particulars  of  the  complainant's  demand,  and  shall 
be  signed  by  the  complainant,  or  by  one  of  them. 
Upon  the  filing  of  such  complaint,  the  Secretary,  or 
some  person  authorized  by  him,  shall  forthwith  serve 
a  copy  of  said  complaint,  together  with  a  notice,  signed 
by  the  Secretary,  which  shall  be  substantially  as  fol- 
lows: 

To ~ (Name  of  party 

complained  against). 


^ 


28 


RULES  AND  REGULATIONS 


You  will  please  take  notice  that  you  are  required  by 
the  Rules  of  this  Association,  to  file  a  copy  of  your 
answer  to  the  complaint  hereto  attached  and  herwith 
served  upon  you,  with  the  Secretary  of  this  Associa- 
tion, within  six  business  days  after  the  service  of  the 
said  complaint  upon  you,  exclusive  of  the  day  of  such 
service;  and  if  you  fail  to  file  your  answer  to  the  said 
complaint  within  the  time  aforesaid,  you  will  be 
deemed  to  have  refused  to  join  in  arbitration  and  to 
be  subject  to  the  penalty  provided  therefore  by  the 
rules  of  the  Assocation. 


Service  by 
Secretary. 


Failure   to 
answer. 


Dated. 


Signed 

Secretary  of  the  Duluth  Board  of  Trade, 
upon  the  adverse  parties  within  the  State  of  Minnesota, 
or  elsewhere,  either  by  delivering  the  same  personally, 
or  by  leaving  the  same  at  the  house  of  usual  abode  of 
said  adverse  party,  or  parties,  with  some  person  of 
suitable  age  and  discretion  then  residing  therein.  The 
party,  or  parties,  complained  against  shall  be  allowed 
six  business  days  after  service,  within  which  to  appear 
and  file  with  the  Secretary  his  answer  to  said  com- 
plaint. If  any  such  party  shall  fail  to  file  his  answer 
with  the  Secretary,  within  said  time,  he  shall  be  deemed 
to  have  refused  to  join  in  arbitration,  and  to  have  in- 
curred the  penalties  in  these  Rules  provided  for  such 
refusal;  provided,  that  said  Board  of  Arbitration  may, 
if  in  its  judgement  reasonable  cause  shall  be  shown, 
relieve  a  party  of  such  default,  and  permit  such  answer 
to  be  filed,  on  such  terms  as  it  shall  deem  just,  at  any 
time  before  final  action  has  been  taken  by  the  Board 
of  Directors  upon  any  complaint  against  said  party, 
based  upon  such  refusal  to  join  in  arbitration.  The 
Secretary  shall  endorse  the  date  and  hour  of  filing  in 
his  office  upon  all  papers  filed  with  him,  and  shall 
make  and  file  forthwith  a  certificate  showing  the  date 
of  and  all  other  facts  as  to  the  service  of,  all  papers 
served  by  him  under  these  Rules;  such  endorsements 
and  certificates  shall  be  prima  facie  evidence  as  to  all 
such  facts  therein  contained.  In  case  of  service  of  any 
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paper  by  any  person  other  than  the  Secretary,  an 
affidavit  of  the  date  and  facts  of  such  service  shall  be 
made  and  filed  with  the  Secretary,  and  shall  be  prima 
facie  evidence  of  all  such  facts  therein  contained. 

If  the  party  or  parties  complained  against  shall  ap-    Form  of 

11  iir  L  1_  1_11     answer. 

pear  and  desire  to  make  defense,  he  or  they  shall 
answer  in  writing,  to  be  signed  by  him,  or  one  of  them, 
the  commencement  or  introductory  part  whereof  shall 

be  as  follows: 

Board  of  Trade  of  Duluth. 
To  the  Board  of  Arbitration  of  the  Board  of  Trade  of 
Duluth. 

In  the  matter  of  difference  beween 

(Name)   as  complainant, 

against 

(Name)  as  respondent. 

The  above  named  respondent,  hereby  submitting 
to  the  jurisdiction  of  said  Board  ,  and  hereby  voluntar- 
ily submitting  said  matter  of  difference  to  the  arbitra- 
tion of  said  Board,  for  answer  to  the  complaint,  say: 

The  answer  shall  then  set  forth  in  plain  language, 
the  substance  and  particulars  of  the  matter  of  defense. 

In  said  answer  there  may  be  set  up  also,  in  the  form 
herein  provided  for  a  complaint,  any  other  matters  of 
differences,  proper  to  be  considered  by  the  Board  and 
adjusted  as  between  the  parties  to  said  arbitration. 

Sec.  3.  Any  party  to  such  arbitration  may  appeal  award  o/°"™ 
from  the  decision  of  the  Board  of  Arbitration  to  the  Arbi*t*latLn. 
Board  of  Appeals,  by  filing  with  the  Secretary  a  notice 
of  appeal,  at  any  time  within  three  business  days  after 
service  upon  him  of  the  notice  that  said  award  has 
been  filed  with  the  Secretary.  In  such  case  the  Secret- 
ary shall  forthwith  notify  the  adverse  party  of  such 
appeal.  If  notice  of  appeal  is  not  given  as  herein 
provided,  the  award  of  the  Board  of  Arbitration  shall 
be  final  and  conclusive  upon  the  parties. 

Sec.  4.     It  shall  be  the  duty  of  the  Board  of  Appeals    Duties  of 
to  review  such   cases  as  may  be   appealed   from   the    Appeals. 
Board  of  Arbitration  and  formally  brought  before  it; 
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and  its  decision  shall  be  final  and  binding  upon  the 
parties.  Said  Board,  if  application  therefore  is  made 
in  writing  and  filed  with  the  Secretary,  within  three 
business  days  after  service  of  the  notice  that  said 
award  has  been  filed  with  the  Secretary,  before  pro- 
ceeding to  hear  and  decide  said  controversy,  shall 
receive  under  oath  such  evidence,  relevant  to  the 
issues,  not  produced  before  said  Board  of  Arbitration, 
or  which  was  there  offered  and  improperly  excluded, 
as  may  be  offered  for  the  purpose  of  obtaining  a 
rehearing  before  said  Board  of  Arbitration,  and  if, 
in  its  judgment,  such  evidence  could  not  have  been 
produced  before  the  Board  of  Arbitration  by  the  use 
of  reasonable  diligence,  and  such  evidence  will  justify 
a  rehearing  of  the  case  by  the  Board  of  Arbitration, 
it  shall  remand  the  case  to  the  said  Board  of  Arbitra- 
tion for  a  new  trial.  Any  final  award  or  finding  of  the 
Board  of  Appeals  shall  be  based  on  the  record  of  the 
Board  of  Arbitration  and  shall  be  rendered  in  the 
same  manner  as  the  awards  of  the  Board  of  Arbitra- 
tion. 

Sec.  5.  All  hearings  by  the  Board  of  Arbitration 
and  Board  of  Appeals  shall  be  before  the  full  Board, 
and  a  majority  decision  of  the  Board  of  Arbitration 
or  Board  of  Appeals  shall  be  binding. 

Stenographer.  Sec.  6.  In  all  cases  before  the  Board  of  Arbitra- 
tion, or  Board  of  Appeals,  upon  the  request  of  either 
party  of  the  Secretary,  or  by  order  of  the  chairman  of 
the  Board,  the  testimony  and  proceedings  shall  be  re- 
ported by  a  stenographer,  the  cost  of  which  shall  be 
assessed  by  the  Board  as  in  cases  of  other  costs  in- 
curred. Provided,  in  case  of  objection  of  either  party 
to  the  employment  of  such  stenographer,  the  question 
of  such  emplojrment  shall  be  left  to  the  chairman  of 
such  Board,  but  in  all  cases  a  statement  of  the  testi- 
mony of  each  witness  shall  be  made  by  or  under  the 
direction  of  the  chairman,  and  filed  with  the  Secretary. 

liliTrd  and  ^ec.   7.      The  Board  of  Arbitration  and  the  Board 

•ami"  **'       of  Appeals  shall  file  their  awards  with  the  Secretary, 
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awards. 


signed  by  them,  as  soon  as  the  same  have  been  made. 
Within  three  business  days,  or  as  soon  as  possible 
thereafter,  there  shall  be  served  upon  each  party  to 
said  arbitration,  in  the  manner  herein  provided  for 
service  of  the  complaint,  a  notice  of  the  filing  of  said 
award,  signed  by  the  President,  or  Vice-President,  and 
Secretary  of  the  Association,  and  with  its  official  seal 
affixed.  The  official  record  of  the  decisions  of  these 
Boards  may  be  inspected  by  any  member  of  the  Asso- 
ciation upon  application  to  the  Secretary. 

The  decisions  of  said  Boards  need  not  be  in  any 
particular  form,  but  shall  be  conclusively  presumed 
to  include  and  determine  all  matters  submitted  by  the 
parties,  unless  the  contrary  shall  affirmatively  appear 
upon  the  face  of  such  decisions. 

All  decisions  of  the  Board  of  Arbitration  and  the 
Board  of  Appeals,  except  when  for  any  reason  all  the 
matters  submitted  to  such  Board  are  not  determined  by 
it,  shall  begin  in  substantially  the  following  form,  after 
the  title  of  the  controversy  in  which  the  decision  is 
made,  to- wit: 

The  Board  of  Arbitration  (or  the  Board  of  Ap- 
peals, as  the  case  may  be)  of  the  Duluth  Board  of 
Trade,  after  due  consideration  of  the  matters  sub- 
mitted  to  it  in  the  controversy  above  entitled,  does 
hereby  make  its  decisions  and  award  in  respect  of  each 
and  all  of  said  matters,  whether  hereinafter  specially 
referred  to,  or  not,  as  follows: 

Sec.  8.      When  from  absence  or  disqualification  by    Vacancy  in 

/.    .  .11.  1  •  Boards — How 

reason  or  interest  in  the  subject  matter  or  otherwise,  filled. 
of  regular  members,  either  the  Board  of  Arbitration 
or  Appeals  cannot  be  formed,  the  contending  parties 
shall  be  allowed  to  fill  vacancies  with  any  member  or 
members  of  the  Association  willing  to  serve  (not  being 
of  the  other  board)  on  whom  they  may  agree.  In 
case  no  such  agreement  to  fill  a  vacancy  shall  be  made 
in  writing  by  the  parties,  and  filed  with  the  Secretary 
within  three  business  days  after  the  filing  of  the  answer 
in  such  controversy,  it  shall  be  the  duty  of  the  Presi- 
dent of  the  Association,   upon  request  of  any  party. 


t 


32. 


RULES  AND  REGULATIONS 


forthwith  to  fill  such  vacancy,  for  the  hearing  of  said 
controversy  only,  by  appointing,  in  writing  to  be  filed 
with  the  Secretary,  some  disinterested  member  of  the 
Association  who  is  willing  to  serve  thereon.  If  the 
parties  in  dispute  are  unwilling  to  submit  their  case  to 
the  Board  of  Arbitraton,  they  may  choose  three  mem- 
bers (willing  to  serve  and  not  being  of  the  Board  of 
Appeals),  whom  they  may  agree  upon,  such  agree- 
ment, in  either  case,  to  be  communicated  to  the  Secret- 
ary, in  writing,  signed  by  all  the  parties  in  controversy. 

Boards  so  formed  shall  be  governed  by  the  same  rules, 
and  their  decisions  shall  have  the  same  effect  as  if 
decided  upon  by  the  regularly  elected  boards.  All 
hearings  before  the  Board  of  Arbitration  and  the 
Board  of  Appeals  shall  take  place  at  such  times  as 
shall  be  fixed  by  said  Board,  of  which  notice  shall  be 
given  in  writing  to  each  party,  in  the  manner  herein 
provided  for  service  of  the  complaint,  not  less  than 
three  hours  before  the  time  fixed  for  said  hearing. 


II 


Service  on 
corporation. 


In  all  cases  where  a  corporation  is  a  party  to  any 
controversy  under  this  rule,  service  of  the  complaint 
and  of  all  other  papers,  may  be  made  by  delivery 
thereof,  in  Minnesota  or  elsewhere,  to  any  officer  of 
said  corporation,  or  to  any  member  of  the  Board  who 
is  the  recognized  representative  of  said  corporation 
upon  the  Board,  or  by  leaving  the  same  at  his  house  of 
usual  abode  with  some  person  of  suitable  age  and 
discretion  then  resident  therein;  and  in  all  cases  where 
a  partnership  is  one  of  said  parties,  sufficient  service 
shall  be  made  upon  such  partnership  by  serving  such 
complaint,  or  other  paper,  in  the  manner  herein  pro- 
vided, upon  any  of  said  partners,  or  upon  any  mem- 
ber of  the  Board  who  is  the  recognized  representative 
of  said  partnership  upon  the  Board. 


Form  of  oath  Scc.  9.  TTic  Secretary,  or  any  person  authorized 
by  law  so  to  do*  shall  administer  to  the  members  of 
any  Board  of  Arbitration  or  Board  of  Appeals,  the 
following  form  of  oath: 
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You  and  each  of  you  do  solemnly  swear  that  in  the 
hearing  and  determination  of  the  matter  of  difference 

submitted    to   you   by 

as  complainant  and 

as   respondent,    you  will  well,   truly   and 

faithfully  perform  your  duty  as  arbitrators,  and  an 
honest  and  conscientious  award  make  between  the 
parties;  so  help  you  God. 

The  acting  chairman  of  either  board  (who  shall  be 
the  one  then  present  whose  name  appears  first  on  the 
list)  shall  have  power  to  administer  oaths  and  affirma- 
tions to  the  parties  and  witnesses,  and  issue  notices  or 
citations  requiring  the  attendance  of  witnesses,  or  the 
production  of  books  or  papers;  or  any  party  to  an 
arbitration  may  apply  to  the  clerk  of  any  court  of 
record  for  a  subpoena  for  the  attendance  of  any  wit- 
ness or  witnesses  and  the  production  of  papers  before 
either  of  said  Boards,  as  provided  by  the  laws  of  the 
State  of  Minnesota. 

The  following  shall  be  the  form  of  oath  adminis- 
tered to  witnesses: 

You  do  solemnly  swear  that  the  evidence  which 
you  shall  give  in  the  matter  of  difference  between.... 

as  complainant  and 

,    as   respondent, 

now  on  hearing  shall  be  the  truth,  the  whole  truth  and 
nothing  but  the  truth,  so  help  you  God ;  and  this  under 
the  pains  and  penalties  of  perjury. 

Sec.  10.  Members  of  the  Board  of  Arbitration  or 
Board  of  Appeals  failing  to  attend  when  their  services 
are  required,  may  be  fined  for  the  benefit  of  the  Asso- 
ciation, for  its  use,  three  dollars  for  each  default, 
unless  a  satisfactory  excuse  be  made. 

Sec.  1  1 .  The  fees  for  arbitration  under  these  rules 
shall  be  as  follows: 

For  each  case  involving  less  than  $500 $10.00 

For  each  case  involving  $500  and  upward, 

and  less  than  $1,000 15.00 

For  each  case  involving  $1 ,000  and  upward, 

and  less  than  $1,500 20.00 


Oath  to 
witnesses. 


Failure  to 
attend  meet- 
ings. 


Arbitration 
fees. 
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For  each  case  involving  $1,500  or  upward, 

and  less  than  $2,500 25.00 

For  each  case  involving  $2,500  or  upward....      50.00 

The  fees  for  controversies  taken  to  the  Board  of 
Appeals  shall  be  as  follows: 

For  each  case  involving  less  than  $500 $15.00 

For  each  case  involving  $500  and  upward, 

and  less  than  $1,000 25.00 

For  each  case  involving  $1,000  or  upward, 

and  less  than  $1,500 30.00 

For  each  case  involving  $1,500  or  upward, 

and  less  than  $2,500 40.00 

For  each  case  involving  $2,500  or  upward....      75.00 

When  none  of  the  parties  to  the  controversy  is  a 
member  of  the  Association  the  above  fees  shall  be 
doubled. 

The  fees,  as  above,  shall  be  paid  to  the  Secretary 
for  the  benefit  of  the  members  sitting  as  arbitrators,  or 
members  ot  the  Board  of  Appeals,  and  in  addition, 
the  Secretary  shall  be  entitled  to  three  dollars  for  each 
case  submitted.  In  all  cases  submitted  to  either  Board, 
the  fees  of  the  Board  and  Secretary  shall  be  deposited 
with  the  Secretary  by  the  plaintiff  before  the  case  shall 
be  entertained. 

Sec.  12.  If  parties  in  a  controversy  fail  to  appear 
at  the  time  set  for  trial,  or  request  a  postponement, 
they  may  (if  the  case  be  postponed)  be  Bned,  by  and 
for  the  benefit  of  the  Board,  any  sum.  at  its  option, 
not  exceeding  one-half  the  regular  fees  in  the  case. 
The  Board,  however,  may  insist  that  the  trial  shall  take 
place. 

Sec.  1  3.  The  above  fees  and  all  additional  costs 
that  may  be  found  by  the  Board  to  have  been  incurred 
in  the  investigation  of  suits,  shall  be  paid  by  either  of 
the  parties  in  the  case,  as  may  be  decided  by  the  Board 
hearing  the  same,  and  shall  be  included  in  its  award. 
On  parties  agreeing  to  submission,  or  taking  an  appeal, 
the  fees  of  the  Secretary  shall  be  paid,  and  may  be 
retained,  though  the  case  should  not  come  to  trial. 


Fees  in  cases 
postponed. 


Fees  doublMf 
for   non 
member* 
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Sec.  1  4.  In  cases  arising  out  of  any  disagreement  ^'^^^J^^'^  ^ 
as  to  the  amount  of  margins  as  security  for  the  fulfill-  margins. 
ment  of  time  contracts,  the  Board  of  Arbitration  or  the 
Board  of  Appeals  (if  an  appeal  be  taken),  shall  im- 
mediately be  convened,  upon  the  verbal  or  written 
notification  to  the  Secretary  of  either  of  the  parties 
interested,  and  shall  proceed  to  decide  the  question 
submitted,  without  delay  or  adjournment,  unless  by 
mutual  consent  of  the  parties;  and  in  case  of  an  appeal 
from  the  decision  of  the  Board  of  Arbitration  in  any 
case  arising  out  of  any  such  disagreement  as  heretofore 
mentioned,  the  party  or  parties  so  appealing  shall 
notify  the  Secretary  to  that  effect  within  30  minutes 
after  receiving  the  announcement  of  the  Decision  of 
the  Board  of  Arbitration.  The  decision  of  the  Board 
of  Arbitration,  unless  an  appeal  be  taken  therefrom, 
shall  be  conclusive  upon  the  parties,  and  shall  be  com- 
plied with  within  thirty  (30)  minutes  after  the  an- 
nouncement thereof;  and  if  an  appeal  be  taken  the 
decision  of  the  Board  of  Appeals  shall  be  conclusive 
on  the  parties,  and  shall  be  complied  with  within  thirty 
(30)   minutes  after  the  announcement  thereof. 

Sec.  1  5.  When  a  final  award  is  made  by  the  Board  ^f,^//;;^:^,^ 
of  Arbitration  or  Board  of  Appeals — except  in  cases  *«  made 
arising  under  Section  14 — any  party  against  whom 
award  is  rendered  shall  pay  to  the  Secretary  of  the 
Association  the  amount  of  such  award,  or  shall  other- 
wise perform  such  award  within  ten  (10)  days  after 
written  notice  of  decision  of  the  Board  or  Boards  has 
been  served  upon  him.  In  case  of  failure  to  make 
such  payment,  or  otherwise  to  perform  such  award, 
within  the  time  specified,  the  party  in  whose  favor 
such  award  has  been  made  may  apply  to  the  Secretary 
of  the  Association,  who  shall  thereupon  deliver  to  him 
a  certified  transcript  of  such  award  or  judgment  to  be 
filed  with  the  Clerk  of  the  District  Court  of  the  County 
of  St.  Louis,  State  of  Minnesota,  in  accordance  with  the 
provisions  of  Section  2  of  Chapter  1  38  of  the  laws 
of  the  State  of  Minnesota  for  1883,  entitled  **An  act 
to  authorize  the  incorporation  of  persons  as  a  chamber 
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of  commerce  or  a  board  of  trade ;  and  to  legalize  cor- 
porations already  organized  under  existing  or  amend- 
ed laws,"  and  amendments  thereto;  or  said  party  may 
file  his  written  complaint  with  the  directors,  as  pro- 
vided in  Section  9  or  Rule  IV;  or  he  may  do  both,  at 
his  pleasure. 

RULE  IX 

Membership 

Section  1.  The  Board  of  Directors,  upon  request 
therefor,  shall  sell  and  issue  one  or  more  original  mem- 
berships in  this  Association,  at  the  price  of  seven 
thousand  five  hundred  ($7,500)  dollars  each,  to  any 
person  who  is  then  a  duly  elected  member  of  this  Asso- 
ciation, in  good  standing. 

Sec.  2.  The  Board  of  Directors  shall  be  a  com- 
mittee on  membership,  whose  duty  it  shall  be  to  ex- 
amine all  applications  for  memberships,  and  any  per- 
son of  good  character  and  credit  and  of  legal  age,  on 
presenting  a  written  application,  indorsed  by  two 
members  of  the  Association,  and  stating  the  name, 
residence  and  business  vocation  of  the  applicant,  and  a 
majority  of  the  Board  being  satisfied  that  said  appli- 
cant should  be  admitted  as  a  member  the  name  of  said 
applicant  shall  be  posted  on  the  bulletin  of  the  ex- 
change ten  days  prior  to  being  balloted  for.  The 
Board  of  Directors  shall  have  power  to  require  any 
applicant  for  membership,  as  a  part  of  his  application, 
to  enter  into  any  agreement  as  to  the  terms  or  con- 
ditions upon  which  such  applicant  shall  be  allowed  to 
become,  and  remain,  a  member  of  the  Association, 
which  the  Board  of  Directors  may  deem  necessary  for 
the  protection  of  this  Association  or  of  its  members. 
And  every  applicant  elected  hereafter  as  a  member  of 
this  Association,  whose  application  contains  any  such 
agreement,  shall  take,  and  retain,  his  membership  in 
this  Association,  subject  to,  and  conditional  on,  the 
strict  performance  by  him  of  the  agreement  in  such 
application  contained.  Every  proposed  member  shall 
be  voted  for  by  ballot  at  a  meeting  of  the  Association 
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at  which  not  less  than  fifteen  (15)  members  shall  be 
present  and  vote  and  if  not  more  than  twenty-five 
(25)  per  cent  of  the  total  number  of  ballots  cast  ap- 
pear against  him,  he  shall  be  declared  elected,  and  on 
presentation  of  a  certificate  of  membership  unimpaired, 
unforfeited,  and  against  which  there  are  no  unpaid 
assessments  and  no  outstanding  or  unsettled  claims, 
contracts,  or  liens  in  favor  of  any  member  of  the  Asso- 
ciation, and  duly  transferred,  and  by  signing  an  agree- 
ment to  abide  by  the  rules,  regulations  and  by-laws 
of  the  Association,  and  all  amendments  that  may  be 
made  thereto,  he  shall  become  a  member  of  the 
Duluth  Board  of  Trade. 

Sec.  3.      Every  member  shall  be  entitled  to  receive   Transfer  of 

_  .  .  .  membership. 

a  certificate  of  membership,  bearmg  the  corporation  Post 
seal  of  the  Association,  and  the  signatures  of  the 
President  and  Secretary,  and  if  the  member  in  whose 
name  the  certificate  stands  has  paid  all  assessments 
due,  and  has  against  him  no  outstanding,  unadjusted 
or  unsettled  claims  or  contracts  held  by  members  of 
the  Association,  and  said  membeship  is  not  in  any 
way  impaired  or  forfeited,  it  shall  upon  the  payment 
of  twenty-five  ($25)  dollars,  which  shall  be  placed  to 
the  credit  of  the  Association,  be  transferable  upon  the 
books  of  the  Association  to  any  person  eligible  to 
membership  who  has  been  or  may  be  duly  elected  a 
member  by  the  Association.  The  membership  of  a 
deceased  member  shall  be  transferable  in  like  manner 
by  his  leg^I  representative. 

Prior  to  the  transfer  of  any  membership,  application  Application 
for  such  transfer  shall  be  posted  upon  the  bulletin  of  ^°'  '°  "*""' 
the  exchange  for  at  least  ten  days,  when,  if  no  objec- 
tion be  made,  it  may  be  asumed  the  member  has  no 
outstanding  claims  against  him.  The  notice  of  applica- 
tion for  transfer  shall  state  the  name  of  the  person  to 
whom  it  is  proposed  to  be  made. 

If  any  member  of  the  Association  shall  desire  to 
purchase  a  membership  from  another  member,  the 
procedure  to  be  followed  and  the  requirements  and 
restrictions  governing  shall  be  the  same,    so   far   as 
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applicable,  as  in  the  case  of  transfer  of  memberships  to 
non-members,  but  in  such  case  a  transfer  fee  of  ten 
($10)  dollars  will  be  required. 
Objection  to  Sec.  4.  Elxcept  as  otherwise  provided  in  Section 
liemb^Mhip.  I  0  hereof,  any  member  may  object  to  the  transfer  of 
a  membership  if  the  record  holder  thereof  is  indebted, 
or  otherwise  obligated  to  him  upon  any  transaction  or 
any  unsettled  contract,  claim  or  demand  arising  under 
the  rules,  or  entered  into  by  virtue  of  or  in  connection 
with  membership  therein;  or  if  such  objecting  member 
has  any  claim  to  or  lien  upon  the  membership  pro- 
posed to  be  transfered.  Objections  to  the  transfer 
must  be  in  writing,  signed  by  the  party  objecting,  and 
filed  with  the  Secretary,  who  shall  serve  a  copy  of  the 
objections  upon  the  applicant  for  transfer.  The  Board 
of  Directors  shall,  upon  hearing  the  parties,  determine 
the  sufficiency  of  such  objections.  In  case  any  mem- 
bership shall  be  transferred  in  violation  of  any  of  the 
foregoing  provisions,  such  transfer  shall  be  null  and 
void. 

After  the  transfer  of  a  membership,  no  subsequent 
objection,  complaint  or  demand  by  a  member  of  the 
Association  against  the  former  holder  thereof  shall 
impair  such  membership  in  the  hands  of  an  innocent 
transferee;  provided,  that  every  membership  shall  be 
subject  to  liens  thereon,  if  any,  and  to  the  rights  of  lien 
claimants,  under  any  law  of  the  State  of  Minnesota, 
for  any  debt,  claim  or  obligation  of  the  owner  or 
record  holder  thereof,  and  for  any  debt,  claim  or 
obligation  of  any  previous  owner  or  record  holder  of 
any  membership  issued  by  the  Duluth  Board  of  Trade, 
through  or  from  which  ownership  of  this  membership 
has  been  obtained  by  mesne  transfers. 

The  record  holder  of  a  membership,  under  this  sec- 
tion, shall  be  deemed  to  be  the  person  in  whose  name 
the  same  stands  on  the  books  of  the  Association 
(except  in  case  of  debts  contracted  on  his  own  ac- 
count by  a  person  in  whose  name  a  membership 
stands,  which  has  been  registered  with  the  Secretary, 
under  Sec.  1  0  hereof,  as  being  the  property  of  another 
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person,  firm  or  corporation) ;  the  person,  firm  or 
corporation  recorded  by  the  Secretary  as  having  paid 
the  purchase  price  thereof,  in  accordance  with  Sec.  1  0 
of  this  rule;  and  the  person,  firm,  or  corporation  pay- 
ing the  purchase  price  of  a  membership  that  is  issued 
in  the  name  of  an  individual  who,  in  his  application 
for  membership,  states  the  fact  of  such  payment  of 
the  purchase  price. 

Sec.  5.  Nothing  in  this  rule  shall  prevent  any  mem- 
ber in  good  standing  from  holding  more  than  one 
certificate  of  membership  in  his  own  name,  providing, 
that  no  member,  by  reason  of  owning  such  additional 
certificates,  shall  be  entitled  to  more  than  one  vote  at 
any  election  or  upon  any  qusetion  coming  before  the 
Board. 

Sec.  6.  No  resignation  of  membership  shall  take 
effect  while  charges  against  the  member  desirious  of 
resigning  shall  be  pending  before  the  Board  of  Direct- 
ors, or  the  Association,  or  while  he  may  be  a  party  to 
any  unsettled  suit  before  the  Board  of  Arbitration  or 
Appeals. 

Sec.  7.  No  person  under  sentence  of  suspension 
or  expulsion  by  any  other  similar  commercial  body 
shall  be  eligible  to  membership  in  this  Board  of  Trade, 
and  if  any  person  be  balloted  for  and  declared  elected, 
under  such  circumstances,  such  election  shall  be  void. 

Sec.  8.  Any  member  who  shall  be  incapacitated 
for  attending  to  his  business  in  consequence  of  illness, 
or  who  shall  be  temporarily  absent  from  the  city,  may, 
on  approval  of  the  committee  on  membership,  be 
represented  on  the  floor  of  the  exchange,  during  the 
term  of  such  illness,  or  of  such  temporary  absence 
from  the  city,  by  some  one  person,  and  for  whose  acts 
.  he  shall  also  state  in  writing  that  he  will  be  responsible; 
such  substitute  shall  receive  a  ticket  for  a  period  not 
exceeding  thirty  days,  which  ticket  may  be  renewed  by 
the  membership  committee  at  its  discretion.  As  soon 
as  the  member  returns  to  transact  business  on  the 
exchange,   his  substitute's  ticket  shall   then   terminate 
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and  be  taken  up  by  the  Secretary. 

Sec.  9.  Any  business  firm,  one  at  least  of  whose 
members  shall  be  a  member  in  good  standing  of  the 
Duluth  Board  of  Trade,  and  any  business  corporation, 
one  or  more  of  whose  principal  executive  officers  shall 
be  a  member  in  good  standing  of  the  Duluth  Board 
of  Trade,  may  submit  to  the  Board  of  Directors  a  full 
disclosure  of  the  relations  of  such  member  to  such  firm 
or  corporation;  and  if  the  Board  of  Directors  shall, 
upon  investigation,  find  that  such  member  is  a  real, 
bona  fide  and  substantial  stockholder  and  executive 
officer  of  such  corporation,  or  member  of  said  firm, 
as  the  case  may  be,  and  that  such  relation  is  not  created 
for  the  purpose  of  obtaining  the  privileges  upon  said 
Board  herein  authorized  to  be  conferred,  said  Board 
of  Directors,  may,  by  resolution,  recognize  such  firm 
or  corporation,  as  a  member  in  good  standing  on  the 
Duluth  Board  of  Trade,  in  respect  to,  and  for  the 
purpose  of,  all  trades,  contracts  or  transactions  made 
in  its  behalf  on  the  floor  of  the  Elxchange,  and  for  the 
purpose  of  objecting  to  the  transfer  of  any  member- 
ship on  the  Duluth  Board  of  Trade,  as  permitted  by 
the  rules,  and  entitled  to  members'  right;  provided 
that  such  firm  or  corporation,  as  a  condition  precedent 
to  obtaining  such  privileges,  shall  first  have  signed  and 
filed  with  the  Secretary  of  this  Board,  an  agreement 
with  the  Duluth  Board  of  Trade  faithfully  to  observe 
and  to  be  obligated  by  all  the  rules,  regulations,  usages 
and  customs,  then  in  force  or  therafter  adopted,  gov- 
erning the  members  of  said  Board  of  Trade,  and  regu- 
lating all  dealings  and  business  transactions  between 
such  members,  and  agreeing  that  is  shall  be  subject  to 
all  the  restrictions,  duties,  liabilities,  penalties  and  con- 
ditions of  members  of  the  Duluth  Board  of  Trade,  as 
respects  the  transaction  of  business  between  members 
of  the  Association;  and  provided  further,  that  no 
such  firm  or  croporation  shall  be  permitted  to  transact 
any  business  upon  said  Board  by  virtue  of  its  member- 
ship therein,  except  by  and  through  its  duly  authorized 
agent,  who  shall  be  a  member  in  good  standing  of  the 
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Duluth  Board  of  Trade,  and  that  under  this  rule,  not 
more  than  one  corporation,  or  firm,  shall  be  repre- 
sented by  the  same  member  of  this  Assbciation. 

Whenever  the  Board  of  Directors  shall  so  request, 
every  such  firm,  or  corporation,  shall  make  a  full  dis- 
closure of  the  then  existing  relations  between  such 
firm,  or  corporation,  and  the  member  of  the  Duluth 
Board  of  Trade  by  virtue  of  whose  relation  to  such 
firm  or  corporation  such  rights  and  privileges  were 
obtained,  and  if  such  full  disclosure  be  not  made  to 
the  satisfaction  of  the  Board  of  Directors,  within  such 
time  as  it  shall  fix,  the  Board  of  Directors  may  forth- 
with deprive  such  firm  or  corporation  of  the  privi- 
leges so  conferred. 

No  member  shall  be  deemed  the  representative  of 
two  corporations,  two  firms,  or  a  firm  and  a  corpora- 
tion, for  the  purpose  of  giving  either  firm  or  corpora- 
tion members'  privileges  under  these  rules. 

The  rights  and  privileges  in  this  section  granted 
shall  continue  for  such  period  of  time  only,  in  any 
event,  as  the  member  of  said  Board  of  Trade,  by  virtue 
of  whose  relation  to  said  firm  or  corporation  such 
rights  and  privilege  were  applied  for,  shall  remain 
a  member  in  good  standing  of  said  Duluth  Board  of 
Trade,  and  a  real,  bona  fide,  and  substantial  stock- 
holder and  executive  officer  of  said  corporation,  or 
member  of  said  firm,  as  the  case  may  be;  and,  the 
Board  of  Directors  shall  have  the  right,  at  any  time, 
whenever  it  shall  deem  it  advisable  so  to  do,  to  rescind 
any  resolution  so  recognizing  any  such  firm  or  corpor- 
ation as  a  member  of  said  Board,  and  permitting  it 
to  do  business  upon  the  Exchange.  Whenever  the 
rights  and  privileges  so  conferred  upon  any  such  firm 
or  corporation  shall  terminate,  for  any  of  the  reasons 
in  these  rules  provided,  such  firm  or  corporation  shall 
cease  thereafter  to  be  deemed  a  member  of  the  Board 
of  Trade,  or  entitled  to  the  privileges  or  advantages 
of  membership  for  any  purpose  whatsoever,  except 
that  such  firm  or  corporation,  and  the  member  of  said 
Road  by  virtue  of  whose  relations  to  it  such  privileges 
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were  obtained  shall  continue  to  be  liable  as  in  these 
rules  hereinafter  stated,  for  the  performance  of  all  un- 
filled contracts,  claims  and  demands,  and  for  the  carry- 
ing out  of  all  transactions  entered  into  upon  said 
Board,  or  by  virtue  of  its  membership  therein,  in  the 
same  manner  as  if  it  were  still  a  member  of  said  Board. 

If  any  such  firm  or  corporation,  so  permitted  to 
enjoy  the  rights  and  privileges  in  this  section  conferred, 
shall  fail  or  refuse  to  comply  promptly  with  any  con- 
tract either  verbal  or  written,  or  fail  or  refuse  to  submit 
any  matter  of  difference  to  arbitration,  or  fail  or  refuse 
to  comply  promptly  with  the  award  of  any  Board  of 
Arbitration,  or  Board  of  Appeals,  rendered  in  con- 
formity with  the  rules  and  regulations  of  the  Associa- 
tion, or  shall  fail,  neglect  or  refuse  to  perform  any 
other  duty  or  obligation  required  of  members  of  this 
Association  under  these  rules,  complaint  may  be  made 
in  writing  against  said  firm  or  corporation,  and  the 
same  proceedings  had,  and  penalties  imposed,  as 
against  any  member  of  the  Association;  and  in  ad- 
dition thereto,  complaint  may  be  made  in  writing  as 
to  any  of  such  failures,  defaults,  neglects  or  refusals  of 
such  firm  or  corporation,  against  the  member  of  the 
Duluth  Board  of  Trade,  by  virtue  of  whose  relation  to 
such  firm  or  corporation  its  rights  and  privileges  upon 
said  Board  have  been  conferred,  and  he  shall  be  liable 
for  the  performance  of  all  the  duties,  contracts,  debts 
and  transactions  of  such  firm  or  corporation,  made  up- 
on said  Board,  or  by  virtue  of  its  membership  therein, 
in  the  same  manner  as  if  they  were  his  own  acts,  con- 
tracts, debts  or  transactons;  and,  in  the  event  that 
such  member  of  the  Duluth  Board  of  Trade,  who  is 
so  liable  for  the  acts,  contracts,  debts  and  transactions 
of  such  firm  or  corporation,  shall  fail  promptly  to 
perform,  or  to  cause  the  said  firm  or  corporation  so 
represented  by  him  to  perform,  any  such  acts,  con- 
tracts, debts  or  transactions  and  duties,  within  the 
period  of  five  days  after  notice  to  him,  to  be  served 
in  the  manner  herein  required  for  the  service  of  a 
complaint    in   Arbitration,    complaint    may    be    made 
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against  such  members  and  filed  with  the  Secretary  by 
any  member  of  this  Association,  and  proceedings  shall 
be  had  and  punishment  imposed,  in  the  manner 
provided  by  Section  9  of  Rule  IV  of  this  Association, 
as  for  any  other  violation  of  the  rules,  regulations  and 
by-laws  of  this  Association. 

Sec.  1 0.  If  any  member  of  the  Duluth  Board  of  ^If-^^^S'^bV 
Trade,  or  any  firm  or  corporation  entitled  to  the  rights  ^l^^\.^^^  ^°^- 
and   privileges   of   members  under   Section   9    of   this  may  be 

r  o  recorded. 

rule,  has  or  shall  have  an  officer,  co-partner  or  em- 
ploye to  whom  a  certificate  of  membership  has  been 
or  shall  be  issued,  the  purchase  price  of  which  mem- 
bership is  paid  by  such  member,  firm  or  corporation, 
the  Secretary  of  the  Association,  upon  request  of  said 
member,  firm  or  corporation,  shall  make  a  record  of 
the  fact  as  to  the  payment  of  the  purchase  price  of 
said  membership  in  his  office.  The  record  holders 
of  memberships  covered  by  this  section  shall  have  no 
right  to  transfer  or  assign  said  memberships  without 
the  written  consent  of  said  member,  firm  or  corpora- 
tion having  first  been  filed  with  the  Secretary;  and 
upon  the  making  of  the  record  in  the  Secretary's  office 
as  above  provided,  memberships  covered  by  this  sec- 
tion shall  not  be  subject  to  any  lien  arising  out  of  any 
claim  or  demand  against  the  individual  person  to 
whom  said  membership  is  issued,  resulting  from  any 
transaction  made  by  such  individual  for  his  personal 
account,  but  such  membership  shall  be  liable,  and 
subject  to  a  lien,  for  all  debts,  claims  and  contracts 
made  by  said  member,  firm  or  corporation,  or  on  his 
or  its  behalf  by  said  record  holder,  in  the  same  manner 
as  other  memberships. 

Sec.  1  1 .  When  the  annual  assessment  is  made  it  Saie^o^  mem- 
shall  be  considered  due;  and  any  member  neglecting  delinquent 
or  refusing  to  pay  the  same  within  thirty  (30)  days 
thereafter  shall  be  excluded  from  the  rooms  of  the 
Association  until  such  assessment  shall  have  been  paid. 
If  any  member  of  the  Association  shall  fail  to  pay  the 
annual   assessment  made  by  the  Board   of   Directors, 
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within  one  year  after  the  regular  annual  election  next 
following  the  making  of  such  assessment,  or  shall  fail  to 
pay  any  special  assessment  within  the  time  specified 
in  the  resolution  of  the  Board  of  Directors  levying  the 
same,  it  shall  be  the  duty  of  the  Secretary  of  the 
Association  to  serve,  or  cause  to  be  served,  upon  said 
member,  or,  in  the  event  of  his  death,  upon  his  heirs, 
executors  or  administrators,  in  the  manner  in  these 
rules  provided  for  the  service  of  a  complaint  in  arbitra- 
tion, at  least  ten  days  prior  to  the  meeting  of  the 
Board  of  Directors  at  which  he  is  therein  required  to 
appear,  a  notice,  addressed  to  said  member,  or  his 
heirs,  executors  or  administrators,  substantially  in  the 
following  form,  to-wit: 

To 

You  will  please  take  notice  that  your  annual  assess- 
ment for  the  fiscal  year  beginning  on  the 

^ay  of  19 ,  (or  special  ass- 
essment as  the  case  may  be)  became  due  on  the 

day  of 19 

and  still  remains  unpaid. 

You  are  hereby  required  to  appear  before  the  Board 
of  Directors  of  this  Association,  at  a  meeting  to  be 
held  at  the  Board  room,  in  the  Duluth  Board  of  Trade 

Building,  in  Duluth,  Minnesota,  on  the 

day  of 19 ,  at 

o'clock  P.  M.,  and  then  and  there  show  cause,  if  any 
there  be,  why  your  membership  in  this  Association 
should  not  be  forfeited,  and  sold,  and  the  proceeds 
applied,  as  provided  by  the  Rules  of  the  Association. 

Dated,  Duluth,   Minn.,  

Secretary  of  Duluth  Board  of  Trade. 
At  the  time  stated  in  said  notice,  the  Board  of 
Directors  of  this  Association  shall  meet,  and,  if  it  shall 
find  that  notice  of  said  hearing  has  been  given  as 
required  by  these  rules,  said  Board  shall,  after  hearing 
all  evidence  which  may  be  offered,  determine  whether 
or  not  said  assessment  has  been  paid.  If  said  Board 
shall  determine  that  such  assessment  has  not  been  paid. 
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then  said  Board  may  declare  such  membership  for- 
feited, and  shall  order  that  such  membership  be  sold, 
and  the  proceeds  applied  as  provided  by  the  rules  of 
this  Association. 

In  that  event,  the  Secretary  of  the  Association  shall  o/^prlJcTOds! 
forthwith  give  notice  and  sell  such  membership  in  the 
manner  provided  by  Section  1 6  of  this  Rule,  to  the 
highest  bidder  for  cash,  subject  to  the  rules  of  the 
Association,  unless  such  assessment  shall  be  paid  prior 
to  said  sale ;  and,  out  of  the  proceeds  of  such  sale,  shall 
retain  the  amount  of  the  said  assessment,  and  the 
interest  that  has  accrued  thereon;  the  balance,  if  any, 
shall  be  paid  to  such  delinquent  member,  his  heirs, 
executors  or  administrators,  unless  at  the  time  of  said 
sale  there  is  on  file  in  the  office  of  the  Secretary  of  the 
Association  a  verified  statement  of  claim,  by  some 
member  of  this  Association,  alleging  that  said  delin- 
quent is  indebted  to  a  member  of  this  Association, 
upon  a  claim,  demand  or  transaction,  arising  from,  or 
entered  into  by  virtue  of  membership  in  this  Associa- 
tion; in  such  case,  it  shall  be  the  duty  of  the  Secretary 
to  post  and  give  notice  of  a  meeting  of  the  Board  of 
Directors,  for  the  purpose  of  hearing  and  determining 
the  amount  and  validity  of  such  claim,  and  of  all  other 
claims  due  to  members  of  the  Association,  which  shall 
be  filed  with  the  Secretary  prior  to  the  hour  fixed  for 
said  meetng  of  the  Board  of  Directors,  and  for  the 
purpose  of  determining  whether  any  of  such  claims  are 
a  lien  upon  such  membership,  or  entitled  to  share  in 
the  distribution  of  the  proceeds  of  such  sale,  in  the 
same  manner  in  all  respects  as  is  provided  in  Section 
12  of  this  Rule  for  the  hearing  and  determination  of 
claims,  and  the  distribution  of  the  proceeds  of  a  sale, 
in  the  case  of  indebtedness  due  from  any  member  of 
the  Association.  Thereupon,  the  Board  of  Directors 
shall  meet  and  hear  and  determine  all  such  matters, 
in  all  respects  as  under  said  Section  1 2  of  this  Rule 
provided,  and  shall  distribute  such  proceeds  among 
all  the  members  of  this  Association  whose  claims  are 
so  allowed  and  found  entitled  to  share  in  the  distribu- 
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tion  of  said  proceeds,  in  full  or  pro  rata,  as  the  case 
may  be,  (without  regard  to  the  time  when  such  indebt- 
edneiift  became  due  or  payable)  ;  and  if  there  be  any 
sum  remaining,  it  shall  be  paid  to  such  delinquent 
member,  his  executors,  administrators  or  assigns.  After 
such  sale,  such  delinquent  shall  be  deemed  to  have 
relinquished  and  forfeited  his  membership,  and  shall 
be  admitted  thereafter  only  as  a  new  member. 

Sec.  12.  Any  member  of  this  Association  to  whom 
another  member  is  indebted  upon  any  claim,  demand 
or  transaction  arising  from  or  entered  into  by  virtue 
of  membership  in  this  Association,  shall  have  a  lien 
subject  to  the  conditions  in  this  Rule  IX  provided, 
upon  all  memberships  standing  in  the  name  of  such 
debtor  upon  the  books  of  the  Association  at  the  time 
such  indebtedness  arises,  except  as  otherwise  provided 
by  Section  1  0  of  Rule  IX,  and  also  upon  all  member- 
ships of  which  the  purchase  price  has  been  paid  by 
such  debtor,  as  shown  upon  the  books  or  records  of 
the  Association,  at  the  time  such  indebtedness  arises, 
for  the  amount  of  all  such  claims,  demands  or  indebt- 
edness, which  lien  may  be  enforced  by  a  sale  of  such 
membership  or  memberships,  by  the  Secretary  of  this 
Association,  in  the  manner  provided  in  this  Rule  IX. 
Provided,  however,  that  such  lien  right  shall  apply 
only  to  such  indebtedness  as  shall  arise  from  a  con- 
tract, obligation  or  transaction,  made  or  entered  into 
on  or  after  the  1  st  day  of  April,   1  908. 

Any  member  of  the  Association  to  whom  another 
member  is  so  indebted,  may  file  his  verified  statement 
of  claim  thereon,  with  the  Secretary  of  the  Association, 
at  any  time  after  such  indebtedness  arises. 

Any  member  of  the  Association  who  is  entitled 
under  these  rules  to  a  lien  upon  any  membership  shall 
be  deemed  to  have  waived  or  abandoned  such  right 
to  a  lien,  and  shall  have  no  further  right  thereto,  unless 
he  shall  have  filed  with  the  Secretary  of  the  Associa- 
tion a  verified  statement  of  his  claim  before  the  hour 
fixed  for  the  meeting  of  the  Board  of  Directors,  at 
which  a  hearing  is  to  be  had  by  said  Board  to  deter- 
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mine  the  validity,  amount  and  right  to  a  lien,  upon  any 
claim  or  indebtedness,  as  provided  in  Section  II,  12, 
13,  M  and  I  5  of  this  Rule. 

Any    member    of    the    Association,    whose    verified 
statement  of  claim  has  been  so  filed  with  the  Secretary 
of   the  Association,   may  at  any  time   after   one   year 
after  such  indebtedness  became  due  and  payable,  file 
with   the  Secretary  a  written  request   for   the  sale   of 
such   mmbership,    or   memberships,    upon   which   such   claimT* 
lien  exists.     Thereupon,  the  Secretary  shall  post,  upon 
the   bulletin  board    in   the   Exchange   room,    a   notice 
of  the  filing  of  such  claim  and  request  for  sale  and,  as 
a  part  thereof,  a  notice  of  a  meeting  of  the  Board  of 
Directors  of  the  Association  (to  be  held  not  less  than 
ten   days   thereafter)    for   the   purpose    of   hearing  all 
evidence,  and  determining  the  amount  and  validity  of 
said  claim  and  of  all  other  claims  against  such  debtor 
which  shall  have  been  filed  with  the  Secretary  prior  to 
the  hour  fixed  for  said  hearing,  and  whether  any  of  the 
same  are  a  lien  upon  such  membership,   and  for  the 
purpose   of   directing  a  sale   of  such  membership,   or 
memberships,  and  the  distribution  of  the  proceeds,  in 
accordance  with  these  rules.      At  the  time  of  posting 
such  notice,   it  shall  be  the  duty  of  the  Secretary  to 
serve,  or  to  cause  to  be  served,  upon  said  member,  so 
alleged  to  be  indebted  upon  such  claim,  or  transaction 
(or,  in  the  event  of  his  death,  upon  his  heirs,  executors 
or  administrators),  in  the  manner  in  these  rules  pro- 
vided for  the  service  of  a  complaint  in  arbitration,  at 
least  ten  days  prior  to  the  meeting  of  the  Board  of 
Directors  at  which  he  is  required  to  appear,  a  notice, 
addressed  to  said  member,  or  his  heirs,  executors  or 
administrators,    substantially    in    the    following    form, 
to- wit : 

To 

You  will  please  take  notice  that  there  has  been  filed 
in  the  office  of  the  Secretary  of  this  Association,  by 
a  member,  a  verified  state- 
ment that  you  are  indebted  to  said  member  in  the  sum 

of dollars,  upon  a  claim,  demand 
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or  transaction  therein  set  forth,  arising  from,  or  entered 
into  by  virtue  of  your  membership  in  this  Association, 
and  that  such  claim,  demand  and  the  indebtedness 
thereon,  has  remained  unpaid  for  a  period  of  more 
than  one  year  after  the  same  became  due. 

You  are  hereby  notified  that  a  meeting  of  the  Board 
of  Directors  of  this  Association  will  be  held  at  the 
Board  Room,  in  the  Duluth  Board  of  Trade  Building. 

Duluth,  Minnesota,  on  the  day  of 

19 ,    at o'clock M., 

for  the  purpose  of  hearing  and  determining  what  sum 
or  sums,  if  any,  are  due  from  you,  either  to  the  said 
member  whose  verified  statement  has  been  so  filed 
with  the  Secretary,  or  to  any  other  member  of  this 
Association  whose  verified  claim  has  been,  or  may  be, 
filed  with  the  Secretary  prior  to  the  hour  set  for  said 
hearing,  and  whether  any  of  the  same  are  liens  upon 
any  membership,  or  memberships,  in  this  Association, 
according  to  its  rules,  and  for  the  purpose  of  ordering 
a  sale  of  such  membership,  or  memberships,  and  a 
distribution  of  the  proceeds  of  such  sale,  in  the  manner 
provided  by  the  rules  of  this  Association. 

You  are  hereby  required  to  appear  before  the  Board 
of  Directors  of  this  Association,  at  the  time  and  place 
above  specified,  for  the  purpose  of  showing  cause,  if 
any  there  be,  why  said  claim  or  indebtedness  should 
not  be  allowed,  and  declared  to  be  a  lien  upon  such 
membership,  or  memberships,  and  the  same  sold  and 
the  proceeds  distributed,  as  provided  by  the  rules  of 
this  Association. 

Dated,  Duluth,  Minn., 
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Secretary  of  the  Duluth  Board  of  Trade. 

The  Secretary  shall  also  serve,  at  least  ten  (10) 
days  prior  to  the  said  meeting  of  the  Board  of  Direct- 
ors, in  the  manner  required  for  the  service  of  a  com- 
plaint in  arbitration,  a  written  notice  of  the  time,  place 
and  purpose  of  such  hearing,  upon  each  and  every 
member  of  the  Association,  whose  verified  statement 
of  indebtedness,  due  to  him  from  such  debtor,  is  on 


file  with  the  Secretary  at  the  time  of  posting  such 
notice,  and,  in  addition  thereto,  the  Secretary  shall 
mail  to  each  other  member  of  the  Association,  to  his 
last  known  address,  not  less  than  six  days  before  said 
hearing,  a  written  notice  of  the  time,  place  and  pur- 
pose of  said  hearing. 

At  the  time  stated  in  said  notice,  the  Board  of  ^"imber«hip. 
Directors  of  this  Association  shall  meet,  and,  if  it 
shall  be  found  that  notice  of  said  hearing  has  been 
given  and  served,  as  required  by  these  rules,  said 
Board  shall  hear  all  evidence  which  may  be  offered 
as  to  the  indebtedness  claimed  against  said  member, 
in  all  verified  statements  filed  with  the  Secretary  by 
any  member  of  this  Association  prior  to  the  hour  fixed 
for  said  hearing,  and  shall  determine  the  validity  of, 
and  what  sums,  if  any,  are  due  upon,  such  claims,  and 
whether  or  not  any  of  such  sums  are  a  lien  upon  any 
membership,  or  memberships,  under  the  rules  of  the 
Association.  The  finding  and  determination  of  all 
such  facts,  by  resolution  passed  by  the  vote  of  a 
majority  of  the  Board  of  Directors,  shall  be  final  and 
conclusive.  Such  hearing  may  be  adjourned  from 
time  to  time,  in  the  discretion  of  the  Board.  If  said 
Board  shall  determine  that  any  such  claim,  or  any 
part  thereof,  is  a  valid  indebtedness  against  such  mem- 
ber, and  is  a  lien  upon  any  membership,  or  member- 
ships, in  the  Association,  and  has  been  due  and  pay- 
able for  more  than  one  year,  the  Board  may  order  the 
sale  of  such  membership,  or  memberships,  in  the  man- 
ner provided  by  Section  1  6  of  this  rule,  and  a  distribu- 
tion of  the  proceeds  among  all  the  members  whose 
claims  have  been  so  allowed  and  declared  to  be  a 
lien  upon  such  membership,  in  full  or  pro  rata,  as  the 
case  may  be,  (without  regard  to  the  time  when  the 
indebtedness  thereon  became  due  or  payable)  ;  and 
if  there  be  any  sum  remaining,  it  shall  be  paid  to  such 
debtor,  his  executors,  administrators  or  assigns. 

Neither  the  discharge  in  bankruptcy  of  such  debtor 
from  the  legal  obligation  of  such  claim,  demand  or 
indebtedness,  nor  the  statute  of  limitations,   shall  im- 
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pair  or  preclude  the  right  to  enforce  such  lien;  nor 
shall  they,  or  either  of  them,  impair  the  right  to  inter- 
pose objection  to  the  transfer  of  a  membership  on 
account  of  any  claim,  demand  or  indebtedness  affected 
thereby.  Any  firm  or  corporation  allowed  to  exercise 
and  enjoy  the  privileges  of  membership  in  this  Associa- 
tion, pursuant  to  Section  9  of  this  rule,  shall  be  entitled 
to  the  benefits  of  this  section,  and  the  membership, 
or  memberships,  of  such  firm  or  corporation,  shall 
each  of  them  be  subject  to  a  lien  and  to  objection  in 
case  of  attempted  transfer  thereof,  on  account  of  any 
claim  or  other  objection  against  said  firm  or  corpora- 
tion in  the  manner  herein  provided. 

Sec.  13.  If,  at  the  time  a  meniber  is  expelled  from 
the  Association,  it  is  claimed  by  any  member  that  such 
expelled  member  is  indebted  to  him  in  any  sum,  upon 
any  claim  or  demand  arising  out  of  any  transaction 
had  or  entered  into  on  the  Board,  or  by  virtue  of 
membership  therein,  unless  such  indebtedness  shall  be 
adjusted  and  paid  within  sixty  days  after  the  expulsion 
of  such  member,  the  member  to  whom  such  indebted- 
ness is  owing,  and  who  has  filed  with  the  Secretary 
of  the  Association  a  verified  statement  of  his  claim, 
may  request  a  sale  of  any  membership,  or  member- 
ships, upon  which  such  indebtedness  is  claimed  to  be 
a  lien  under  the  rules  of  the  Association.  Thereupon, 
it  shall  be  the  duty  of  the  Secretary  to  post  and 
give  notice  of  a  meeting  of  the  Board  of  Directors, 
for  the  purpose  of  hearing  and  determining  the  amount 
and  validit;/  of  such  claim,  and  of  all  other  claims  due 
to  members  of  this  Association,  of  which  verified 
statements  shall  have  been  filed  with  the  Secretary 
prior  to  the  hour  fixed  for  said  hearing,  and  whether 
any  of  the  same  are  a  lien  upon  any  membership,  and 
of  ordering  a  sale  of  such  membership,  or  member- 
ships, and  a  distribution  of  the  proceeds  of  such  sale, 
in  the  same  manner  in  all  respects  as  is  provided  in 
Section  1  2  of  this  rule,  for  the  hearing  and  determina- 
tion of  claims  due  from  any  member  of  the  Associa- 
tion.     Thereupon,   the  Board   of  Directors  shall  meet 
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and  hear  and  determine  all  such  matters,  and  may 
order  a  sale  of  said  membership  and  a  distribution  of 
the  proceeds,  in  all  respects  as  provided  in  Section  1  2 
of  this  rule  (except  that  none  of  said  claims  need  to 
have  been  due  and  payable  for  more  than  one  year). 

Sec.  14.  If  any  annual,  or  special,  assessment, 
upon  any  membership  in  the  Association,  standing 
in  the  name  of  a  deceased  member  of  the  Association, 
shall  not  be  paid  within  the  time  in  this  rule  required 
for  the  payment  of  such  assessment  by  members  of 
the  Association,  such  memberships  may  be  sold,  and 
the  proceeds  distributed,  as  provided  by  Section  1  1  of 
this  rule,  in  the  same  manner  as  in  the  case  of  a  mem- 
ber of  the  Association. 

If,   at  the  time  of  the  death   of  a  member  of  the 
Association,    it   is   claimed   that   he   was   indebted    to 
any  other  member  of  the  Association,  upon  any  trans- 
action had  or  entered  into  on  the  Board,  or  by  virtue 
of  membership  therein,  unless  such  indebtedness  shall 
have  been  adjusted  and  paid  within  eight  months  after 
the  death  of  such  member,  any  member  of  the  Associa- 
tion to  whom  such  indebtedness  is  owing,  and  who  has 
filed  with  the  Secretary  of  the  Association  a  verified 
statement  of  his  claimi.  may  request  a  sale  of  any  mem- 
bership or  memberships  in  the  Association,  upon  which 
such  indebtedness  is  a  lien.     Thereupon,  the  Secretary 
shall  post  and  give  notice  of  a  meeting  of  the  Board 
of  Directors,   for  the  purpose   of  hearing  and   deter- 
mining the  amount  and  validity  of  such  claim,  and  of 
all  other  claims  due  to  members  of  the  Association  by 
such  decedent  of  which  verified  statements  shall  have 
been  filed  with  the  Secretary  prior  to  the  hour  set  for 
said  hearing,  and  whether  any  of  the  same  are  a  lien 
upon  any  membership,  and  of  ordering  a  sale  of  such 
membership,  and  the  distribution  of  the  proceeds,  in 
the  same  manner  in  all  respects  as  provided  by  Sec- 
tion  12,  of  this  rule,  for  such  hearing,  determination 
and  sale,  in  the  case  of  a  member  of  the  Association. 
Thereupon,  the  Board  of  Directors  shall  meet  and 
hear  and  determine  all  such  matters,  and  may  order 
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a  sale  and  the  distribution  of  the  proceeds  of  such 
sale,  in  all  respects  as  under  said  Section  1 2  of  this 
rule  (except  that  none  of  said  claims  need  to  have 
been  due  and  payable  for  more  than  one  year). 

Sec.  15,  If,  at  the  time  of  the  expulsion  of  any 
member  from  this  Association,  any  membership,  or 
memberships,  in  the  Association  stands  in  the  name 
of  such  expelled  member,  or,  if  it  appears  from  the 
records  of  the  Association  that  such  expelled  member 
has  paid  the  purchase  price  and  is  the  owner  of  any 
membership  standing  in  the  name  of  any  other  member 
of  the  Association,  unless  all  of  such  memberships  shall 
be  transferred  within  ninety  days  after  the  date  of  such 
expulsion,  they  may  be  sold  by  the  secretary  in  the 
manner  provided  in  Section  1  6  of  this  rule,  upon  the 
vote  of  a  majority  of  the  Board  of  Directors.  In  such 
case,  notice  of  the  time  and  place  of  sale  shall  be 
served  in  the  manner  required  by  these  rules  for  the 
service  of  a  complaint  in  arbitration,  at  least  ten  days 
prior  to  the  time  fixed  for  such  sale,  upon  such  ex- 
pelled member,  and  upon  the  person  in  whose  name 
any  membership  stands  upon  the  books  of  the  Associa- 
tion, of  which  such  expelled  member  shall  appear  to 
have  paid  the  purchase  price,  and  notice  of  the  time 
and  place  of  such  sale  shall  also  be  given  to  all  mem- 
bers of  the  Association  by  mailing  a  written  notice  to 
each  member,  at  his  last  known  address,  at  least  six 
days  before  the  time  fixed  for  such  sale.  If,  prior  to 
such  sale,  no  verified  statement  of  indebtedness 
claimed  to  be  a  lien  upon  such  membership,  is  filed 
with  the  Secretary  by  any  member  of  the  Association, 
the  proceeds  of  such  sale  shall  be  paid  to  such  expelled 
member,  his  executors,  administrators  or  assigns.  If 
any  verified  statement  of  indebtedness,  which  is 
claimed  to  be  a  lien  upon  such  membership,  shall  be 
filed  with  the  Secretary  by  any  member  of  the  Associa- 
tion, prior  to  said  sale,  the  amount  and  validity  of  such 
claim,  and  of  all  other  indebtedness  claimed  to  be  due 
to  members  of-  this  Association,  of  which  verified 
statements   shall   have   been    filed   with   the  Secretary 
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prior  to  the  hour  fixed  for  the  meeting  of  the  board 
of  Directors  provided  for  in  this  section,  shall  be  deter- 
mined by  the  Board  of  Directors  at  a  meeting  of  said 
Board,  to  be  held  not  less  than  ten  days,  nor  more 
than  thirty  days  after  such  sale;  the  Secretary  shall  post 
and  give  notice  of  said  meeting  of  the  Board  of  Direct- 
ors, for  the  purpose  of  hearing  and  determining  the 
amount  and  validity  of  such  claims,  and  whether  any 
of  the  same  are  entitled  to  share  in  the  proceeds  of 
said  sale  in  the  same  manner  in  all  respects  as  is 
provided  by  Section  1  2  of  this  rule,  so  far  as  applica- 
ble, and  shall  also  serve  a  notice,  stating  the  time,  place 
and  object  of  said  meeting,  upon  such  expelled  mem- 
ber, at  least  ten  days  prior  to  such  sale,  in  the  manner 
required  for  the  service  of  a  complaint  in  arbitration. 
The  hearing  before  said  Board  of  Directors,  and  their 
determination,  shall  be  in  the  same  manner,  and  with 
the  same  effect,  as  is  provided  in  Section  1 2  of  this 
Rule  IX;  the  proceeds  of  such  sale  shall  thereafter  be 
distributed  among  all  the  members  of  this  Association 
whose  claims  are  so  allowed  and  found  entitled  to 
share  in  the  distribution  of  said  proceeds,  in  full,  or 
pro  rata,  as  the  case  may  be  (without  regard  to  the 
lime  when  such  indebtedness  became  due  or  payable)  ; 
and  if  there  be  any  sum  remaining,  it  shall  be  paid  to 
such  expelled  member,  his  executors,  administrators 
or  assigns. 

Sec.  1  6.  In  all  cases  where  the  Board  of  Directors 
shall  have  ordered  the  sale  of  a  membership  under  any 
provision  of  this  rule,  it  shall  be  sold  in  the  following 
manner,  to-wit: 

The  Secretary  of  this  Association,  shall  forthwith, 
after  the  membership  has  been  ordered  sold  by  the 
Board  of  Directors,  post  upon  the  bulletin  board  in 
the  Exchange  room  of  this  Association,  a  notice  that 
membership  will  be  sold  to  the  highest  bidder  for  cash, 
by  the  Secretary  of  this  Association,  in  the  Exchange 
room  of  the  Association,  on  the  day  and  at  an  hour 
in  said  notice  specified,  which  shall  be  not  less  than 
ten  days  after  the  posting  of  such  notice.     At  the  time 
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and  placed  fixed  for  said  sale,  the  Secretary  of  the 
Association  shall  attend,  and  shall  then  and  there 
offer  for  sale,  and  sell,  such  membership,  to  the  highest 
bidder  for  cash^  subject  to  the  rules  of  the  Association. 
Sec.  1  7.  If  it  shall  come  to  the  knowledge  of  the 
Board  of  Directors,  on  complaint  or  on  its  own 
inquiry,  that  any  membership  appearing  on  the  records 
of  the  Association  is  not  the  property  of  the  person  in 
whose  name  it  stands,  but  is  the  property  of  another 
member,  firm  or  corporation,  which  has  failed,  sus- 
pended, or  failed  in  the  performance  of  contracts 
entered  into  upon  the  Ejcchange  of  this  Association, 
or  by  virtue  of  membership  therein,  then,  after  due 
notice  to  said  person  and  hearing  by  the  Board  of 
Directors,  he  may  be  suspended  from  the  exercise  of 
all  privileges  of  membership  in  said  Association. 

RULE  X 
Association  Meetings 

Section  1.  Meetings  of  the  Association  shall  be 
held  on  call  of  the  president  or  Board  of  Directors,  or 
as  provided  for  in  Section  I  of  Rule  II.  Fifteen  mem- 
bers shall  constitute  a  quorum,  but  a  smaller  number 
shall  have  power  to  adjourn.  Wednesdays  and  Sat- 
urdays shall  be  the  regular  days  for  meetings  for  the 
election  of  members,  and  for  the  transaction  of  such 
other  business  as  shall  be  brought  before  the  Associa- 
tion. Resolutions  introduced  at  any  meeting  shall  lie 
over  until  the  next  regular  meeting  day  before  final 
action  is  taken  thereon,  unless,  by  two-thirds  vote  of 
the  members  present  at  such  meeting  this  rule  shall  be 
suspended. 

Sec.  2.  The  annual  meeting  of  the  Association 
shall  be  held  on  the  third  Tuesday  in  January  of  each 
year. 

RULE  XI 

Changes  In  Rules 

Sec.  I.  None  of  the  Rules  or  By-Laws  of  the 
Duluth  Board  of  Trade  shall  be  rescinded  or  altered, 
nor  any  new  ones  made,  unless  by  a  vote  of  two-thirds 
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of  the  members  voting,  the  total  number  of  members 
voting  being  not  less  than  40.  Notice  of  the  proposed 
change  shall  be  posted  in  the  Exchange  room  of  the 
Association  for  at  least  1  5  days  before  being  voted 
upon.  Provided  that  any  and  all  amendments  or 
alterations  shall,  before  submission  for  vote,  have  been 
first  approved  by  a  majority  of  the  Board  of  Directors 
at  a  meeting  of  said  directors. 

At  all  balloting  on  amendments  of  the  rules,  any 
member  who  is   not  a  resident  of   Duluth,   and  any 
resident  member  who  is  absent  from  Duluth   at  the 
time  of  such  balloting,  may  vote  by  mail  in  the  man- 
ner and  to  the  extent  hereinafter  provided.     At  least 
eight  days  prior  to  the  balloting,  the  Secretary  shall 
send  to  each  non-resident  member,  and  upon  written 
request  shall  furnish  to  each  resident  member:  First, 
a  ballot;  second,  a  copy  of  the  amendment  on  which  a 
vote  is  to  be  taken;  third,  a  small  envelope,  having 
printed  thereon.  "For  ballot  only;**  fourth,  a  form  of 
letter  or  transmission,  addressed  to  the  Secretary  with 
a  line  for  the  signature  of  the  member;  and  fifth,  a 
larger    envelope    z^ddressed    to    the    Secretary.       The 
member  shall  mark  the  ballot  and  place  the  same  in 
the  smaller  envelope,  and  shall  then  seal  the  smaller 
envelope    and    enclose    the    same,    together    with    his 
signed  letter  of  transmission,  in  the  larger  envelope, 
which  he  shall  mail  to  the  Secretary.     The  Secretary 
shall  hand  all  of  such  letters  to  the  tellers  in  charge  of 
the  election.      The  tellers  shall  open  the  outside  en- 
velopes and   deposit  the  smaller  sealed  envelopes  in 
the  ballot  box,   and   shall  indicate  upon  their  books 
that   the   members   whose   names   are   signed    to    the 
letters   of   transmission   have   voted.      Members   may 
vote  by  mail  as  above  authorized  at  all  ballotings  on 
proposals   to   amend   the  rules,   except  such   rules   as 
pertain  to  the  employment  of,  and  compensation  pay- 
able to  members  and  non-members  for  services  ren- 
dered on  the  Duluth  Board  of  Trade,  or  by  virtue  of 
membership  therein;  and  such  rules  as  pertain  to  con- 
tracts made  on  the  Duluth  Board  of  Trade.     All  ballots 
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to  be  counted  must  be  received  by  the  Secretary  on  or 
before  I  2  o'clock,  noon,  of  the  day  fixed  for  the  vote. 

RULE  XII 

Regular  Sessions 

The  regular  sessions  of  this  Board  shall  be  held  from 
9:30  A.  M.  to  1:15  P.  M.  daily,  exceptSaturday,  when 
trading  shall  cease  at   I  2  o'clock  noon. 

RULE  XIII 
Brokers  and  Agents 

Sec.  1.  The  term  "broker,"  as  used  in  these  rules, 
shall  be  construed  to  mean  a  resident  member  of  the 
Association  who  acts  for  another  resident  member 
in  making  any  trade,  and  who  reports  the  name  of  the 
member  for  whom  he  acts  at  the  time  of  making  the 
trade,  and  who  at  no  stage  of  the  transaction  becomes 
the  actual  owner  of  the  property.  Resident  members 
of  the  Association  shall  mean  persons,  firms  or  cor- 
porations actively  engaged  in  business  on  the  Elxchange 
and  shall  not  include  members  who  maintain  their 
offices  elsewhere  and  transact  business  on  the  Elx- 
change in  Duluth  through  other  members. 

Provided,  however,  that  on  C.  I.  F.  contracts  for 
grain  or  seeds  for  shipment  to  or  from  Duluth  by 
vessel,  a  member  may  act  as  a  broker  and  may  give 
up  to  the  member  with  whom  he  makes  a  contract  the 
name  of  a  principal  who  is  not  a  member  of  the  Asso- 
ciation. 

Any  person  claiming  to  act  as  a  broker  shall  be 
required  to  name  his  principal  at  the  time  of  making 
the  purchase  or  sale;  and  failing  to  do  so,  shall  there- 
after be  held  responsible  for  such  trades,  at  the  option 
of  the  party  with  whom  he  shall  have  made  the  same, 
and  shall  also  be  held  liable  for  the  acceptance  of  such 
trade  by  his  principal. 

Section  2 -a.  The  following  are  the  rates  of  com- 
mission which  shall  be  charged  by  members  of  the 
Association  for  the  transaction  of  business: 

Receiving  and  selling  on  arrival,  to  arrive  or  for 
some  future  month's  delivery: 
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Wheat,   1  Yl  cent  per  bushel. 

Rye,  1  per  cent  of  the  gross  proceeds,  with  a  mini- 
mum charge  of  1   cent  per  bushel. 

Barley.  1  per  cent  of  the  gross  proceeds,  w^ith  a 
maximum  charge  of  2  cents  per  bushel  and  a  minimum 
charge  of  1  cent  per  bushel. 

Corn,  1  per  cent  of  the  gross  proceeds,  with  a  mini- 
mum charge  of  '/2  cent  per  bushel. 

Oats,  1  per  cent  of  the  gross  proceeds,  with  a  maxi- 
mum charge  of  1  cent  per  bushel  and  a  miinimum 
charge  of  Yl  cent  per  bushel. 

Flaxseed,  1  per  cent  of  the  gross  proceeds,  with  a 
maximum  charge  of  2  Yl  cents  per  bushel  and  a  mini- 
mum charge  of  2  cents  per  bushel. 

Millstuffs,  50  cents  per  ton;  Ground  Feed,  50  cents 
per  ton;  Screenings,  25  cents  per  ton;  Hay,  $1.00  per 
ton,  except  that  the  minimum  charge  on  hay  shall  be 
$10.00  per  car  load. 

Speltz,   1   per  cent  of  the  gross  proceeds. 

Buckwheat,  2  per  cent  of  the  gross  proceeds. 

Sacked  lots  of  grain  and  screenings  in  less  than  car 
loads,  1  Yl  per  cent  of  the  gross  proceeds,  except  that 
for  buckwheat  and  grass  seeds,  the  charge  shall  be  2 
per  cent  of  the  gross  proceeds.  The  minimum  charge 
on  any  sacked  lot  shall  be  $2.50. 

On  sales  to  arrive  where  delivery  is  not  made,  one 
half  of  the  above  commission  shall  be  charged. 

Sec.  2-b.  For  services  in  receiving  and  handling;  re- 
ceiving and  ordering  in  store;  or  receiving,  without 
purchase,  on  warehouse  receipts  or  otherwise,  and 
shipping  in  cars,  any  of  the  commodities  dealt  in  on 
the  exchange,  one-half  of  the  minimum  rate  of  com- 
mission prescribed  in  this  section  shall  be  charged; 
if  shipped  by  vessel,  the  rate  fixed  in  paragraph  b 
of  Sec.  3  of  this  rule  shall  be  charged. 

Sec.  3-a.  Buying  and  shipping  in  cars — Lots  of 
less  than  5,000  bushels. 

Wheat  and  Rye,   1  Yl  cents  per  bushel. 
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Barley,  I  per  cent  of  the  gross  proceeds,  with  a 
maximum  charge  of  2  cents  per  bushel  and  a  minimum 
charge  of  1  cent  per  bushel. 

Corn,  I  per  cent  of  the  gross  proceeds,  with  a  maxi- 
mum charge  of  1  Yl  cents  per  bushel  and  a  minimum 
charge  of  %  cent  per  bushel. 

Oats,  1  per  cent  of  the  gross  proceeds,  with  a  maxi- 
mum charge  of  1  per  cent  per  bushel  and  a  minimum 
charge  of  Yl  cent  per  bushel. 

Flaxseed,  1  per  cent  of  the  gross  proceeds,  with 
a  maximum  charge  of  2  cents  per  bushel,  and  a  mini- 
mum charge  of  1  Yl  cents  per  bushel. 

Lots  of  5,000  bushels  and  more: 

Wheat,  barley,  and  rye,   1   cent  per  bushel. 

Corn,  Y4  cent  per  bushel. 

Oats,   Yl  cent  per  bushel. 

Flaxseed,  1  Yl  cents  per  bushel. 

Sec.  3-b.  For  receiving  and  selling  from  vessels, 
or  buying  and  shipping  by  vessels: 

Wheat,  rye  and  barley,  Yl  cent  per  bushel. 
Flaxseed,  %  cent  per  bushel. 
Corn  and  Oats,  Ya  cent  per  bushel. 

Sec.  3-c.  When  delivery  of  warehouse  receipts 
on  a  contract  for  future  delivery  has  been  made  and 
the  owner  orders  the  grain  represented  by  such  receipts 
handled  and  shipped  in  cars,  the  rates  for  the  entire 
transaction  shall  be  as  provided  in  Sec.  3-a.  When 
a  contract  for  future  delivery  is  exchanged  in  the  pur- 
chase of  grain  or  flaxseed  for  shipment,  it  shall  be 
construed  to  be  a  delivery. 

Sec.  3-d.  When  a  contract  for  future  delivery  is 
made,  and  delivery  of  warehouse  receipts  on  the  same 
is  received  and  the  same  is  ordered  shipped  by  vessel, 
or  when  a  contract  for  future  delivery  is  exchanged  in 
the  purchase  of  cash  grain  or  flaxseed  for  shipment  by 
vessel,  the  rate  of  commission  for  the  entire  transaction 
shall  be  as  follows: 

Wheat,  rye  and  barley,   %  cent  per  bushel. 

Flaxseed,   1   cent  per  bushel. 
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Corn  and  oats,  Yl  cent  per  bushel. 

Sec.  3-e.      Buying  and  ordering  in  store: 

Lots  of  less  than  5,000  bushels: 

Wheat  and  flax,    1   cent  per  bushel. 

Barley  and  rye,  %  cent  per  bushel. 

Corn  Yl  cent  per  bushel. 

Oats,   Yl   cent  per  bushel. 
Lots  of  5,000  bushels  and  over: 

Wheat,  rye  and  flax,  %  cent  per  bushel. 

Barley,  corn  and  oats,  Yl  cent  per  bushel. 
If  later  ordered  shipped  by  member  making  pur- 
chase, the  additional  charge  for  shipping  shall  be: 

Lots  of  less  than  5,000  bushels: 

Wheat,  rye,   corn,  barley  and  flaxseed,    Yl   cent 

per  bushel. 
Oats,   Ya  cent  per  bushel. 

Lots  of  5,000  bushels  and  over. 

Wheat,  corn,  oats,  barley,  rye  and  flaxseed,   Ya 
cent  per  bushel. 

Sec.  3-f  Brokerage  on  C.  I.  F.  contracts:  For  the 
purchase  or  for  the  sale  of  grain  or  seeds  for  ship- 
ment from  or  to  Duluth-Superior  by  vessel,  the  broker- 
age rates  shall  be  as  follows: 

Wheat,  rye,  barley  and  flaxseed,  J4  cent  per  bushel. 

Corn,    1  /5th  cent  per  bushel. 

Oats,    I  /8th  cent  per  bushel. 

Sec.  4.  Warehouse  receipts.  Buying  lots  of  not 
less  than  5,000  bushels,  Ya  cent  per  bushel;  lots  of 
less  than  5,000  bushels,  Yl  cent  per  bushel.  No 
charge  for  selling  same  receipts. 

Selling  warehouse  receipts:  Lots  of  not  less  than 
5,000  bushels,  Ya  cent  per  bushel;  lots  of  less  than 
5,000  bushels,  Yl  cent  per  bushel. 

Sec.  5.      Buying  and  selling  for  future  delivery: 
Wheat,  rye  and  barley,  Ya  cent  per  bushel. 
Flaxseed,   Yl  cent  per  bushel. 

When  delivery  of  warehouse  receipts  is  made  on 
contracts  for  future  delivery,  an  additional  charge  of 
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AMENDMENT— SEC.  5,  RULE  XIII 

Sec.  5.     Buying  and  selling  for  future  delivery: 

Wheat,  rye  and  barley,  J^  cent  per  bushel;  Provided,  that  for 
foreign  transactions  (exclusive  of  Canada)  the  rate  shall  be 
^  cent  per  bushel. 

Flaxseed,  H  cent  per  bushel. 
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J/g  cent  per  bushel  shall  be  made  for  wheat  and 
other  grains,  and  %  cent  for  flaxseed.  No  additional 
charge  shall  be  made  for  selling  the  same  receipts. 

When  a  member  shall  act  as  agent  for  a  resident 
member  of  the  Association  in  the  purchase  or  sale  of 
grain  or  flaxseed  for  future  delivery,  and  before  the 
close  of  the  day  on  which  transactions  are  made  they 
shall  be  assumed  by  the  principal  from  the  agent,  the 
rate  charged  for  the  service  shall  be  $1  per  1,000 
bushels  for  flaxseed  and  50  cents  per  1,000  bushels 
for  other  grains. 

Sec.  6.  To  members  of  the  Duluth  Board  of  Trade 
not  less  than  one-half  of  the  regular  rates  of  com- 
mission shall  be  charged. 

The  brokerage  charge  for  the  purchase  or  sale  of 
flaxseed  for  future  delivery  shall  not  be  less  than  25 
cents  per  1 ,000  bushels. 

Sec.  7.  In  addition  to  the  above,  there  shall  be 
charged  such  legitimate  expenses  as  are  necessarily  in- 
curred in  caring  for  the  property  and  guarding  the  in- 
terests of  both  the  consignor  and  consignee,  and  in- 
cluding not  less  than  one  charge  for  sampling  at  the 
prevailing  cost.  Interest  shall  be  charged  on  all  ad- 
vances made  to  country  shippers  or  members  of  other 
exchanges.  Nothing  in  this  rule  shall  be  so  construed 
as  to  prevent  special  agreement  between  consignor 
and  consignee,  by  which  a  higher  rate  of  commission, 
or  interest  may  be  charged  in  special  cases. 

Sec.  7-b.  Prior  to  and  efi^ective  on  and  after 
August  1,  1926,  the  Board  of  Directors  of  this  Asso- 
ciation shall  designate  the  minimum  interest  rate  to 
be  charged  on  all  advances  or  loans  made  to  all  non- 
members  of  this  Association  who  are  shippers  of  grain 
or  seeds  to  this  market.  This  interest  rate  shall  be 
the  minimum  interest  rate  charged  on  all  advances 
whether  made  on  bills  of  lading,  open  account  or  any 
form  of  security.  This  rule  shall  not  prevent  the 
charging  of  a  higher  rate  of  interest  than  the  rate 
named. 
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Prior  to  and  effective  on  and  after  August  1,  1926, 
the  Board  of  Directors  of  this  Association  shall  desig- 
nate the  maximum  interest  rate  to  be  allowed  on  all 
credit  balances  of  non-members  of  this  Association 
who  are  shippers  of  grain  or  seeds  to  this  market.  This 
interest  rate  shall  be  the  maximum  interest  rate  al- 
lowed on  any  credit  balance  whether  arising  from  open 
account  or  whether  secured  by  note  or  in  any  other 
form.  This  rule  shall  not  prevent  the  allowance  of  a 
lower  rate  of  credit  interest  than  the  rate  named. 

At  any  regular  or  special  meeting  after  August  1 , 
1926,  the  Board  of  Directors  is  authorized  to  change 
the  interest  rate  charged  on  debit  balances  or  the 
interest  rate  allowed  on  credit  balances,  which  changes 
shall  be  in  effect  upon  the  date  designated  by  the 
Board  of  Directors. 

It  shall  be  the  duty  of  the  Board  of  Directors  to 
investigate  any  complaint  of  a  violation  of  this  rule, 
and  if  the  member  accused  shall  be  found  guilty  he 
may  be  censured,  fined,  suspended  or  expelled,  after 
charges  made  and  a  hearing  and  determination  thereon 
by  the  Board  of  Directors  in  the  manner  provided  in 
Section   1 2  of  Rule  IV. 

Penalty  for 

Sec.  8.  Every  member  of  the  Association,  and  violation  of 
every  person,  firm  and  corporation  admitted  to  trade  rule. 
or  to  do  business  therein,  who  shall,  while  a  member, 
upon  said  Board,  or  in  any  transaction  made  by  virtue 
of  his  membership  therein,  charge  less  than  the  regular 
rates  of  commission,  and  interest,  established  by  the 
rules  of  the  Association;  or  who  shall,  with  intent  to 
cut  or  evade  in  any  way,  directly  or  indirectly,  the 
regular  rate  of  commission  or  interest,  established  by 
the  rules  of  the  Association: — assume,  or  rebate,  any 
portion  of  the  same;  or  purchase,  or  offer  to  purchase, 
sell  or  offer  to  sell,  any  grain  or  seed  on  track,  at  any 
railway  station  outside  of,  and  for  delivery  at,  the  city 
of  Duluth  or  Superior ;  or  purchase,  directly  or  indirect- 
ly, for  his  own  account,  or  otherwise,  from  any  person 
not  a  member  of  the  Association,  any  grain,  seed  or 
other  commodity  dealt   in  upon  the   Board,   without 
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charging  and  deducting  from  the  purchase  price  the 
regular  rate  of  commission,  and  interest,  if  any,,  es- 
tablished by  the  rules  of  the  Association;  or  give, 
either  directly  or  indirectly,  compensation  to  station 
agents,  elevator  agents,  bankers,  brokers,  merchants 
or  any  other  parties,  at  any  locality  whatsoever,  to 
influence  shipments  or  consignments  of  grain,  or  make 
or  report  any  false  or  fictitious  sale  or  purchase,  or 
resort  to  any  method  of  accounting,  directly  or  in- 
directly in  violation  of,  or  contrary  in  purpose  or  effect 
to  a  strict  adherence  to  the  regular  established  rates 
of  commission  of  the  Association,  or  pay,  or  give,  or 
offer  so  to  do,  any  money  or  other  consideration,  of 
whatsoever  nature,  to  any  person  to  procure  or  in- 
fluence shipment  or  consignments  of  grain  or  seed  in 
any  form,  or  to  make  use  of  any  other  shift  or  device 
whatsoever  to  cut  or  evade  the  regular  rates  of  com- 
mission or  interest  established  by  the  rules  of  the  Asso- 
ciation; shall  be  deemed  guilty  of  a  violation  of  the 
rules  of  the  Association  establishing  rates  of  com- 
mission, and,  upon  conviction  thereof,  shall  be  fined 
not  less  than  one  thousand  dollars,  nor  more  than 
two  thousand  dollars,  as  the  Board  of  Directors  may 
determine,  which  sum  shall  be  paid  into  the  general 
fund  of  the  Association;  and,  in  addition  thereto,  pro- 
ceedings may  be  instituted  against  said  member,  and 
he  may  be  punished  by  imposition  of  the  penalty 
provided,  under  and  in  accordance  with  Rule  IV  of 
this  Association,  if  the  Board  of  Directors  shall  deem 
such  additional  punishment  necessary.  But  this  rule 
shall  not  prevent  the  regular  employment,  by  mem- 
bers of  this  Association  of  traveling  men,  but  shall 
prohibit  a  division  of  commissions  with  such  traveling 
men  who  are  not  resident  members  of  this  Association. 

Sec.  9.  Any  member  of  the  Duluth  Board  of 
Trade,  who  shall  become  the  agent  of,  or  who  shall 
handle  grain  on  commission,  or  otherwise,  for  any 
person,  firm  or  corporation,  when  such  person,  firm 
or  corporation  is  known  to  be  buying  or  handling,  or 
has  attempted  to  buy  or  handle  grain  for  less  rates  of 
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commission  than  provided  in  this  rule,  shall  be  con- 
sidered as  having  violated  this  rule,  and  be  held  sub- 
ject to  the  penalties  prescribed. 

Sec.  I  0.  Any  charge  of  violation  of  the  foregoing  "jf^V^Jf  °^ 
provisions,  or  any  part  thereof,  shall  be  by  complaint 
in  writing,  filed  with  the  Secretary  of  the  Association. 
The  party  charged  shall  be  summoned  by  written  no- 
tice from  the  Secretary,  served  as  required  for  service 
of  a  complaint  in  arbitration,  at  least  6  days  prior  to 
the  time  fixed  for  said  hearing,  and  shall  appear  before 
the  Board  of  Directors  of  the  Association,  who  shall 
investigate  and  try  the  charge. 

Sec.  1  1 .  The  Board  of  Directors  shall  offer  a 
reward,  not  exceeding  $1,000  to  any  person  who  shall 
furnish  evidence  that  does  convict  any  member  of  the 
Duluth  Board  of  Trade,  or  any  firm,  corporation  or 
party  admitted  to  trade,  or  do  business  in  the  Duluth 
Board  of  Trade  of  a  violation  of  the  established  rates 
of  commission. 

Sec.  12.  Any  member  of  the  Duluth  Board  of 
Trade,  may  at  any  time  submit  in  writing  to  the  Board 
of  Directors  any  question  for  interpretation  under  this 
rule,  and  the  question  and  its  interpretation  shall  be 
posted  on  the  Board  for  at  least  ten  (10)  days,  and 
henceforth  be  to  all  intents  and  purposes  a  part  of  this 
rule. 

RULE  XIV 
Rights  of  Parties  on  Contracts 

Sec.  I .  On  all  contracts  for  grain  for  future  deliv- 
ery, the  grades  shall  be,  unless  otherwise  specified: 

Spring  Wheat:  No.  1  Northern  Spring,  contract 
grade.  On  contracts  for  future  delivery  of  Spring 
wheat  the  following  grades  shall  be  deliverable  at 
the  price  differences  given: 

No.    1    Hard  Spring,   2  cents  above  the  contract 

price. 
No.    1    Dark  Northern  Spring,    1    cent  above  the 

contract  price. 
No.  2   Dark  Northern  Spring,  2  cents  under  the 
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contract  price. 
No.    2    Northern  Spring,    3  cents  under  the  con- 
tract price. 
Durum  Wheat:      No.   2  Amber  Durum,  contract 
grade.     On    contracts  for  future    delivery  of     Durum 
ivheat.  No.    1   Durum  shall  be    deliverable  at  the  con- 
tract price  and  the  following  grades  shall  be  deliver- 
able at  the  price  differences  given: 

No.     I    Amber    Durum,    I    cent     above    the    con- 
tract price. 

No.    2    Durum,  2  cents  under  the  contract  price. 
No.    3   Amber  Durum,  4  cents  under  the  contract 

price. 
No.   3   Durum,  6  cents  under  the  contract  price. 
Mixed   durum  wheat  shall  be  deliverable   on   con- 
tracts   for    the    future    delivery    of    durum    wheat    as 
follows : 

No.    1     Mixed    Durum,    2    cents    under    the    con- 
tract price. 

No:    2    Mixed    Durum,    4    cents    under    the    con- 
tract price. 

(Grades  deliverable  on  durum  wheat  future  contracts 
as  above  were  adopted  effective  April  25,  1933.  on 
September,  1933,  and  later  contracts,  but  on  May  and 
July,  1933,  contracts  No.  1  amber  durum  to  be  deliver- 
able at  2  cents  above  the  contract  price.  No.  1  mixed 
durum  at  4  cents  under  and  No.  2  mixed  durum  at  6 
cents  under  the  contract  price.) 

Winter  Wheat:  The  following  grades  shall  be  de- 
liverable at  the  contract  price:  No.  1  Dark  Hard 
Winter,  No.  2  Dark  Hard  Winter,  No.  1  Hard  Winter. 
No.    2   Hard  Winter.  No.    1    Yellow  Hard  Winter,  No. 

2  Yellow  Hard  Winter,  No.  1  Red  Winter  and  No.  2 
Red  Winter. 

The  following  grades  shall  be  deliverable  at  5  cents 
under  the  contract  price:  No.  3  Dark  Hard  Winter, 
No.  3  Hard  Winter,  No.   3  Yellow  Hard  Winter,  No. 

3  Red  Winter,  No.  1  Hard  White  and  No.  2  Hard 
White. 

On  contracts  for  future  delivery  of  Winter  wheat  the 
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following  grades  of  Spring  wheat  shall  be  deliverable 
at  the  contract  price: 

No.   1    Dark  Northern,  No.  2    Dark  Northern,  No.  1 
Northern,  No.  2  Northern,  No.   1   Red  Spring  and  No. 

2  Red  Spring. 

The  following  grades  shall  be  deliverable  at  8  cents 
under  the  contract  price:      No.  3  Dark  Northern.  No. 

3  Northern  and  No.  3  Red  Spring. 

Flaxseed:  No.  1  Flaxseed,  contract  grade.  Any 
Flaxseed  wherever  grown,  that  shall  be  graded  No.  1 
shall  be  deliverable  at  the  contract  price.  No.  2 
Flaxseed,  wherever  grown,  shall  be  deliverable  at  a 
penalty  equal  to  2  per  cent  of  the  contract  price. 

Barley:  Special  No.  2  Barley,  with  the  following 
grades  deliverable  at  the  price  differences  given: 

No.  1  Barley,  2  cents  above  the  contract  price. 
No.  2  Barley.  5  cents  under  the  contract  price. 
No.    3    Barley,  8  cents  under  the  contract  price. 

Rye:  No.  2  contract  grade,  with  No.  3  deliverable 
at  a  penalty  of  3  cents  per  bushel. 

The  grades  of  spring  wheat,  durum  wheat,  winter 
wheat,  rye  and  barley  referred  to  in  this  section  shall 
be  according  to  the  standards  established  under  the 
provisions  of  the  United  States  Grain  Standards  Act, 
and  the  grades  of  flaxseed  shall  be  as  established  by 
the  State  Board  of  Grain  Appeals  of  the  State  of  Minn- 
esota, or  the  Wisconsin  Grain  and  Warehouse  Com- 
mission of  Superior.  Wisconsin. 

Sec.  2.  On  time  contracts  made  between  mem-  Buyer's  Right 
bers  of  the  Association,  where  property  is  bought  contract*. 
deliverable  on  the  buyer's  demand  within  a  specified 
time,  the  time  of  delivery  shall  be  as  follows:  When 
demand  for  the  property  is  made  by  the  buyer  before 
12  o'clock  M.  it  shall  be  due  and  deliverable  before 
2:30  o'clock  P.  M.  same  day.  When  the  demand  is 
made  after  12  o'clock  M.,  the  property  shall  be  due 
and  deliverable  next  day,  at  such  time  as  the  buyer 
may  designate,  between  the  hours  of  I  0  o'clock  A.  M. 
and  2:30  o'clock  P.   M.      On  Saturday  when  the  ex- 


66 


RULES  AND  REGULATIONS 


Seller's    right 
on  time  con- 
tracts. 


Maturity   of 
contracts. 


Deliveries  of 
grain    sold    in 
store. 


change  closes  at  12  M.,  deliveries  shall  be  made  at  or 
before  12:20  P.  M.  The  buyer  may  specify  any 
particular  future  time,  during  the  term  of  the  option, 
upon  which  the  property  shall  be  due  and  deliverable. 

Sec.  3.  On  contracts  for  property  deliverable  at  the 
pleasure  of  the  seller,  the  seller  may  deliver  the 
property  at  any  time  during  the  option  between  the 
hours  of  10  o'clock  A.  M.  and  2:30  P.  M.,  but  failing 
to  find  the  purchaser  on  call  to  deliver,  notice  shall 
be  left  at  his  place  of  business,  and  the  buyer  shall  be 
entitled  to  call  for  the  property  within  the  next  busi- 
ness hours,  not  later  than  2:30  P.  M.  On  Saturday 
when  the  Elxchange  closes  at  12  M.,  deliveries  shall  be 
made  at  or  before  12:20  P.  M. 

Sec.  4.  All  time  contracts,  excepting  contracts 
where  property  is  deliverable  on  the  buyers  demand, 
shall  expire  at  2:30  P.  M.  on  the  day  of  the  maturity 
of  the  contract,  except  in  cases  where  the  contracts 
mature  on  Saturday,  when  they  shall  expire  at  12:20 
P.  M. 

On  all  sales  for  the  first  half  of  any  month,  deliver- 
ies must  be  made  before  the  expiration  of  regular  deliv- 
ery hours  on  or  before  the  fifteenth  day  of  that  month. 

Sec.  5.  When  a  contract  shall  mature  on  Sunday, 
or  on  a  legal  holiday,  or  upon  any  day  upon  which  the 
Board  holds  no  regular  sessions,  delivery  on  such  con- 
tract shall  be  made  on  the  preceding  business  day. 

Sec.  6.  On  contracts  for  grain  sold  in  store,  with- 
out special  agreement  as  to  the  delivery,  the  property 
shall  be  deliverable  before  eleven  (11)  o'clock  A.  M. 
of  the  next  business  day.  In  case  a  purchase  is  speci- 
fied as  "spot"  the  property  shall  be  delivered  before 
2:30  P.  M.  of  the  same  day,  except  on  Saturday,  when 
it  shall  be  delivered  before  12:20  P.  M.  In  case  of 
the  tender  of  property  during  the  temporary  absence 
of  the  purchaser  from  his  place  of  business,  notice  of 
such  tender  shall  be  left  at  his  office  and  he  shall  have 
the  right  to  call  for  the  same  and  pay  for  it  within 
one  hour  thereafter. 
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Sec.  7.  On  contracts  for  grain  sold  for  "prompt  Sales  for 
shipment"  the  seller  shall  have  ten  days  from  date  of  shipment. 
sale  in  which  to  make  shipment. 

Sec.  8.  On  contracts  for  grain  sold  for  shipment 
"on  the  opening  of  navigation,"  the  seller  shall  have 
ten  (10)  days  from  the  "opening  of  navigation"  as 
hereafter  defined. 

"The  opening  of  navigation"  shall  be  construed  to  ^^^,"4"/,^;^ 
mean  the  arrival  in  Duluth  harbor  of  the  first  vessel 
from  Lake  Erie  ports,  through  the  Sault  Ste.  Marie 
canal,  and  that  the  entrance  or  entrances  to  the 
•  Duluth-Superior  harbor  shall  be  free  from  obstruction 
by  ice.  Provided,  however,  that  if  the  first  vessel  shall 
so  arrive  prior  to  the  date  when  regular  insurance, 
both  cargo  trip  and  hull,  for  grain  to  lower  lake  ports 
is  in  force,  the  opening  of  navigation  shall  date  from 
the  first  day  such  regular  insurance,  both  cargo  trip 
and  hull,  shall  be  in  force.  In  the  event  of  ice  return- 
ing in  sufficient  quantities  to  obstruct  navigation,  either 
at  the  entrance  or  entrances  to  the  Duluth-Superior 
harbor  or  in  the  channel  or  channels  to  and  from  Lake 
Erie,  then  all  contracts  based  on  the  opening  of  navi- 
gation shall  be  extended  by  declaration  of  the  Board 
of  Directors  for  as  many  days  as  in  its  opinion  such 
obstruction  exists. 


Sec.  9.  On  contracts  for  grain  sold  "to  arrive," 
without  special  agremeent  as  to  time  of  delivery,  the 
seller  shall  have  twenty  days  from  date  of  sale  in  which 
to  make  delivery.  In  case  delivery  is  not  made  in  the 
specified  time,  the  buyer  may,  after  calling  for  deliv- 
ery; if  delivery  is  not  made  by  twelve  o'clock  of  the 
next  business  day,  fill  such  sales  by  buying  the  proper- 
ty on  the  open  market  for  account  of  the  seller,  or 
require  settlement  at  the  market  price  at  the  time  of 
demand.  Until  demand  is  made  by  the  buyer  for 
delivery  the  contract  shall  continue  in  force.  In  all  cases 
where  notice  cannot  be  served  personally,  or  left  at 
the  place  of  business  of  the  other  party,  it  shall  be 
sufficient  to  leave  such  notice  with  the  Secretary. 
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Sec.  1 0.  In  all  purchases  and  sales  of  commodities 
by  the  carload  it  shall  be  the  rule  that  the  following 
amounts  shall  constitute  a  carload  unless  otherwise 
agreed  upon  by  the  parties:  Wheat,  thirteen  hundred 
(1.300)  bushels;  Corn,  fifteen  hundred  (1.500) 
bushels;  Oats,  twenty-two  hundred  (2.200)  bushels; 
Barley,  sixteen  hundred  (1,600)  bushels;  Rye.  four- 
teen hundred  (1.400)  bushels;  Flaxseed,  twelve  hun- 
dred (1,200)  bushels;  Mill  Oats  and  Barley  Needles, 
forty-eight  thousand  (48,000)  pounds;  Screenings  of 
all  kinds,  fifty  thousand   (50,000)  pounds. 

Where  purchases  or  sales  are  made  of  contents  of 
cars  of  stated  capacity,  the  following  shall  be  the 
amounts  that  shall  constitute  a  carload:  60,000  pounds 
capacity,  60.000  pounds  net;  80.000  pounds  capacity, 
80,000  pounds  net;  1 00,000  pounds  capacity,  1  00,000 
pounds  net. 

Sec.  1  1 .  The  unloading  of  any  car  of  grain  bought 
by  sample,  shall  constitute  the  acceptance  of  same  by 
purchaser,  provided  that  where,  in  the  process  of  un- 
loading, any  portion  of  a  car  is  found  to  be  plugged 
or  of  quality  inferior  to  that  of  sample  upon  which  the 
grain  was  sold,  the  purchaser  shall  accept  the  portion 
of  the  car  unloaded  and  the  remainder  shall  be  left 
in  the  car  subject  to  the  order  of  the  seller,  who  shall 
be  immediately  notified  by  the  elevator  company  un- 
loading the  same. 

Sec.  1  1  -a.  In  all  sales  of  grain  or  seeds,  whether  to 
arrive,  on  track  or  spot,  made  upon  the  Board,  or  by 
virtue  of  membership  in  the  Association,  by  one  mem- 
ber to  another,  the  member  who  shall  make  the  sale, 
whether  acting  as  owner,  broker,  commission  merchant 
or  agent,  shall  be  deemed  and  obligated,  as  a  part  of 
the  contract  of  sale  and  with  the  same  effect  as  incor- 
porated therein,  to  warrant  and  g^uarantee  to  the  buy- 
er good  title  to  the  grain  or  seed  sold,  free  from  all 
liens,  encumbrances  and  charges,  and  that  such  seller 
shall  indemnify  and  save  harmless  such  buyer  from 
any  and  all  damages,  loss,  charges  and  expense  in  any 


DULUTH  BOARD  OF  TRADE 


69 


way  resulting  from  any  failure  of  title  to  said  com- 
modity or  from  any  adverse  claim  to  or  lien  encum- 
brance or  charge  upon  said  commodity;  unless  an 
agreement  in  writing,  limiting  the  obligation  of  the 
seller  shall  have  been  made  by  the  parties  at  the  time 
of,  or  prior  to,  such  sale. 

Regular  Deliveries 

Sec.  12.  All  deliveries  upon  contracts  for  grain, 
unless  otherwise  expressly  provided,  shall  be  made  by 
tender  of  "regular"  warehouse  receipts.  All  such 
warhouse  receipts  shall  be  made  to  run  ten  days  from 
date  of  delivery,  at  regfular  or  customary  storage 
charges,  which  regular  or  customary  charges  shall 
follow  such  warehouse  receipts  and  be  chargeable 
upon  the  property  covered  by  the  same.  All  receipts 
issued,  and  duly  registered  according  to  the  law  of 
Minnesota  or  the  rules  of  the  Duluth  Board  of  Trade, 
by  any  warehouse  declared  "regular"  by  the  Board 
of  Directors  at  the  time  of  the  issuance  of  such  receipt, 
shall  be  "regular"  for  delivery  on  contracts. 

Upon  all  warehouse  receipts  for  grain  delivered  on 
contracts  for  future  delivery,  the  person,  firm  or  corpora- 
tion making  the  delivery  shall,  when  requested  within  a 
reasonable  period  thereafter,  provide  and  deliver  inbound 
freight  expense  bills,  representing  a  quantity  and  kind  of 
grain  equal  to  that  covered  by  the  receipts.  The  freight 
expense  bills  so  provided  shall  be  such  as  will  enable  the 
grain  represented  by  the  warehouse  receipts  to  be  shipped 
on  proportional  railroad  freight  rates  from  Duluth  to 
Chicago  and/or  to  Minneapolis.  These  freight  bills  shall 
be  such  as  will  have  the  privilege  of  such  proportional 
rates  for  a  period  not  less  than  60  days  after  the  date  of 
making  delivery  before  such  privilege  expires.  The  pro- 
portional rates  represented  by  such  inbound  freight  ex- 
pense bills  shall  be  such  rates  as  were  in  effect  on  the 
dates  of  shipment  from  the  points  of  origin  of  the  grain 
represented  by  such  freight  expense  bills.  If  the  grain 
loaded  out  of  any  elevator  on  such  above  described  re- 
ceipts shall  contain  dockage,  the  elevator  shall  deliver  to 
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the  owner  of  the  receipts,  additional  freight  expense  bills 
of  such  amount  and  of  the  character  described  above,  as 
will  enable  the  shipment  of  the  gross  amount  of  such 
grain  to  be  made  on  such  proportional  rates  as  provided 
in  this  section. 


Proper  tend- 
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Sec.  1 3.  All  Warehouse  receipts  for  property 
tendered  or  delivered,  on  contracts  shall  be  for  quan- 
tities or  parcels  in  the  aggregate,  as  sold,  accompanied 
by  a  memorandum  of  the  property  delivered,  with  the 
price  of  the  same  together  with  the  amount  due  there- 
for. Provided  on  all  time  contracts  of  five  thousand 
(5,000)  bushels,  or  any  multiple  thereof,  deliveries 
shall  be  made  in  lots  of  five  thousand  (3,000) 
bushels,  and  on  all  time  contracts  of  one  thousand 
(1,000)  bushels,  or  any  multiple  thereof,  except  as 
provided  above,  deliveries  shall  be  made  in  lots  of 
one  thousand  (1,000)  bushels.  When  total  deliv- 
ery is  tendered  on  contracts  they  shall  be  filled 
within  one  ( I  )  per  cent.  Any  excess  or  deficit  within 
the  above  limits  shall  be  settled  for  at  the  current 
market. 

Deliveries  of  Grain  by  Notice 

Sec.  1  4.  Notice  of  readiness  to  deliver  grain  by 
warehouse  receipts  in  fulfillment  of  contracts  shall  be 
given  to  the  buyer  or  his  representative  in  writing,  and 
the  notice  shall  state  in  detail  the  elevator  receipts 
proposed  to  be  delivered,  the  amount  of  extra  storage 
accrued  thereon,  and  the  contract  price.  The  delivery 
of  such  notice  shall  be  made  by  the  issuer  between  the 
hours  of  9:10  A.  M.  and  2  o'clock  P.  M.  except  that 
on  Saturday  the  delivery  shall  be  between  the  hours 
og  9:10  A.  M.  and  12:20  P.  M.,  and  notice  may  be 
passed  from  one  buyer  to  another  successively,  if 
delivered  within  five  minutes  from  the  time  of  receiv- 
ing it,  and  each  party  receiving  and  delivering  it  shall 
indorse  thereon  the  name  of  the  party  to  whom,  and 
the  minute  when,  he  delivers  it,  and  the  contract  price 
at  which  he  proposes  to  deliver  the  property.   At  other 
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hours  included  in  the  time  prescribed  by  the  rules  of  N^'j^^.^J'' 
the  Board  of  Trade  for  making  deliveries  of  grain  on 
the  days  specified,  and  also  at  all  hours  during  such 
prescribed  time  on  other  days,  such  notice  may  be 
delivered  at  the  place  of  business  of  the  buyer  and 
may  be  passed  from  one  buyer  to  another  successively, 
in  a  like  manner,  if  delivered  within  fifteen  minutes 
from  the  time  it  was  received.  No  more  than  five 
thousand  bushels  shall  be  entered  upon  notice,  and 
less  quantities  shall  be  in  lots  of  one  thousand  bushels 
or  in  multiples  thereof.  Notices  shall  be  consecutively 
numbered  by  the  party  issuing  them  and  give  his  place 
of  business. 

When  any  member  of  the  Association  shall  elect 
to  report  his  transactions  to  the  Duluth  Board  of  Trade 
Clearing  Association,  for  clearing  and  such  protection 
as  that  Association  may  extend,  he  shall  clear  and 
close  all  such  transactions  under  the  rules  of  said 
Duluth  Board  of  Trade  Clearing  Association.  Provid- 
ed, that  members  entering  into  transactions  may,  by 
agreement,  withhold  them,  or  any  of  them,  from  the 
Duluth  Board  of  Trade  Clearing  Association,  and  ad- 
just and  close  them  under  the  provisions  of  this  Rule 
XIV. 

Sec.  15.  In  case  any  party  to  whom  such  notice 
is  properly  deliverable  should  not  be  present  or  repre- 
sented on  the  floor  of  the  Board  at  the  proper  time  to 
receive  it,  the  Secretary  of  the  Board  of  Trade,  or  his 
assistants,  shall,  at  the  request  of  the  holder  of  the 
notice,  make  entry  of  the  fact  thereon,  and  the  notice 
shall  then  be  deliverable  at  the  place  of  business  of 
the  absentee  at  any  time  before  2  P.  M.  on  same  day, 
or.  if  on  Saturday,  before  12:20  P.  M.  of  the  same 
day. 

,       ,        -^    1       Delivery  by 

Sec.   1  6.      When  delivery  is  made  through  the  Dul-   clearing 
uth  Board  of  Trade  Clearing  Association  it  shall  have 
until  2:30  P.  M.  to  make  final  delivery,  on  all  days 
except  Saturday,  when  its  final  delivery  shall  be  made 
at  12:30  P.  M. 
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Sec.  1  7.  Should  any  party  receiving  such  notice 
desire  to  deliver  the  property  therein  descibed  in  por- 
tion to  different  parties,  he  may  issue  new  notices, 
subdividing  the  property,  stating  in  each  of  the  eleva- 
tor receipts  proposed  to  be  delivered  thereon,  the 
amount  of  extra  storage  accrued  and  the  contract  price, 
and  also  the  number  of  the  notice  from  which  it  was 
transferred,  with  the  name  of  the  issuer  thereof, 
and  the  time  at  which  it  was  received  by  him.  Such 
sub-notice  may  then  be  passed  from  one  buyer  to 
another  successively  in  the  same  manner  as  an  original 
notice,  and  may  be  further  subdivided,  provided  that 
any  subdision  shall  be  in  lots  of  one  thousand 
bushel  or  multiples  thereof.  Such  sub-notice  shall 
be  treated  in  every  respect  by  all  parties  the  same 
as  an  original  notice,  and  the  last  holder  thereof  shall 
present  it,  with  proper  pajrment  for  the  property  men- 
tioned, to  the  issuer,  and  shall  thereupon  be  entitled 
to  receive  the  property  therein  mentioned. 

Sec.  1  8.  The  delivery  of  such  notice  or  sub-notice 
shall  be  held  and  deemed  to  be  a  valid  and  sufficient 
tender  of  property  in  fulfillment  of  contracts  made 
under  the  rules  of  the  Duluth  Board  of  Trade  to  each 
party  whose  name  is  indorsed  thereon  of  the  property 
be  actually  delivered  or  be  shown  to  have  been  ready 
for  delivery  by  the  party  issueing  such  notice.  It  shall 
be  the  duty  of  the  party  last  receiving  such  notice  to 
present  it,  with  certified  check  on  some  bank  in  the 
City  of  Duluth  in  good  standing  or  other  satisfactory 
payment,  for  the  net  value  of  the  property  described, 
and  shall  thereupon  be  entitled  to  receive  said  proper- 
ty. If  such  notice  shall  have  been  delivered  to  the 
final  holder  previous  to  1  1  :30  o'clock  A.  M.  it  shall 
be  presented  to  the  holder  of  the  property,  together 
with  the  payment  therefor,  before  noon  of  the  same 
day;  and  the  value  shall  be  determined  by  the  closing 
market  price  of  the  previous  day;  and  if  such  notice 
be  delivered  after  1  1  :30  o'clock  A.  M.  payment  shall 
be  made  in  like  manner  before  2  :30  P.  M.  of  the  same 
day,  and  the  value  shall  be  determined  by  the  closing 
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market  price  of  that  day,  or  if  delivery  be  made  before 
1:15  P.  M.,  at  the  closing  market  price  of  the  previous 
day.  When  the  property  becomes  deliverable  on 
Saturday,  delivery  shall  be  made  before  12:20  P.  M. 
of  that  day.  The  market  price  herein  mentioned  shall 
be  ascertained  as  nearly  as  practicable,  and  conspic- 
uously posted  on  a  bulletin  board  on  the  floor  of  the 
Board  by  the  Secretary,  or  such  person  as  he  may 
delegate.  Nothing  herein  contained  shall  be  construed 
as  precluding  the  delivery  of  property  in  the  usual 
way,  without  notice. 

Sec.  19.  In  case  of  default  on  the  part  of  the  final  Procedure  in 
holder  of  such  notice  to  make  payment  for  and  receive  ^auU° 
the  property  mentioned  as  required,  said  property 
shall  be  sold  at  the  next  regular  session  of  the  Board 
of  Trade,  and  the  holder  thereof  shall  be  entitled  to  a 
commission  of  one-fourth  cent  per  bushel,  together 
with  all  expenses  of  carrying  the  same  to  be  borne  by 
the  last  previous  holder  of  the  notice,  and,  in  case  of 
his  default,  by  the  next  previous  holder,  and  so  on 
back  until  paid.  Each  subsequent  holder  shall,  how- 
ever, be  held  liable  in  turn  to  reimburse  the  previous 
holder.  Notice  of  such  default  shall  be  given  in  writ- 
ing by  the  holder  of  the  property  before  2  o'clock  P. 
M.  the  same  day  to  the  party  to  whom  the  delivery 
notice  shall  have  been  first  given,  if  the  delivery  notice 
shall  have  been  given  before  I  I  :30  o'clock  A.  M.,  and 
if  the  delivery  notice  shall  have  been  given  after  1  1  :30 
o'clock  A.  M.,  the  notice  of  default  shall  be  given 
before  4  o'clock  P.  M.,  and  it  shall  be  delivered  by 
each  buyer  in  turn  to  the  next,  without  delay,  in  the 
same  order  as  the  original  delivery  notice.  Notice  of 
resale  shall  be  given  promptly  in  the  like  manner. 

All  differences  due  from  and  to  each  party  on 
property  so  delivered  shall  be  payable  immediately 
upon  the  delivery  of  the  property.  Each  party  receiv- 
ing a  delivery  notice  shall  be  responsible  to  the  party 
from  whom  he  shall  have  received  it,  and  to  the  party 
to  whom  he  shall  have  delivered  it,  and  they  also  to 
him,  for  any  difference  between  the  price  actually  paid 
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for  the  property  on  delivery  and  their  respective  con- 
tract price. 

Sec.  20.  The  risk  of  loss  by  fire  shall  continue  in 
the  original  sender  of  the  notice  until  the  title  has 
passed  by  actual  delivery  by  him  of  the  warehouse 
receipts  and  payment  has  been  made  therefor. 

Sec.  2  1 .  When  sales  of  grain  or  seeds  are  made 
where  the  property  is  to  be  delivered  at,  or  from, 
elevators,  mills  or  other  industries,  or  on  track,  or  in 
any  manner,  and  at  any  place  agreed  upon  between 
the  buyer  and  seller,  the  transactions  shall,  in  the 
absence  of  special  agreement  between  the  parties,  be 
deemed  to  be  made  subject  to  the  following  con- 
ditions: 

First — In  all  such  transactions  payment  in  cash  for 
the  property  is  contemplated. 

Second — ^Title  to  the  grain  shall  not  pass  to  the 
buyer  until  payment  of  the  purchase  price  to  the  seller 
or  his  assigns. 

Third — The  buyer  shall  insure  the  grain  or  seeds 
to  their  full  value  against  loss  by  fire  from  the  time 
the  property  is  delivered  to  him  by  the  railway  com- 
pany, or  to  another  at  his  request,  until  title  has  passed 
by  payment.  Delivery  shall  be  deemed  to  have  been 
made  to  the  buyer  by  the  railway  company  when  cars 
have  been  placed  at  a  point  within  1 00  feet  of  the 
unloading  elevator,  mill,  or  other  place  at  which  the 
buyer  shall  direct  that  the  property  shall  be  unloaded. 

Fourth — ^That  in  case  of  loss  by  fire  of  any  grain  or 
seeds  at  a  time  when  insurance  is  carried  by  some  one 
other  than  the  actual  owner,  the  proceeds  of  the  insur- 
ance shall  stand  as  security  to  the  actual  owner  to  the 
extent  of  the  amount  owing  him  for  such  grain  or 
seeds,  and  the  persons  collecting  such  insurance  shall 
hold  in  trust  the  amount  due  the  actual  owner,  for  the 
benefit  of,  and  shall  pay  the  same  to  the  true  owner 
thereof,  as  his  interest  shall  appear. 

Sec.  22.      When  a  sale  or  contract  is  made  desig- 
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nated  by  the  initials  "C.  I.  F.,"  it  signifies  that  a  sale 
is  made  at  a  price  covering  cost  of  articles  sold, 
together  with  the  expense  of  insurance  and  freight 
covering  the  property  to  the  point  of  destination  ^^  ^ 
agreed  upon  by  the  contracting  parties.  In  the  absence  tract^  defined. 
of  special  agreement  between  the  parties,  the  seller's 
portion  of  such  contract  is  completed  when  he  shall 
have  furnished  evidence  of  loading  the  property,  such 
evidence  being  the  customary  bill  of  lading,  free  from 
restrictions,  and  certificate  of  inspection,  accompanied 
by  an  insurance  certificate  issued  by  a  company  in 
good  standing,  with  the  cost  of  insurance  paid  to  and 
including  seventy-two  hours  after  arrival  at  destination, 
after  which  time  the  cost  of  insurance  is  to  be  borne 
by  the  buyer.  From  the  time  of  furnishing  these, 
evidences  of  the  seller's  obligation,  the  total  responsi- 
bility of  the  property  rests  absolutely  with  the  pur- 
chaser, and  the  seller,  therefore,  is  in  every  particular 
exempted,  in  fact  and  in  terms,  from  liability  of  what- 
ever name  and  nature,  under  such  contract. 

RULE  XV 

Failure  to  Deliver  on  Contracts 

Section  1.  In  case  any  property  contracted  for  J°,pf,;j7„'"^ 
future  delivery  is  not  delivered  at  maturity  of  contract,  J^'^^jj 
the  President  shall  appoint  a  committee  of  three  from 
the  membership  at  large,  to  be  approved  by  the 
Board  of  Directors,  which  committee  shall  determine 
as  nearly  as  possible  the  true  commercial,  or  market, 
value  of  the  commodity  in  question  on  the  day  of  the 
maturity  of  the  contract,  and  the  price  so  established 
shall  be  the  basis  upon  which  settlement  shall  be  made. 

Said  committee  shall  determine  the  price  at  which 
it  shall  be  proper  to  make  settlement  on  all  trades  in 
said  commodity,  which  shall  be,  as  liquidated  damages, 
the  payment  of  not  less  than  three  per  cent,  nor  more 
than  1 0  per  cent,  in  the  case  of  wheat,  rye,  barley  and 
oats,  and  not  less  than  1  per  cent  nor  more  than  10 
per  cent  in  the  case  of  flaxseed,    (as  the  committee 


76 


RULES  AND  REGULATIONS 


may  deem  just  and  equitable)  above  the  then  true 
commerciaL  or  market,  value  of  the  commodity,  as 
so  determined  by  the  committee. 


Trading  in 
time  of  war. 


Sec.  2.  The  Board  of  Directors  during  the  con- 
tinuance  of  any  war  to  which  the  United  States  shall 
be  a  party,  shall  have  the  power  from  time  to  time  to 
thereafter  prohibit,  until  further  action  of  the  Board 
and  notice  thereof,  trading  for  present  or  future  de- 
livery in  any  or  all  of  the  commodities  traded  in  on 
its  exchange,  or  such  trading  for  delivery  in  any  par- 
ticular month,  including  trading  in  settlement  of  any 
then  existing  future  contracts.  Whenever  such  trading 
for  future  delivery  shall  have  been  so  prohibited,  the 
Board  of  Directors  shall  appoint  a  committee  of  three 
from  the  membership  at  large,  which  committee  shall 
fix,  as  of  the  day  immediately  preceding  the  first  day 
on  which  said  future  trading  shall  have  been  pro- 
hibited, a  fair  and  reasonable  price  at  which  existing 
contracts  shall  be  settled,  and  the  price  so  established 
shall,  without  the  payment  of  any  penalty,  be  the  basis 
on  which  such  settlements  of  such  contracts  for  future 
delivery  shall  be  made.  The  Board  of  Directors, 
whenever  the  public  welfare  or  the  best  interests  of  the 
Association  in  its  judgment  seem  to  require,  shall 
have  power  to  suspend,  during  the  continuance  of  any 
war  to  which  the  United  States  shall  be  a  party,  the 
operation  of  any  rule  of  the  exchange,  and  also  to  fix 
a  maximum  price  for  any  commodity  dealt  in  on  its 
exchange,  above  which  price  no  member  shall  there- 
after and  during  the  maintainance  of  said  maximum 
price,  be  permitted  to  make  a  trade  in  such  com- 
modity. Any  action  of  the  Board  of  Directors  under 
this  section  shall  be  binding  on  all  members  of  the 
Association,  from  and  after  the  hour  when  the  same 
shall  be  posted  on  the  bulletin  board  in  the  exchange 
It  shall  be  the  duty  of  the  Board  of  Directors 


room. 


to  investigate  any  complaint  of  a  violation  of  this  rule, 
and  if  the  member  accused  shall  be  found  guilty,  he 
may  be  censured  or  fined,  suspended  or  expelled, 
after  charges  made  and  a  hearing  and  determination 
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thereon  by  the  Board  of  Directors  in  the  manner  pre- 
scribed in  Section  1 2  of  Rule  IV. 

RULE  XVI 

Margin  on  Time  Contracts 

Section  1 .  On  time  contracts  purchasers  shall  have 
the  right  to  require  of  sellers,  as  security,  ten  (10) 
per  cent  margins  based  on  the  contract  price,  and  fur- 
ther security  from  time  to  time,  to  the  extent  of  any 
advance  above  said  contract  price  for  the  article 
named  and  the  delivery  specified  in  the  contract. 

Sec.  2.  Sellers  shall  have  the  right  to  require,  as 
security,  from  buyers,  ten  (10)  per  cent  margins, 
based  on  the  contract  price,  and  further  security,  from 
time  to  time,  to  the  extent  of  any  decline  below  said 
contract  price  for  the  article  named  and  the  delivery 
specified  in  the  contract.  Should  the  contract  price  be 
above  the  legitimate  shipping  or  intrinsic  value  of  the 
property  sold,  sellers  may  require  additional  security 
to  the  extent  of  any  difference  that  may  exist  between 
such  legitimate  shipping  or  intrinsic  value  and  the 
price  of  sale. 

Sec.  3.  In  determining  the  legitimate  or  intrinsic 
value  of  property  under  this  rule,  its  value  for  ship- 
ment to  eastern  or  southern  markets,  or  for  manufac- 
turing, together  with  such  other  facts  as  may  justly 
enter  into  the  determination  of  its  value,  shall  be  con- 
sidered, and  in  case  of  a  disagreement  between  the 
parties  as  to  such  legitimate  shipping  or  intrinsic  value, 
it  shall  be  determined  by  reference  to  the  Board  of 
Arbitration,  or  in  case  either  party  shall  be  dissatisfied 
with  the  decision  of  the  Board  of  Arbitration,  then 
such  value  may  be  determined  by  the  Board  of  Ap- 
peals. 

Sec.  4.  Security  shall  be  deposited  with  some  well 
established  bank  or  banking  house  of  the  City  of 
Duluth  which  may  be  designated  by  the  seller;  and 
such  deposit  shall  be  held  by  said  bank  so  designated 
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as  security  for  the  faithful  performance  of  such  con- 
tract. 

Sec.  5.  Should  any  party  called  upon,  as  herein 
provided  for,  fail  to  deposit  the  security  called  within 
not  later  than  the  next  one  ( 1  )  banking  hour  there- 
after, or  before  the  close  of  regular  banking  hours, 
providing  call  is  made  one-half  (Yz)  hour  before  such 
close,  the  party  making  such  call  shall  have  the  right, 
if  he  be  the  seller,  to  resell  the  property  for  account  of 
the  delinquent,  such  resale  to  be  for  the  same  delivery 
as  was  named  in  the  original  contract;  if  he  be  the 
buyer  he  shall  have  the  right  to  repurchase  the  proper- 
ty for  account  of  the  delinquent,  deliverable  at  the 
time  named  in  the  original  purchase,  and  all  differences 
between  the  contract  price  and  the  price  at  which  the 
property  may  have  been  sold  or  bought  (as  the  case 
may  be)  in  consequence  of  such  default  shall  constitute 
the  rule  and  measure  of  damages  against  the  party  in 
default.  Provided,  that  in  case  the  party  for  security 
shall  elect  not  to  buy  or  sell  the  property  as  herein- 
before provided,  he  may  have  the  right,  by  giving  no- 
tice to  the  delinquent,  to  consider  the  contract  then  ter- 
minated at  the  market  price  of  the  property  named  for 
for  the  delivery  specified  in  the  contract.  And  the 
party  so  terminating  the  contract  may  forthwith  pro- 
ceed against  the  party  so  defaulting  for  the  collection 
or  enforcing  payment  of  all  damages  sustained  by 
reason  of  such  default,  and  the  rule  or  measure  of 
such  damages  shall  be  the  difference  between  the  con- 
tract price  and  the  market  price  (at  the  time  of  giving 
such  notice)  of  the  property  named  for  the  delivery 
specified  in  the  contract. 

Sec.  6.  All  notices  for  the  call  of  deposits  as 
security  or  for  the  closing  of  contracts  under  this  rule 
may  be  served  on  the  party  called,  either  in  person  or 
by  leaving  a  written  notice  at  his  office,  or  place  of 
business,  with  some  person  employed  therein,  or  may 
be  served  in  person  upon  his  authorized  representa- 
tive, or  upon  any  clerk  representing  the  party  on  the 
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floor  of  the  Exchange;  and  in  case  the  party  called 
upon  shall  not  be  known  to  have  a  regular  place  of 
business,  a  written  notice  left  in  the  office  of  the 
Secretary  of  the  Board  shall  be  deemed  sufficient. 

RULE  XVII 
Regular  Warehouse  and  Registration 
Section     1.      The    Board    of    Directors    shall    have    Director. 

...  i.         J     may   declare 

power  by  a  majority  vote  or  its  members  present  and  warehouMs 
voting  at  any  meeting  to  declare  any  warehouse,  public  "'" 
or  private,  "regular"  on  the  Duluth  Board  of  Trade, 
and  shall  have  power  at  any  time  for  any  reason  what- 
soever by  a  vote  of  a  majority  of  its  members  to 
declare  any  grain  elevator  or  warehouse,  public  or 
private,  theretofore  "regular"  to  be  no  longer  "reg- 
ular" upon  said  Board  within  the  meaning  of  these 
rules,  without  thereby  releasing  the  owner  of  such 
elevator  from  the  obligation  of  complying  with  all 
of  its  duties  under  these  rules  as  a  "regular"  warehouse 
as  to  all  grain  then  in  such  elveator. 

Sec.  2.  Any  person  or  corporation,  the  owner  of  ^^''^j^^f^^ 
one  or  more  private  grain  elevators  or  warehouses  at 
the  head  of  Lake  Superior,  who  may  desire  to  have 
same  declared  "regular  *  warehouses  by  this  Associa- 
tion, shall  make  application  for  that  privilege  in  writing 
to  the  president,  describing  the  location,  name  and 
capacity  of  the  elevator  or  elevators.  The  proprietors 
or  managers  of  such  regular  warehouses  shall  be  in  bond. 
unquestioned  good  financial  standing  and  credit.  Such 
application  shall  be  accompanied  by  a  bond  to  the 
Duluth  Board  of  Trade,  in  the  form  hereinafter 
prescribed,  or  in  such  other  form  as  may  be  at  any 
time  hereinafter  prescribed,  by  the  Directors  of  said 
Duluth  Board  of  Trade,  for  the  benefit  of  said  Board 
of  Trade  and  of  the  holders  of  warehouse  receipts 
hereinafter  mentioned,  in  the  sum  to  be  determined 
in  the  manner  hereinafter  provided  with  at  least  two 
good  and  sufficient  sureties  upon  said  bond  or  with 
a    good    and    responsible   surety    company    as    surety 
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thereon,  satisfactory  to  the  Directors,  which  bond  shall 
be  conditioned  on  a  strict  compliance  with  the  laws  of 
the  state  in  which  such  elevator  shall  be  situated  as 
to  the  management  of  such  elevators  and  warehouses, 
and  with  the  rules  and  regulations  prescribed  by  this 
Association  for  the  conduct  of  such  elevators,  and  the 
decisions  of  the  Duluth  Board  of  Trade,  or  its  Board 
of  Directors,  as  to  the  registration  of  warehouse  re- 
ceipts and  the  delivery  on  demand,  of  all  grain  repre- 
sented thereby,  and  also  for  the  payment  of  such 
assessments  as  may  be  levied  by  the  Association  for 
expenses  of  registration. 

Such  application  and  bond  shall  be  considered  by 
the  Board  of  Directors  of  this  Association,  who  may 
at  any  time  require  a  different  or  additional  bond,  in 
such  sum  and  form  as  they  may  decide,  and  who  may 
approve  or  disapprove  said  application  and  bond. 
Upon  approval  thereof,  the  Board  shall  declare  the 
elevator  or  elevators  "regular**  and  shall  cause  notice 
for  such  action  to  be  duly  posted  on  *  change. 

In  case  of  neglect  or  failure  by  any  owner  of  a 
regular  elevator  or  warehouse  to  obey  any  of  the  laws 
of  said  state  relating  to  such  elevators  or  warehouses, 
or  any  of  said  rules,  regulations,  or  decisions,  or  any 
other  matter  referred  to  in  said  application  and  bond 
hereinafter  provided  for,  the  Board  of  Directors  shall 
cause  suit  to  be  commenced  upon  said  bond,  and 
prosecuted  for  the  benefit  of  the  Board  of  Trade,  or 
other  person,  firm  or  corporation  entided  to  the  benefit 
thereof.  And  in  case  of  the  failure  to  deliver  any 
grain  called  for  by  a  warehouse  receipt  upon  demand 
therefor,  or  in  case  of  any  other  failure  of  said  owner  of 
such  elevator  to  comply  with  any  of  the  conditions  of 
said  bond,  the  Board  of  Directors  shall  cause  suit  to 
be  commenced  and  prosecuted  on  said  bond,  for  the 
benefit  of  the  party  or  parties  owning  such  warehouse 
receipt,  or  damaged  by  such  failure,  and  shall  cause 
the  eunount  recovered  thereon,  less  the  necessary  legal 
expenses,  to  be  paid  to  said  party  or  parties  to  the 
extent  of  the  damages  or  losses  sustained  respectively 
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by  them,  or  in  such  proportion  as  the  amount  re- 
covered shall  bear  to  the  total  of  such  dishonored 
warehouse  receipt,  or  losses,  on  which  such  suit  at 
law  shall  have  been  maintained. 

The  Board  of  Directors  shall  be  the  sole  judges  of 
failure  to  obey  the  rules,  regulations  and  decisions 
herein  provided,  and  of  default  upon  warehouse  re- 
ceipts and  may  hear  evidence  or  receive  sworn  affi- 
davits from  all  parties  concerned,  but  nothing  in  this 
rule  contained  shall  be  so  considered  as  to  lessen  or 
change  the  right  of  any  person  or  corporation  to  sue 
for,  and  recover,  from  said  owner  or  elevator  company 
any  losses  or  damage  he  may  have  sustained. 

Sec.  3.  Such  warehouses  shall  be  so  situated  that 
they  can  be  conveniently  connected  by  railroad  tracks 
with  one  or  more  of  the  eastern  railway  lines,  and 
have  facilities  for  lake  shipment.  They  shall  be  pro- 
vided with  modern  improvements  and  appliances  for 
the  convenient  and  expeditious  receiving,  handling  and 
shipping  of  grain  in  bulk. 

Sec.  4.  The  proprietors  or  managers  shall  honestly 
and  cordially  comply  with  the  requirements  of  the 
rules  of  the  Board  of  Trade  and  furnish  to  the  Secret- 
ary all  needed  information  to  enable  him  to  keep  a 
correct  record  and  account  of  all  grain  together  with 
the  grade  thereof,  received  and  delivered  by  them 
daily,  and  of  that  remaining  in  store  at  the  close  of 
each  week. 

Sec.  5.  The  proprietors  or  managers  of  such  ware- 
housed shall  promptly,  by  the  proper  publication, 
advise  the  trade  and  the  public  of  any  damage  to  grain 
held  in  store  by  them,  whenever  such  damage  shall 
occur  to  an  extent  that  will  render  them  unwilling  to 
purchase  and  withdraw  from  store,  at  their  own  cost 
all  such  damaged  grain,  and  the  proprietors  or  man- 
aggers  of  such  private  warehouses  as  are  made  regular 
shall  waive  the  privilege  of  posting  for  condition  any 
grain  of  contract  grade  in  their  houses,  except  corn. 

Sec.  6.      Any  important  change  in  the  condition  of 


Directors  sole 
judges  of 
failure  to 
deliver. 


Requirements 
of    ware- 
houses. 


Must  furnisK 

information 

daily. 


Notice  of 
damage  to 
grain. 


82 


RULES  AND  REGULATIONS 


Board  may 
declare  no 
longer   regu- 
lar. 


Amount  of 
bond. 


I 


I 


Grain  shall  be 
received       for 
storage  in 
regular  ele- 
vator under 
certain    con- 
ditions. 


Warehouse 
receipts. 


any  warehouse  or  disregard  or  evasion  of  the  above 
requirement,  shall  at  any  time  be  a  sufficient  cause  for 
declaring  any  such  warehouse  no  longer  a  regular 
warehouse,  within  the  meaning  of  the  rules  of  the 
Board  of  Trade. 

Sec.  7.  The  person,  firm  or  company,  operating 
private  warehouses  which  are  regular  shall  file  with  the 
President  of  the  Board  of  Trade,  a  bond,  with  good 
and  sufficient  sureties,  to  be  approved  by  the  Board 
of  Directors,  in  the  penal  sum  of  not  less  than  I  3  cents 
per  bushel,  upon  the  capacity  of  the  house,  for  each 
warehouse,  made  regular,  conditional  for  the  faithful 
performance  of  their  duty  as  warehouseman,  and  their 
full  and  unreserved  compliance  with  all  the  rules  of 
the  Board  of  Trade  in  relation  thereto  and  for  the 
indemnity  of  any  holders  of  their  house  receipts  against 
any  loss  or  damage  from  any  cause  except  by  fire  or 
the  elements.  Provided,  that  in  the  case  of  corn  re- 
ceived for  storage,  the  warehouseman  may  decline 
to  assume  the  risk  of  loss  or  damage  by  heating,  and 
may  issue  receipts  containing  the  following  clause: 
"Loss  by  fire,  heating,  or  the  elements  is  at  owner's 
risk;"  which  receipts  may  be  registered  according  to 
the  provisions  of  this  Rule. 

Sec.  8.  Upon  the  application  to  the  proprietor  or 
proprietors  of  a  regular  warehouse  or  elevator  by  the 
owner  or  consignee  of  grain,  (such  owner  or  consignee 
being  a  member  of  the  Board  of  Trade  of  the  City  of 
Duluth)  for  storage  in  such  regular  elevator,  the  same 
being  accompanied  with  evidence  that  all  transporta- 
tion  or  other  charges  which  may  be  a  lien  upon  the 
grain,  including  charges  for  inspection  and  weighing, 
have  been  paid,  it  shall  be  the  duty  of  such  proprietor 
either  to  receive  the  same  in  store  ,or,  at  the  election 
of  such  proprietor,  he  may  issue  to  such  owner,  or 
consignee,  warehouse  receipts  for  an  equal  amount  of 
grain  of  the  same  grade  and  kind,  for  and  in  lieu  of 
the  grain  so  tendered  for  storage.  In  either  case  the 
warehouseman   shall   issue   to   the   person   entitled   to 
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receive  it,  a  warehouse  receipt  for  such  grain,  subject 
to  the  order  of  such  owner  or  consignee,  which  receipt 
shall  bear  the  date  of  the  delivery  of  such  grain  and 
shall  state  upon  iU  face  the  quantity  and  inspected 
grade  of  the  grain  represented  thereby  and  that  the 
grain  mentioned  on  it  is  sold  in  store  and  that  there 
is  deliverable  upon  the  return  of  the  receipt,  properly 
endorsed  by  the  person  to  whose  order  it  is  issued, 
and  the  payment  of  proper  charges  for  storage,   an 
equal  quantity  of  grain  of  the  same  grade  and  kind. 
All  warehouses  made  regular  under  this  rule  shall  be 
required  to  unload  grain  tendered  for  storage  that  is 
dry  and  in  a  suitable  condition  for  warehousing,  except 
that  nothing  in  this  section  shall  be  construed  so  as 
to  require  the  receipt  of  any  kind  of  grain  into  any 
such  warehouse  in  which  there  is  not  sufficient  room  to 
accomodate  or  to  store  it  properly,  or  in  case  where 
such  warehouse  is  necessarily  closed.     All  warehouse 
receipts  for  grain  issued  by  the  same  warehouse,  shall 
be  consecutively  numbered  and  no  two  receipts  bear- 
ing the  same  number  shall  be  issued  from  the  same 
warehouse  during  any  one  year,  except  in  the  case  of 
a  lost   or   destroyed   receipt,    in   which   case   the  new 
receipt  shall  bear  the  same  date  and  number  as  the 
original,    and    shall   be    plainly    marked    on    its    face 
"Duplicate."  Upon  each  receipt  shall  be  given  the  date 
of  the  unloading  into  the  elevator  of  grain  covered  by 
the  receipt  and  the  number  of  bushels. 

Sec.  9.  Upon  the  delivery  of  grain  from  store  upon  Jf"^^J^"J" 
any  receipt,  such  receipt  shall  be  plainly  marked  across 
its  face  the  word  "Canceled"  with  the  name  of  the  per- 
son canceling  the  same,  and  shall  thereafter  be  void,  and 
shall  not  again  be  put  in  circulation,  nor  shall  grain  be 
delivered  twice  upon  the  same  receipt.  No  warehouse 
receipt  shall  be  issued,  except  on  actual  delivery  of  grain 
into  store  in  the  warehouse  from  which  it  purports  to  be 
issued,  and  which  is  to  be  represented  by  the  receipts. 
Nor  shall  any  receipt  be  issued  for  a  greater  quantity  of 
grain  than  was  contained  in  the  lot  or  parcel  stated  to 
have  been  received.   Nor  shall  more  than  one  receipt  be 
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issued  for  the  same  lot  of  grain,  except  in  cases  where  re- 
ceipt for  part  of  a  lot  is  desired,  and  then  the  aggregate 
receipt  for  a  particular  lot  shall  cover  that  lot  and  no 
more.  In  cases  where  a  part  of  the  grain  represented  by 
the  receipt,  is  delivered  out  of  store,  and  the  remainder  is 
left,  a  new  receipt  may  be  issued  for  such  remainder,  but 
the  new  receipt  shall  bear  the  same  date  as  the  original, 
and  shall  state  on  the  face  that  it  is  balance  of  receipt  of 
the  original  number,  and  the  receipt  upon  which  a  part 
has  been  delivered,  shall  be  canceled  in  the  same  manner 
Division  of       as  if  it  had  been  delivered.   In  case  it  is  desirable  to  divide 

receipts.  .         .  .  •«.... 

one  receipt  into  two  or  more,  or  in  case  it  be  desirable  to 
consolidate  two  or  more  receipts  into  one  and  the  ware- 
houseman consents  thereto,  the  original  receipt,  or  re- 
ceipts, as  the  case  may  be,  shall  be  canceled  and  a  new 
receipt,  or  receipts,  issued  in  lieu  thereof  for  the  same 
3iggTeg2Lte  quantity  of  grain  and  of  the  same  grade. 

Must  not  Sec.     1 0.      No    warehouseman    whose    receipts    are 

receipts.  made  regular,  shall  insert  in  any  receipt  issued  by  him, 

any    language   in    anywise    limiting    or    modifying    his 

liabilities  or  responsibilities  as  imposed  by  the  laws  of 

the  state  in  which  his  elevator  is  situated. 

Delivery  on  Sec.    1  1 .      On  the  retum  of  any  warehouse  receipts 

receipts.  y^y  him  properly  indorsed  and  the  tender  of  all  proper 

charges  upon  the  property  represented  by  it,  such 
property  shall  be  immediately  deliverable  to  the  holder 
of  such  receipt,  and  it  shall  not  be  subject  to  any 
further  charges  for  storage  after  demand  for  such 
delivery  shall  have  been  made,  and  the  property 
represented  by  such  receipt  be  delivered  within  twenty- 
four  (24)  hours  after  such  demand  shall  have  been 
made,  and  the  cars  (or  boat)  for  the  same  have  been 
furnished  ready  for  delivery,  to  the  elevator. 

Sec.  12.  It  shall  be  the  duty  of  every  owner,  lessee 
and  manager  of  every  regular  warehouse  to  furnish  in 
w^riting,  under  oath,  at  such  times  as  the  Board  of 
Directors  shall  require!  and  prescribe,  a  statement 
giving  such  facts  as  the  Board  of  Directors  may  re- 
quest concerning  the  condition  and  management  of  the 
business,  as  such  warehouseman. 
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Sec.    1  3.      There  shall  be  appointed  by  the  Board    ^fP^egTs^rr' 
of  Directors,  a  Registrar,  who  shall  be  an  employe  of 
the  Association,   and  whose  duties  it  shall  be  to  act 
as  registrar  within  the  spirit  and  intent  of  Section   1  5 
of  this  rule. 

All  bills  for  expenditures  on  account  of  this  office  Expenses  of 
shall  be  passed  upon  by  the  Board  of  Directors,  as  in  — How  paid 
the  case  of  other  disbursements,  and  shall  be  paid 
semi-annually  to  the  Board  of  Trade  by  the  warehouse- 
men who  operate  as  regular  houses  in  proportion  to 
the  amount  of  grain  received  for  storage  (by  storage 
is  meant  all  grain  received  other  than  for  straight 
transfer. ) 

Sec.    14.      They  shall   also   be   required   to    furnish  ^^jiy^^'^^'^^e 
daily  to  the  said  Registrar  a  correct  statement  of  the    made  to 
amount  of  each  kind  and  grade  of  grain  received  in 
store  in  such  warehouse  on  the  previous  day,  also  the 
amount  of  each  kind  and  grade  of  grain  delivered  or 
shipped   by  such  warehouseman   during   the  previous 
day,  and  what  warehouse  receipts  have  been  canceled, 
upon  which  the  grain  has  been  delivered  on  such  days, 
giving  the  number  of  each  receipt,   the  amount,  kind 
and  grade  of  grain  received  and  shipped  upon  each; 
also    how   much    grain,    if   any,    was   so    delivered    or 
shipped  and  the  kind  and  grade  of  it,  for  which  ware- 
house  receipts  had   not  been   issued,    and   when   and 
how  such  unreceipted  grain  was  received  by  them,  the 
aggregate  of  such  reported  cancellations  and  delivery 
of  unreceipted  grain  corresponding  in  amount,   kind 
and  grade  with  the  amount  so  reported,  delivered  or 
shipped.     They  shall  also  at  the  same  time  report  what 
receipts,    if   any,   have  been   canceled   and   new    ones 
issued  in  their  stead,  as  herein  provided  for.     And  the 
warehouseman  making  such  statements,   shall,   in  ad- 
dition, furnish  the  said  Registrar  any  further  informa- 
tion regarding  receipts  issued  or  canceled  that  may  be 
necessary  to   enable  him   to  keep   a  full  and   correct 
record   of   all   receipts   issued   and   canceled    of   grain 
received  and  delivered. 
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Sec.  1  5.  Elach  owner  of  regular  elevators  or  ware- 
houses shall  present  to  the  Registrar  each  and  every 
warehouse  receipt  for  check  and  registration  beice 
the  issuance  of  same  to  any  person.  The  Registrar  is 
directed  to  compare  the  same  with  the  records  of  his 
office  and  if  he  shall  find  that  the  same  is  issued  for 
grain  actually  received  in  store  into  the  elevator  or 
warehouse,  and  if  for  the  correct  quantity  and  grade 
of  grain  so  received  therein,  as  shown  by  the  records 
in  his  office,  he  is  directed  and  authorized  to  stamp 
the  same  with  his  official  stamp  as  registered  and  to 
make  record  thereof  in  the  proper  books  of  his  office. 

On  the  surrender  to  any  owner  of  regular  elevator 
or  warehouses  of  any  elevator  receipt  registered  for 
delivery  or  shipment  out  of  the  grain  represented 
thereby,  the  same  shall  be  by  said  elevator  owner 
presented  to  the  Registrar  with  a  list  showing  the 
shipment  made,  for  cancellation  of  the  registration 
thereof,  and  that  officer  is  directed  and  authorized  to 
cancel  such  registration  upon  the  receipt,  by  his  official 
stamp,  if  the  shipment  or  delivery  shall  be  for  the 
same  quantity  of  grain  as  shall  be  certified  by  him  to 
have  been  shipped  on  the  cars  (or  boat)  mentioned  in 
said  list,  and  he  shall  make  due  record  of  such  can- 
cellation on  the  proper  books  of  the  office. 

The  Registrar  shall  make  no  registration  or  can- 
cellation of  warehouse  receipts,  unless  the  same  shall 
agree  with  the  weights  as  certified  to  by  the  weigh- 
master  of  the  State  of  Minnesota,  or  the  weighmaster 
of  the  State  of  Wisconsin,  as  shown  by  the  records 
thereof  kept  by  him,  and  in  case  any  differences  shall 
at  any  time  exist  he  shall  institute  a  thorough  examina- 
tion therefor,  and  shall  have  such  error  corrected  be- 
fore affixing  the  stamp.  If  it  shall  at  any  time  appear 
that  any  fraud  in  the  issuance  of  warehouse  receipts 
shall  have  been  attempted,  he  shall  at  once  report  the 
same  to  the  President  of  the  Board  of  Trade. 

In  case  by  change  of  law  or  from  other  cause,  there 
shall  be  no  weighmaster  of  the  State  of  Minnesota  or 
of  the  State  of  Wisconsin,  on  duty  in  any  elevator  or 
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warehouse,   weighmasters  shall  be  appointed  by  this    • 
Board,    and  all   reference  in   these  rules   to   the  state 
weighmaster  shall  be  held  to  apply  to  the  Board  of 
Trade    weighmaster    so    appointed;    all    such    weigh- 
masters shall  be  employes  of  the  Association. 

Sec.  1  6.  Receipts  issued  for  grain  placed  in  special  §  ^  .  j .  j 
bins  where  the  identity  of  such  grain  is  to  be  preserved  receipu. 
may  be  registered.  Such  receipts  shall  state  the  num- 
ber of  the  bin  in  which  the  grain  is  to  be  stored,  but 
need  not  state  the  grade  of  the  grain,  and  they  may 
be  consolidated  at  the  will  of  the  owner  without  refer- 
ence to  the  time  limitations  fixed  in  Section  9  of  this 
rule.  When  grain  is  placed  in  a  special  bin  and  a 
warehouse  receipt  issued  therefor,  it  shall  be  the  duty 
of  the  elevator  to  put  no  other  grain  into,  and  take  no 
grain  from,  said  bin,  until  said  warehouse  receipt  has 
been  surrendered  and  canceled. 

Sec.    1  7.      No  neglect  or  refusal  on  the  part  of  the    No  HabUity 

**  ^  on   board. 

said  Duluth  Board  of  Trade,  its  officers,  directors  or 
employes,  to  secure  or  require  or  compel  performance 
Mrith  any  of  said  laws,  or  with  any  of  its  rules,  regula- 
tions or  decisions,  by  the  principal  obligor,  and  no 
knowledge  or  information  that  said  principal  obligor 
has  not  complied,  or  is  not  complying,  with  any  of 
said  laws,  rules,  regulations  or  decisions,  shall  in  any 
way,  or  to  any  extent,  limit,  impair  or  affect  the  liabil- 
ity of  both  the  principal  and  the  surety  upon  any  bond 
given  by  any  person  or  corporation  for  the  purpose 
of  having  any  elevator  made  regular  under  this  rule, 
as  against  any  owner  or  holder  of  any  warehouse 
receipt,  (duly  registered),  which  may  be  issued  by 
said  principal  obligor  during  the  term  hereof,  or  other- 
w^ise. 

Sec.  1 8.  The  following  shall  be  the  form  of  ap- 
plication to  be  made  and  the  bond  to  be  filed  by 
elevators  desiring  to  be  made  **regular'*  under  the  rules 
of  the  Duluth  Board  of  Trade  (except  when  otherwise 
provided  by  the  Board  of  Driectors)  : 
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Form  of  Application 

To  the  President  of  the  Duluth  Board  of  Trade: 

Sir: — The  undersigned  hereby  makes  application  to 

the  Duluth  Board  of  Trade  to  have 

elevator of  the  town  of 

state    of declared 

"regular"  by  the  Duluth  Board  of  Trade,  to  the  end 
that  said  elevator and  all  the  ware- 
house and  elevator  receipts  issued  for  grain  stored  by 

the  said shall  have  and  be  entitled 

to  the  same  rights,  privileges  and  qualities,  as  are 
accorded  to  the  elevators  and  warehouses  now  ad- 
mitted as  "regular"  and  to  elevator  and  warehouse 
receipts  regularly  issued  for  grain  stored  therein,  and 

does  agree  that  the  said  elevator 

will  be  managed  strictly  in  accordance  with  the  laws  of 
the  state  in  which  it  is  located  relating  to  such  grain 
warehouses  and  elevators  and  that  the  business  therein 
to  be  carried  on  and  be  conducted  will  be  in  strict 
accordance  w^ith  the  rules,  regulations  and  decisions 
of  the  Duluth  Board  of  Trade  and  its  directors,  relat- 
ing to  inspection,  weighing,  registering  of  elevator  and 
warehouse  receipts,  general  storage  and  elevator 
charges  and  in  other  particulars  as  are  now  or  may 
hereafter  be  prescribed. 

This  application  is  accompanied  by  a  bond  in  the 

sum  of (  $ )  dollars 

in  the  form  prescribed  by  your  Board  and  the 

will    furnish    any    other   additional   bond 

which  may  be  required  by  the  Board  of  Directors  of 
the  Duluth  Board  of  Trade. 

Signed 

Form  of  Bond 

KNOW  ALL  MEN  BY  THESE  PRESENTS,  that 

a  corporation  organized  and  ex- 
isting under  the  laws  of  the  state  of 

as  principal,  and...... as  sureties,  are 

held   and    firmly   bound    unto    the   Duluth    Board    of 


Form  of  bond. 
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Trade,  a  corporation  organized  and  existing  under  the 

laws  of  the  State  of  Minnesota,  in  the  sum  of 

$ )  dollars,  for  the  payment 

of  which  well  and  truly  to  be  made,  they  bind  them- 
selves, and  their  respective  successors,  heirs,  executors 
and  administrators,  jointly  and  severally,  firmly  by 
these  presents. 

IN  WITNESS  WHEREOF  they  have  caused   these 

presents  to  be  duly  signed  and  sealed  this 

day  of A.   D.,    19 

The  condition  of  this  obligation,  is  such  that: 

WHEREAS,  the  said  principal  in  this  bond  has 
constructed  a  certain  elevator  or  w^arehouse  for  the 
receiving,  storing  and  shipping  of  grain,  in  the  city  of 

,  state  of , 

w^hich  is  designated  and  known  as  follow^s: 

- and  is  situated 

as  follows: and 

WHEREAS,  the  said  principal  in  this  bond  has  made 
application  to  said  The  Duluth  Board  of  Trade,  asking 

that  said  elevator should  be 

declared  "regular"  by  the  said  TTie  Duluth  Board  of 
Trade,  to  the  end  that  said  elevator,  and  all  the  ware- 
house and  elevator  receipts  issued  for  grain  stored 
therein  by  said  principal  in  this  bond  shall  have  and 
be  entitled  to  the  same  rights,  privileges  and  qualities 
as  are  accorded  by  said  The  Duluth  Board  of  Trade 
to  all  other  elevators  now  admitted  as  "regular"  by 
said  The  Duluth  Board  of  Trade,  (and  to  elevator  and 
warehouse  receipts  regularly  issued  for  grain  stored 
therein),  and  it  is  recited  in  such  application  that  said 
elevator  will  be  managed  strictly  in  accordance  with 
the  laws  of  the  state  in  which  the  same  is  situate  now 
in  force  or  hereafter  enacted,  and  strictly  in  accordance 
with  the  laws  and  regulations  which  are  now,  or  which 
may  be  adopted  hereafter  by  The  Duluth  Board  of 
Trade,  relating  to  private  warehouses  and  elevators 
declared  "regular"  and  that  the  business  therein  to  be 
carried  on  will  be  strictly  in  accordance  with  said  laws 
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of  said  state,  and  with  the  rules,  regulations  and  decis- 
ions of  The  Duluth  Board  of  Trade,  and  its  Board  of 
Directors,  relating  to  inspection,  weighing,  registering 
of  elevator  and  warehouse  receipts,  general  storage 
and  elevator  charges  and  in  all  other  particulars,  now 
in  force  or  hereafter  adopted,  and 

WHEREAS,  the  said  Duluth  Board  of  Trade  has 
resolved,  in  reliance  upon  the  representations  of  said 
principal  in  said  bond,  as  to  the  manner  in  which  the 
business  of  said  elevator  shall  be  conducted,  and  upon 
compliance  with  the  requirements  of  said  Board  as  to 
the  giving  of  a  bond  to  be  approved  by  the  Board  of 
Directors  of  said  The  Duluth  Board  of  Trade,  to  make 
and  declare  said  elevator  **regular'*  with  all  the  at- 
tributes and  qualities  according  to  its  well  known 
meaning,  and  the  usages  and  customs  of  said  The 
Duluth  Board  of  Trade;  and 

WHEREAS,  a  strict  compliance  with  all  of  the  laws 
of  said  state,  and  with  all  of  the  rules  and  regulations 
of  said  The  Duluth  Board  of  Trade  relating  to  such 
warehouses  and  elevators,  is  essential  for  the  continued 
existence  and  prosperity  of  said  Association,  and  a 
violation  of  any  of  them  will  cause  great  damage  to 
said  Association,  and  to  the  interests  of  its  members 
generally  in  their  business  dealing,  in  addition  to  the 
actual  damage  which  may  result  therefrom  to  individ- 
ual members  of  said  The  Duluth  Board  of  Trade; 

NOW.  THEREFORE,  if  the  said 

principal  in  this  bond,  shall  at  all  times  manage  said 

elevator strictly  in  accordance 

with  the  laws  of  said  state  of 

now  in  force  or  hereafter  enacted,  and  shall  also 
promptly,  fully,  strictly  and  unreservedly  comply  with 
all  of  the  rules  and  regulations  now  in  force  or  here- 
after enacted,  and  with  all  of  the  decisions  of  the  Dul- 
uth Board  of  Trade  and  its  Board  of  Directors,  relating 
to  the  inspection  and  weighing  ofgrain,  registering  of 
elevator  and  warehouse  receipts,  general  storage  and 
elevator  charges,  and  all  other  matters  relating  to  such 
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grain  warehouses  and  elevators,  and  shall  faithfully 
keep  and  care  for  all  grain  deposited  in  said  elevator 
by  any  person  or  corporation,  and  shall  deliver  the 
same  or  an  equal  quantity  of  grain  of  the  same  grade 
and  kind  upon  demand  and  upon  the  surrender  of  the 
warehouse  receipt  issued  for  said  grain  and  the  pay- 
ment of  the  legitimate  charges  thereof,  in  as  good 
condition  as  the  same  was  received  by  said  elevator 
(damage  by  fire  or  the  elements  excepted)  and  shall 
promptly  and  fully  pay  to  every  person  or  corporation 
who  shall  store  grain  in  said  elevator,  all  loss  and 
damage  which  may  occur  to  the  same  therein  from  any 
cause  whatsoever,  except  damage  thereto  by  fire  or 
the  elements,  and  if  said  principal  in  this  bond  shall 
also  promptly  and  fully  pay  all  losses,  damage  and 
expenses  which  may  result  to.  or  be  suffered,  by  any 
person  or  corporation  doing  business  with  it.  by  reason 
of  its  failure  to  comply  promptly  and  strictly  with  any 
of  its  contracts  or  with  any  if  the  laws  of  said  State  of 

or  with  any  of  the  rules, 

regulations  or  decisions  of  said  The  Duluth  Board  of 
Trade,  or  its  Board  of  Directors,  and  if  said  principal 
in  this  bond  shall  promptly  and  {ully  pay  to  said  The 
Duluth  Board  of  Trade,  its  successors  or  assigns,  in  ad- 
dition, to  any  and  all  actual  damages  which  may  be 
recoverable  upon  this  bond  by  said  The  Duluth  Board 
of  Trade  for  the  benefit  of  any  other  person  or  cor- 
poration, the  sum  of  one  thousand  ($1,000)  dollars, 
as  liquidated  damages  for  each  and  every  failure  of 
said  principal  in  his  bond  to  comply  with  any  law  of 

said  state  of now  in  force  or 

hereafter  enacted,  relating  to  the  management  of  such 
grain  warehouses  or  elevators,  and  for  each  and  every 
failure  of  said  principal  in  this  bond  to  comply  strictly 
and  unreservedly  with  any  rule  or  regulation  now  in 
force  or  hereafter  enacted,  by  said  The  Duluth  Board 
of  Trade  or  any  decision  of  its  Board  of  Directors, 
relating  to  the  inspection  or  weighing  or  grain,  the 
registering  of  elevator  and  warehouse  receipts,  general 
storage   and   elevator   charges,    or   any   other   matter 
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relating  to  such  grain  warehouses  and  elevators,  then 
this  obligation  to  be  void,  otherwise  to  remain  in  full 
force  and  effect. 

It  is  understood  and  agreed  that  suit  may  be  brought 
and  recovery  had,  by  said  The  Duluth  Board  of  Trade 
upon  this  bond  not  only  for  its  own  benefit,  but  also 
for  the  benefit  of  any  other  person  or  corporation 
intended  to  be  protected  hereby  whenever,  and  as 
often  as,  failure  shall  be  made  by  the  principal  in  this 
bond  to  comply  with  any  of  the  reguirements  herein 
recited,  but  not  exceeding  in  the  aggregate  the  said 
sum  of  ($ )  dollars. 

It  is  further  expressly  understood  and  agreed  that 
no  neglect  or  refusal  on  the  part  of  the  said  The  Duluth 
Board  of  Trade,  its  officers,  directors  or  employes,  to 
secure  or  require  or  compel  performance  with  any  of 
said  laws  or  with  any  of  its  rules,  regulations  or  de- 
cisions, by  the  principal  obligor,  and  no  knowledge  or 
information  that  said  principal  obligor  has  not  com- 
plied, or  is  not  complying,  with  any  of  said  laws,  rules, 
regulations  or  decisions,  shall  in  any  way,  or  to  any 
extent,  limit,  impair  or  affect  the  liability  of  both  the 
principal  and  the  surety  hereunder,  as  against  any 
owner  or  holder  of  any  warehouse  receipt  (duly  regis- 
tered), which  may  be  issued  by  said  principal  obligor 
during  the  term  hereof,  or  otherwise. 

RULE  XVIII 

Official  Sampler  and  Grain  Sampling 

Section  1.  The  Board  of  Directors  may,  on  or 
about  August  1,  annually,  appoint  an  official  sampler 
of  grain  and  seeds.  Any  person  desiring  to  act  as 
official  sampler  of  the  Duluth  Board  of  Trade  shall 
make  written  application  addressed  to  the  Board  of 
Directors,  and  such  application  shall  have  the  written 
endorsement  of  at  least  ten  members  of  the  Associa- 
tion, and  shall  be  submitted  to  the  Board  of  Directors, 
and  before  being,  approved  shall  be  posted  on  the 
bulletin  of  the  Elxchange  for  at  least  one  week. 
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Sec.  2.  Tlie  sample  of  grain  taken  from  any  car 
by  the  Official  Sampler  shall  stand  in  all  sales  by 
sample  as  showing  correctly  the  quality  of  grain  in  that 
car;  provided,  that  when  a  new  sample  is  taken  on  a 
car  for  re-inspection  the  new  sample  shall  be  the  true 
sample  of  the  quality  of  grain  in  the  car. 

Sec.  3.  The  Board  of  Directors  may,  from  time  to 
time,  make  such  regulations  governing  the  sampling  of 
grain  as  it  may  be  deemed  advisable. 

Sec.  4.  The  Board  of  Directors  shall  have  power 
to  establish,  control  and  conduct  a  department  for 
sampling  grain  and  seeds  in  cars,  cargoes,  and  other- 
wise, and  to  make  regulations  for  its  government  and 
operation. 

RULE  XIX 

Visitors 

Section  1.  Visitors  may  be  introduced  to  the  Elx- 
change  rooms  upon  such  terms  and  for  such  time  as 
the  Board  of  Directors  may  from  time  to  time  deter- 
mine. No  person  holding  a  visitor's  ticket  shall  be 
permitted  to  negotiate  or  transact  any  business  in  the 
Exchange  rooms.  For  any  violation  of  this  rule  the 
privilege  of  visiting  the  rooms  shall  be  forfeited. 

Sec.  2.  The  Board  of  Directors  may  authorize  the 
issuance  of  complimentary  tickets  of  admission  to  the 
Elxchange  rooms  to  such  persons  as  it  may  designate. 
But  no  person  holding  such  ticket  shall  be  entitled  to 
vote  or  to  transact  any  business  in  the  Exchange  rooms. 

RULE  XX 

Smoking 

Section  1 .  The  Directors  may  at  any  regular  meet- 
ing by  a  majority  vote  of  those  present,  prohibit 
smoking  in  the  trading  room  of  the  Board.  Such  ac- 
tion shall  be  inforced  by  the  presiding  officer,  and  for 
its  violation  he  may  enforce  such  penalties  as  are  pro- 
vided against  other  misdemeanors. 


What    consti- 
tutes true 
sample. 
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Grain    Future. 

Act 

Regulations. 


RULE  XXI 

Seal 

Section  1 .  The  Association  shall  have  a  seal  bear- 
ing the  words  **The  Duluth  Board  of  Trade,  Duluth, 
Minn.,"  around  the  outer  edge,  and  "Corporate  Seal** 
in  the  center,  and  to  be  one  and  five-eighths  inches  in 
diameter. 

RULE  XXII 

Repeal 

Section  \.  All  rules,  regulations  and  by-laws  in 
force  at  the  time  of  the  adoption  of  these  by-laws,  are 
hereby  repealed,  except  that,  as  to  all  transactions 
entered  into,  and  offenses  committed,  prior  to  the 
adoption  of  these  by-laws,  the  rights,  duties,  penalties 
and  procedure  shall  be  the  same  as  under  the  by-laws 
then  in  force. 

RULE  XXIII 

Grain  Futures  Act  Regulations 

Section  1 .  Every  member  shall  make,  or  file,  such 
report  and  keep  such  record  of  his  transactions  as  he 
is  required  to  make,  file  or  keep,  by  sub-clause  (b) 
of  Sec.  5  of  the  Act  of  Congress  known  as  The  Grain 
Futures  Act,  and  if  he  shall  fail  to  do  so  he  shall  be 
suspended  by  the  Board  of  Directors  from  all  privi- 
leges of  membership  until  he  shall  comply  with  the 
said  provisions  of  the  said  Act. 

Sec.  2.  No  member  shall  disseminate  any  false, 
misleading  or  inaccurate  report  concerning  crop  or 
market  information  or  conditions  that  affects  or  tends 
to  affect  the  price  of  commodities,  and  any  member 
who  shall  knowingly  or  carelessly  disseminate  such 
report  shall  be  suspended  by  the  Board  of  Directors 
from  all  privileges  of  membership  for  such  period  as 
the  gravity  of  the  offense  committed  may  warrant. 
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No.  3.  No  member  shall  attempt  to  manipulate 
prices  of  commodities,  nor  corner  or  attempt  to  corner 
any  grain,  and  any  member  who  shall  knowingly  or 
intentionally  violate  the  provisions  of  this  section  shall 
be  suspended  by  the  Board  of  Directors  from  all  priv- 
ileges of  membership  for  such  period  as  the  gravity 
of  the  offense  commited  may  warrant. 

Sec.  4.  The  Board  of  Directors  is  authorized  to 
take  such  other  steps  as  may  be  necessary  or  advisa- 
ble to  make  effective  sub-divisions  (c)  and  (d)  of 
Section  5  of  The  Grain  Futures  Act. 

Sec.  5.  Any  member  who,  under  sub-clause  (b) 
of  Section  6  of  said  Grain  Futures  Act,  shall  be  de- 
prived of  the  privileges  of  trading  in  contract  markets, 
shall  be  suspended  from  all  privileges  of  trading  on  the 
Elxchange  of  this  Association  for  such  period  as  may 
be  specified  in  the  order  of  the  Secretary  of  Agricul- 
ture against  such  member. 

Any  member  who  shall  accept,  or  execute,  an  order 
from  any  person  who  shall  have  been  deprived  of  the 
privilege  of  trading  in  contract  markets,  shall  be  sus- 
pended from  all  privileges  of  membership  in  this  Asso- 
ciation for  such  time  as  the  Directors,  in  their  dis- 
cretion, shall  determine. 

Sec.  6.  In  order  to  comply  with  the  Act  of  Con- 
gress known  as  The  Grain  Futures  Act,  it  is  hereby 
provided  that  all  rules  of  this  Association  shall  be  con- 
strued with  reference  to,  and  shall  be  deemed  subject 
to,  and  modified  by,  the  provisions  of  said  Act 

Sec.  7.  The  Secretary  shall  make  and  file  reports 
in  accordance  with  provisions  of  sub-clause  (b)  of 
Section  5  of  the  Act  known  as  'The  Grain  Futures 
Act.** 

RULE  XXIV 
Regulations  for  Execution  of  Orders  from  Non- 
member   Corporations   for   the   Purchase 
or  Sale  of  Futures 
Section    1.      Any  member,  firm  or  corporation  ac- 
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cepting  orders  for  the  purchase  or  sale  of  any  of  the 
commodities  dealt  in  under  the  rules  of  this  Associa- 
tion for  future  delivery,  from  a  non-member  corpor- 
ation, shall  obtain  in  advance  from  such  non-member 
corporation  a  written  authorization  to  the  effect  that 
the  manager  or  officer  of  said  corporation  giving  such 
order,  or  orders,  is  duly  authorized  by  his  corporation 
to  buy  or  sell  such  commodities  for  future  delivery 
under  the  rules  and  regulations  of  this  Association  for 
the  account  of  his  corporation,  and  the  name  shall  be 
entered  up  on  the  books  of  the  aforesaid  member,  firm 
or  corporation  accepting  the  same  in  the  name  of  the 
corporation  for  which  the  order  or  orders  were  made. 
In  addition  to  the  regular  confirmation  prescribed  by 
the  rules,  written  notice  of  each  transaction  shall  be 
mailed  to  some  executive  officer  of  the  said  corpora- 
tion, other  than  the  manager  or  officer  giving  the 
order.  A  violation  of  any  of  the  provisions  of  this 
paragraph  shall  be  punished  by  suspension  for  such 
period  as  the  Board  of  Directors  in  its  discretion  may 
determine;  provided,  however,  that  in  the  opening 
of  new  accounts  a  reasonable  time  for  the  securing  of 
such  authorization  for  the  first  order  may  be  allowed. 

This  rule  to  be  effective  on  and  after  June  I,  1922. 

RULE  XXV 

Emergency  Price  Limitatioa 

Section  1 .  The  Board  of  Directors  at  any  time 
upon  ten  hours*  notice,  may  find  and  declare  that  an 
emergency  exists  during  which  there  should  be  a  limit- 
ation upon  the  daily  fluctuations  in  the  market  prices 
of  grains  for  future  delivery.  Upon  such  finding  and 
declaration,  the  Board,  by  regulation,  may  provide 
that  there  shall  be  no  trading  for  future  delivery  during 
any  day  in  any  specified  grain  at  prices  more  than  five 
per  cent,  or  some  higher  specified  percentage,  above 
or  below  the  average  closing  price  of  the  proceding 
business  day.  Such  an  emergency  may  only  be  de- 
clared by  an  affirmative  vote  of  two-thirds  of  the 
Board  members  present  and  an  attendance  of  eight 
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directors  shall  be  necessary  to  constitute  a  quorum  for 
this  purpose,  and  upon  any  subsequent  motion  to  de- 
clare the  emergency  terminated,  such  emergency  shall 
be  deemed  terminated  unless  two-thirds  of  the  Board 
members  present  vote  in  favor  of  continuing  the  emer- 
gency. Any  member  who,  during  the  existence  of 
such  emergency,  enters  into  any  contract,  under  the 
rules  of  this  Association  in  violation  of  such  regula- 
tions, shall  be  suspended,  or  expelled  by  the  Board 
of  Directors,  after  a  hearing  had  in  the  manner  de- 
scribed in  Sec.  1 2  of  Rule  IV. 


RULE  XXVI 

Business  Conduct  Committee 

Section  1 .  The  President,  with  the  approval  of  the 
Board  of  Directors,  shall  appoint  annually  three  mem- 
bers of  the  Association  to  serve  as  a  Business  Conduct 
Committee.  In  case  of  a  vacancy  the  President,  with 
the  approval  of  the  Board  of  Directors,  shall  fill  the 
vacancy  for  the  unexpired  term.  The  full  membership 
of  the  Committee  shall  be  required  to  constitute  a 
quorum,  but  in  the  absence  of  one  member  from  a 
particular  meeting,  the  members  present  may  fill  the 
Committee  by  temporary  appointment  for  that  par- 
ticular meeting.  All  regular  members  of  the  Com- 
mittee shall  pledge  themselves  to  the  Association  that 
they  will  not  speculate  for  their  personal  account  in 
any  commodity  which  is  traded  in  on  the  Duluth 
Board  of  Trade  during  the  period  of  their  service.  The 
Committee  shall  be  charged  with  the  duty  and  author- 
ity to  prevent  manipulation  of  prices  as  provided  in 
Section  5  (d)  of  the  Grain  Futures  Act  and  shall  have 
general  supervision  over  the  business  conduct  of  mem- 
bers, particularly  insofar  as  such  conduct  affects  ( 1  ) 
non-member  customers,  (2)  the  public  at  large  (3) 
the  state  government,  (4)  the  federal  government, 
(5)  public  opinion,  and  (6)  the  good  name  of  the 
Association. 


;" 
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The  Committee  may  investigate  the  dealings,  tran- 
sactions and  financial  condition  of  members,  may 
examine  their  books  and  papers  upon  request.  The 
Committee  may  employ  such  auditors  and  other  assist- 
ants as  they  may  deem  necessary,  and  all  expenses 
incident  thereto  shall  be  payable  from  the  funds  of  the 
Association.  Members  under  investigation  shall  be 
advised  of  the  nature  of  the  investigation,  and  may 
appear  before  the  Committee  and  offer  such  testimony, 
explanation  or  justification  as  they  may  wish.  If  as  the 
result  of  an  investigation,  the  Committee  finds  that  a 
particular  course  of  conduct  is,  or  thereafter  would  be, 
unfair  or  unjust,  or  in  violation  of  the  law  or  the 
rules  of  the  Association  or  calculated  to  impair  the 
good  name  of  the  Association,  the  Committee  shall 
notify  the  member  in  writing  of  its  conclusions,  and 
direct  such  member  to  desist  from  such  past  or  pro- 
posed conduct.  The  findings  and  conclusions  of  the 
Committee  in  the  premises  shall  be  final  and  without 
appeal.  Any  member  who  fails  to  appear  before 
the  Committee  pursuant  to  its  request,  or  to  submit 
his  books  and  papers  to  the  Committee  for  their  exam- 
ination, or  who  conducts  himself  in  violation  of  any 
order  of  the  Committee  after  having  been  duly  notified 
thereof,  shall  be  charged  with  an  offense  against  the 
Association,  and  if  found  guilty  shall  either  be  expelled 
or  suspended  by  the  Board  of  Directors.  The  proced- 
ure to  be  followed  shall  be  that  prescribed  in  Sec.  I  2 
of  Rule  IV. 

RULE  XXVI 

Purchase  and  Retirement  of  Memberships 

Sec.  1 .  The  Board  of  Directors  shall  have  power  to 
purchase  and  retire  memberships  in  the  Association 
whenever  in  its  judgment  the  best  interests  of  the  Asso- 
ciation will  be  advanced  by  such  purchase:  and  shall 
have  authority  to.  from  time  to  time,  fix  the  price  at 
which  memberships  will  be  so  purchased  and  retired,  but 
said  purchase  price  shall  at  no  time  exceed  the  sum  of 
$3,000  for  each  membership. 
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